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Problemn of Reconstruction With Respect To
Urban Transportation

Under the above title Or. Delos Wilcox, in an exhaus-
tive article which appears in the Jamuary 'issue of the
National Municipal Review of Amnerica, handies the street
railway companies very cleverly, though from the cern-
,panies' point of vie-, perhaps a littie roughly. The Can-
adian situation is somewhat aimilar to that in the United
States, s0 that the article is welI worth reading by thos
municipal men who have street railway probleme on their
hands. The following excerpts give an indication of the
trend of the article:-

"We have reached a crisis ini the street ralway buineAs.
The. crislB fias been hastened by the extraordinary pictes
of labor and materials, and by the scareity of capital in-
cident to the carrying on of an unpreeedented war in an
unprecedented way, but its origin lies much farther back.
It la doubtfuI whether the close of the war wil restore n~or-
mal conditions ln local transportation, and even If ap-
proxlmately the old conditions shouid bc brouglit back it
will not be easy for the street railways to recover from the
severe financial dlstress of the present time. lIt Is like a
long spell of slckness with a m~an who is past his prime.
The street railways may "get' around again," but they
wiil "neyer be quite lhe same" as they were before. Only
the other day at the eonference of th American Electrie
lRailway Association in.New Yrok clty a resolution was
Introdueed by the. President of the Milwaukee Electrie
Railway & Llgbt Company, andl referred to the executive
cominittee of the association for consideration and report,
setting forth the present statua of the street railway In-
dustry from the companies' point of x'iew and declaring
In favor of the publie acquisition and the future public
operatlon and development of the street rallways of the
country. It cannot be doubted that the street rallway
companies are suffering from somne desperate malady when
the cause of municipal ownership begins to get recruits in
these higb quartera."

The Vive-Cent Fare as the Basis of Speculation.

the bill ia to be passed on to the ratepayers.
Everybody is stick and tired of the speculative game as
applied fb urban transit, but there le trouble about the con-
ditions upon which the transition to a new order should be
made. The gamblers who have leat are unwilling to pay
up anld the gamblers who have won are unwilling to give
up. The public is being asked to make good past losses as
well as to assume future risks. The losers want to usher
In a non-specuiative regime whleh shaîl be dated back for
a generation or two, but with respect to basses only. The
winners also wçant a non-specubative regime, but they do
flot want it dated back for enough to make them diagorge
past profits to make up for linpending deficits.

The present statua of the atreet railways la unsatisfac-
tory to ail parties. The sky lIs fulil of portents for the fu-
ture. Disaster to the present investors la Iminent, and
perhapa eau be averted only lIn case the public either un-
wittingly or fromn a mistaken sense of duty condemns it-
self to financlal servitude time without end."

Persistent Evils of Overcapitalizationi.
Unsound and reckless financlng bas been clharacteristic

of the street railway business. Overeapitalization la gen-
eral, and the ahl but universal tendency of the companies
Ia to swell the capital accOUnt at every opportunlty. Ap-
propriations for the martization of obsolete and superced-
ed property have been either seant or entirely lacklng.
For some years pae1t the <iompanies bave. sought by every
possible device te read values into the properties lIn an ef-
fort to justify ,and support existtng overcapitalUzation lI-
stead of reducing the capitalizationi to> fit the values tbat
realby exist. Eveii the contro>1 over capitalization exer-
cised by public service commission as been qulte Ineffic-
tive as a remedy for patevl anid only partially effective

- nrevpntife of future one& The commissions as a rule
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