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THE INSURANCE AMENDMENT BILL.
"""I Sii|H'rintemlciu •»( Insurance, to give such ev<-n 
fion of time as would he necessary. If left m i|„, 
«*>’• we believe it will he in the best interests o, ,,|| 
concerned, and we are quite satisfied that the < 
panic will adopt a 3 1-2 |«r cent, basis as quick!, 
tlu> can. The keen competition and rivalry win,', 
exists in connection with the Life Insurance busii, 
will almost compel the Companies to do this, (,,, 
fact of one compati) being able to adopt it, and an» n 
not, will be taken advantage of by the agents of 
offices in canvassing the public for policies. \\,
I'1 nd an extract from one of the

B« fore the Hu II hi UK wed Com merer Committee at 
Ottawa, and Creating Considerable Interest.

I lie amendment introduced l»> the Hon. Mr Field­
ing. Minister of Finance, to the Insurance \ct. which 
is now before the Hanking and t ommerce t ommit- 
l<e, is causing a good deal »*f discussion Ihc chief 
» bject of the amendment is to change the rate of in­
terest for calculating the reserves which shall be held 
In tin Insurance 1 fibres "llic basis rate projiosed 
is 3 1 2 per cent . the present one being 4 1 2 per I 
ci nl The new rate to come into operation on the 
i«l of lamiary, urn; but on the old business, the 
existing rale of 4 1 2 per cent to remain in operation 
until 1907, after which date a uniform basis of 3 1 2 
pi r cent, is t*» be adopted on all business.
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ap

newspapers, gix 
expression to the opinions of Messrs. T. li. M 
aulay, the Secretary and Actuary of the Sun Lite , , 
t atiada, \\. Fitzgerald, Superintendent uf In 
and William McCabe, Managing Director of 
North American Life;

.
stiran, i.

the

It is generallv conceded, and we believ the Com­
panies are unanimous in staling, that, owing to the 
lower rate of interest which is now obtainable on 
such securities as it is desirable for Insurance Com­
panies to invest their funds in. the continuance of the 
4 1 2 per cent, rate for calculating the reserves to lie 
held to l ife Offices is not warrantable The ques 
lion then arises as to what safety demands. At the 

time, it is necessary to take all the existing eir

Die effect of this change will be to seriously ,v 
ducc the prospective prolit of participating poll, 
holders, and a large number of representatives of ii, 
suranev companies were present to oppose the 1,1 
I his opposition was expressed by Mr. Macauley. . 
iliv Sun Life, w In » said that the hill, even as amended 
nu.nit a wholesale confiscation of the profits of i>,.]’ 
icy-holdrrs. He thought that the situation must he 
wrv serious to justify such action, lie claimed thaï 
t discriminated against old 1 anadian companies I., 

cause the reduction of their payments of profits would 
make them unpopular; and it played into the hands :
ouing companies ami American companies, 
that the standard of safety in Canadian companies 
under the present law was higher than either the F.ng 
I'-li or Xmerican standards, and the new standard 
proposed would he the most severe in the world. II, 
In Id that by creating an artificial standard of ins,,] 
\i nev insurance companies were bring placed in gn u 
danger of failure In conclusion he said he opposed 
the measure because it was retroactive, because it wa- 
unnecessary, because it confiscated the profits of p,,l 
IV) holder- and because it created a dangerous prec, 
ifi’nt b’b insurance companies no guarantee of cer 
taint \ in connection with their business.

Mr Fitzgerald, superintendent of insurance, said 
that the present standard, 4 1-2 per cent., was adopt 
eu in 1S7-. when 7. 8 and in per cent, was realized 0,1 
investment*. The value of money had steadily de 
lu’vd since. Even if investments could earn 4 per 

-i ni. now it was necessary that there should he a mar
. , 1 .1 1 . 1 , 1 1 " "f <afrtv The bulk of investments of Canadian
\ ciunp.tin max be pcrfcctlx solvent and yet be un companies were for short terms, few being as high a 

aMc t«» viimply xxilli the |irojio*eil iivxx reserve basis 
rule within a certain specified limite»! time, and it 
would lie an unpardonable blunder to do aught 
vxliivh xxouM create a catastrophe among sound com

r
I

f same
cumslanees into consideration, and we have no hv-ita 
lion in endorsing the rate proposed by (lie Supcrin 
tendent of Insurance, namely, 3 1 2 per cent Within 
a few years, the United States has adopted a 4 per 
ci nl basis, whilst in Great Rritain the reserves are 
valued by the Offices af from 2 1-2 to 4 per rent., 
3 1 2 per rent firing the average. \Vc do not con 
shier it desirable to adopt a too severe rate, that is, 
1 ■ put aside larger reserves than arc absolutely ne 
ivssarx for the benefit of future insurers, for this

I
I

lie said

would operate against 1 lis* older ]kilicx holders, who 
would thus lie deprived ol the benefits of the higher 
rail’s of interest which arc now held as surpluses, and 
which have re,dix been earned fix the money of 1 In* 
older policx holders.

I'lii’ crucial point at issue seems to be tcficu the new 
late should he enforced, and how long the older one 
should remain applicable l x all old business.

40 years

Mr. Met ahe, of tin- North Xmerican Insurance 
Company, supported the- bill. He quoted statistics 

, •' *h('W that the leading insurance companies of Can 
• T ada last year earned only from 4.13 104.41 per cent 

«hile the Government standard required 4.50. In
XX, think that the t 12 per cent. bas,s should come l'1’!' ^ir ,I.-;,wis l)avie*- h‘‘ «"<■ *l>at by 1912, tin

limit m tin- bill, every sound company in Canada 
1 oui,I easily have got itself into a position to stand tin 
3 t 2 per cent, standard with regard to old business. 

Mr Macaulev replied to various arguments ad 
m ss; hut in the event of any Company not being in a vanced In Mr McCabe. I11 one matter he rather

p-ejudiced his own case

into force on the first of January, ns»), and he applic­
able to all new business, and that the present rate \ 
should he continued, as proposed, on the old luisi

fix practically admitting that 
bv ti)i2. when the \ t 2 per cent, provision comes 
into force, nearly all the old policies that it will af 
feci will have expired.

position, at the expiration of the |>criod mentioned, 
to place all its business, (old and new), on the 3 12 
I r cent basis, it should lie optional with the Govern


