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A reasonable limit imposed upon
of Agents’ Remuneration. I «end j (,blaining new business, leaving the com-

1 "mlnubtedlv the most imiiortant and far-reaching I panics free as to the mode or basis o agemy 
provision was that in which attempt was made to remuneration might have proved benefi . 
regulate the eost of new business and in prescribing | (To be continued.)
iii definite terms the maximum remuneration which 
might be paid to agents. In so far as I know this 
i- the first instance on this continent at least of
tC'ïh^eortof'Th^buLLe's^wàs excessive and was I Among the iiisurance companies who are cmri-
bccoming more so had been recognized for some time parativc newcomers to the Canadian lu 1.^ ^
The mad race for volume of business, which had )1one with a higher reputati • ( 1>oun,ie,t
obtained for some years, had assisted m bringing rhange Assurance of U • * R ‘ ,i,e First was
ibis about but attempts made by voluntary arrange- long ago as. 1720. whei 1 k erations
!,,n„ on the part of the officers of the companies to Ki|lgi 1,le Royal Exchange has r
..,11 a halt always ended in failure, lhe personal cnjoycd a reputation synonvmou. w
enuation entered too largely into the question, lhe (litVns of the City of Lon,lon_ Great age l.asjim,
•11 ibiiion for volume was not confined exclusively to I j, no tendency to decrepitude. ,._.
am mrtieular class of companies. While it was an while wisc,y retaining an Œ IntS/new 
oflfence usually charged against the large companies ,,as not I wen at all backward '"''l 1 circum. 
III., smaller ones were also offenders. Combined methods rendered necessary ny fc. . ,
wTth This was the pernicious practice of rebating. Manccs and modern environ,,,ent 1 a
which Ind become so general, and which added not WOrld-wide business and writing . ■ : rv
only ,0 the cost of the business, but exercised a insurance, the Royal Exchange s known jnevery
demoralizing influence alike.on the policyholder and insurance field as among the lea • k
||„. -ii.cnt The limitation of the commissions allow- I business enterprise, 
able. Reinforced by the laws passed in other Males

rftiS Æ Srri » ** s,t stiT"s a a»r=rju„
limitation of the'commissions has operated most reached the substantial figure of $33 ,-4 . 
effectively in reducing the cost of the busine and 1()SSes show the exceed,,,/enl. 
without injury to the welfare of the age . "iiums of 3 I which has been made thus

sSs.-'aï? psïï Sitt
±5 uuvMWsst ssof ten to one, the average cost of the new business *««"*«. **“ SSÏdiS^ïîïïStX department, writing 
of the New York State companies for the years ,9 o budding " . ^ “ i many kinds) and
and 1911 will be found to be 72 lier centum of sickness. acc lent bal 1 ty fair also to

sa s
asses
purchasing power of the dollar was decreasing, and financial strerts-the circumstances are
when we might consequently have expected an m- and S . Sacrament At ^ Royal Exvhangc in „,e
crease rather than a decrease m cost. | • m .^1^^ position among the insurance

organisations transacting business in Canada.
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Canadian Organisation.

Increasing Expenses in Canada.

In Canada where the investigation followed very, -riment „( the Royal Exchange
closely the lines of that in New York and the legisW lhe fire 1 • ;ncomc of practically
lion proposed was very similar, but owing to the fact last year enjoyed • 1 $2ooooo upon that
that public feeling did no, run so high and that some $4.^,.,,*, an advance about $2004 o 1^^ 
considerable time elapsed before the recommends- reported ^ «r cent, of
lions of the Royal Commission were considered by scale, absorbing $2, , ,95 • lo
ParLncnt i, wL found possible .0 have many of the. premium. An a.< on of
il». 1 «divisions of the proposed law modified or maintain the 40 l^r cent, n c n

SXT54. *. . . . . ; Of rlik,*; ”*.T*rE£«, L.oX* 1.!limitation of expenses coming under the latter head hi 5- available to meet fire
ing. Viewed in the light of present experience ic $2.3^ .3/5- ' increase of $240,000 ui*»n 1911.
wisdom of that action would appear doubtful mas- losses $44«9.y£ an mcrea <f ^ income.
much as a careful analysis shows that the exiietises and c | 71 f , kliva| Exchange exceed
of the business in Canada, measured on the fore- lhe total resources of the Knyui
going basis, are on an ascending rather than a de- $35.000,000.
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