
(«SITHE CHRONICLEMav 31. "PI

^ loss. The fire fiend works m very much the united states currency problems

;,me way, whether it be consuming property worth .nd 8am„.rt P.p,r b, Fred. Roger,
hundred, of dollars or worth hundreds of thou- r.trchtld, Ph D.. Instructor In Economic.,
vinds of dollars, and the lessons gained in ime Y.le Unircr.lt,.
class may he applied with advantage to the other.
In endeavouring to obtain information for the ()nc o{ the nl„st important qualities of a good 
paper referred to, I drew up a form of conflagra- system, as axiomaticallv stated by the
non report. These were tested when completed by auth(>r (|f ,, e .ta|>er. ,s that its volume should 
those who were kind enough to furnish the in for- autonlat.callv COrrcsiiond to the demand for a 111c 
tuition desired, the reports reaching me regarding A ()f cxcilanRV. 
conflagrations as far apart as London, England, wlde flae,„.„on. on account
and Melbourne, Australia, with several .11 the of™° av^„K v,bu,lnrM to t„. transacted In 
t'mted States and ( anada. addition to the extraordinary causes of business <>xpsimion

It certainly svt*ms strange that the compilation or depression, there are the regular payments of salaries 
cf the records of the events which have been most bills, etc . coming usually on the first of each mon h. ttiç 
01 ,nl 1 ' , , , ,, , , , quarterly moments of Interest, dividends, etc., and moildisastrous to insurance interests should not unit | J1,,,,,, rta„t of all In the United Stans, the regular seasonal
quite recently have been undertaken by any official j Ganges Involved In the harvesting and moving of the
insurance body ; indeed, were it not for the re- 1 mips every fall and early winter, 
marches of Mr. Walford as embodied ill Ills cvclo- The monetary sislern of the United Stales may tie dis Id 
pdM there would be practically no information ^^mûn^'r '.'h"

available in regard to conflagrations except those ignited Staten notes. th«* treasury notes of IRWb and the 
which have occurred during the last few years. 1 national hank notes In round numbers w<- have in elr- 
tiLe tiiv liberty of expressing some criticism of the : culatlon about a litllfon dollars of each of these three kinds 

. I ii ,i x• . 1 j» I | 11 monev Over long periods of time the volume of goldConflagration Record issued by the National Board , wjU rurn.Hpollll to the need for money, through the flow 
of Fire l nderwritcrs. as some ot the losses cm- I o| g()1<1 froIII nat|on to nation and between use in the arts 
braced *eem not to he conflagrations, but merely ( and use as coin. But for the monthly, quarterly, and sea - 
•he burning of an individual risk of large size. It sc.nal changes, and In emergendes. some other element of

. , n * i • I r . i r i the rurrenev must be depended upon to furnish elastldt.would U* well. I think, for us to be careful in our Thjs 1h (hp >ull(.t|on „f t.wm money Neither of our kinds
use of the word conflagration and apply it only of credit money, however (leaving out of consideration the 
to fires which have spread to a number of other unimportant treasury notes of 189U) perform* this fund Ion 
, . , i The volume of United States notes Is absolutely Axed by
DuiKli s • |aw. Indeed the government credit money has no good

Of the importance of the careful study of the j rvuBon for existence, and our monetary system would he 
question and of the compilation of records of con- j vastly Improved by Its elimination. This leaves the res- 
fl.urr.itu»ns as they occur, I am afraid to speak as ponsibillty for furnishing elasticity upon the national bank 
.tronglv as I feel, but I hope I may have contrihut- not™. Their failure to perform this fun.Mon Is the root
rd something to the consideration of the subject, | Thp rity of mlr natlonal bank circulation H a
and that this meeting will determine that tor the w,,||.known fact The amimpanylng diagram shows ihe 
future the records shall l>e carefully maintained j
.Hid arranged from year to year. 1 would suggest I circulation of Dolled Slates National Ranks and 
that the record should cover the origin of the j Chartered Ranks of Canada,
original fire (which is not very important, how- j 
ever , the cause of the spread of that fire, or the j 
factors that contributed towards promoting its 
spread, which latter are of the greatest importance 

The records should also show what, in the 
if the observer at the time, was lacking
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which would if available have probably overcome 
the fire before it had broken bounds and become 
a conflagration. It might also lie well for the 

to consider the failures of fire brigades
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to cojk* with large fires, recognizing, of course, that 
when a tire has extended in area beyond even one ; 
acre, and making allowance for the short distance 
from a fire within which it is impossible for fire- , 
men to stand, that even one acre has a circum- | 
ference of 1,000 feet, that if the fire extends to two | 
acres it will have a circumference of nearly 2,o<x) | 
feet, and that if a fire which has once broken 1 
bounds is to l)c handled successfully, there should 
\* sofia* provision by which a reserve force of firc- 

,f volunteer militia, or some disciplined 
organization should lx? quickly available, 
body accustomed to act under orders of its officers, 
should l>e provided to lx? available when required 
to supplement the efforts of the ordinary tire bri­
gade, which it must l>e recognized is able to cope 
only with a fire which d<x*s not spread !x*yond a 
third '»r fourth building of ordinary
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rirrulatton outstanding at the i-nd of each month for thr 
past five years. No further evidence on this point Is ne- 
c.ssary The elreulatlon of the chartered banks of Canada 
during the saine périrai, shown also on Ihe chart, offers a 
most significant comparison. This diagram Is taken, with 
Slight alterations, from Mr Fowler s report on the currency 
trill before Ihe House of Representatives last winter HR>- 
ninth Congress. Second session. House Report No.

Hank credit Is Issued In the two forms of notes and de­
posit,. The latter furnish a circulating medium of almost
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