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the

3. The provisions of paragraph 1 shall apply to income derived from the direct
use, letting or use in any other form of real property and to income from the
alienation of such property.

ARTICLE IV

Paragraph 1 of Article VIII (Transportation) shall be deleted and replaced by
following:

1. Notwithstanding the provisions of Articles VII (Business Profits), XII (Royalties)
and XIII (Gains), profits derived by a resident of a Contracting State from the
operation of ships or aircraft in international traffic, and gains derived by a
resident of a Contracting State from the alienation of ships, aircraft or containers
(including trailers and related equipment for the transport of containers) used
principally in international traffic, shall be exempt from tax in the other
Contracting State.

ARTICLE V

1. Paragraph 3 of Article XII (Royalties) shall be deleted and replaced by the

following:

3. Notwithstanding the provisions of paragraph 2, copyright royalties and other
like payments in respect of the production or reproduction of any literary,
dramatic, musical or artistic work (but not including royalties in respect of motion
pictures and works on film, videotape or other means of reproduction for use
in connection with television) arising in a Contracting State and beneficially owned
by a resident of the other Contracting State shall be taxable only in that other
State.

2. Paragraph 4 of Article XII (Royalties) shall be deleted and replaced by the

following:

4. The term “‘royalties’’ as used in this Article means payments of any kind
received as a consideration for the use of, or the right to use, any copyright of
literary, artistic or scientific work (including motion pictures and works on film,
videotape or other means of reproduction for use in connection with television),
any patent, trademark, design or model, plan, secret formula or process, or for
the use of, or the right to use, tangible personal property or for information
concerning industrial, commercial or scientific experience, and, notwithstanding
the provisions of Article XIII (Gains), includes gains from the alienation of any
intangible property or rights described in this paragraph to the extent that such
gains are contingent on the productivity, use or subsequent disposition of such
property or rights.



