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that these institutions are now labouring to obrain the power to tuke unlim-
ited interest with a view 10 the pubhe benefit, possesses a faith that might be
better bestowed.  The object of the Banks is to increase their dividends by
an iacrease ol the rate of nterest and the circulution of their notes ; and to
this end they will form a combination wihich will not only e irresistable here,
but will also prevent the influx of foreign capital in comperition, Money
instead of becoming cheaper by the abolition of the Usary Laws wil be
dea er, for the private capitdist will not be able to comp te with the Banks
in lending actual money, while they lemd crafts upon public creduluy, a
species of capital chicaply obtained, und almost wexhaustable in quanti y

“ (reat fuss have been made over the fact tha: in the fall of last yea™
the Canadian Banks were lending money ot 0 per cent., which they were
borrowing in Lonlon at 10 and 12 per «ent, and upon this s htary instance
of a few weeks dura ion the woole loss by which wany have equalied the
profiv on th issue of thur vopper tokens, 's fovnded the evy tor the puileae
of un e-tricted interest — No m uti n is made of the many succecdmy years
in which he samne institution cmployed their Keropean credits 16 per cent,,
while they cost from 2 to 4 per ceut. or of the a ditional profits 1y faced
depanits with -ut interest and unconse onable <haves upo  exchange

«I'he p ice of Bank <tock shows that Banking is a sulliewnty profitable
business 3 the promian whicli it comuninds rejresents how wmuch o ore vidu-
able it is th nord na v investm nts, having the same facility - f consersi-a. Ir
15 evident therefore that no addition to the present rates of interest i re-
quired to make Banking profitat. eoand  hat no new puvilege is wanted tfo
encou age investment m it.  When we find Mont-val Bank Stock down to
90 per cent. and dull at that under hie best ot managenient, we ma - conclude
that the rate of interest i~ too low, and relaxation w that o1 other respects
is e eded 3 but with, even in th <¢ bard bmes, a sk Genamd vt 116, it
clear such is not the case.

“ Ao do not think it wise 1o place the trade of the country under the
heel of an i-responsible and vinion~cionable despoatism m order to double the
va we awd profits of Baas S.ockholders, nor do we consider 11 necessasy to
sa riice the hi_h reputation which the management and cu ey of our
Bunks have hitherto deservedly obtaine } by refaxations wh ek must be fatal
to them.

« Give the Banks the privilege to charge any rate of interest, with no {ur-
ther fimit of circulation and Canadan Banks and Canadian currency wll
8\00n possuss the unenviable notoddety of t.e Wild Cat Institutions of the

Vst

T'he writer of the above appears to be labouring under a kind of Quisotic
idea, that to abalish the Usury Laws and g.ve the Banks unlimited power
without any check upon thew ci culation, would nra the countey upsids
down in about three mouth. ;5 wll our sober, solul, obl establivhed Banks a e
to be -uddeuly transformed into wild-ca » 5 South sea tubules and visionary
specufations will spring up instantes, mducements wdl be offered for all hinds
?f projects and .o doubt if & company was formed tor the purpose of build-
g a pgilioud to the moon ~uch would be the d sire of the Banks to -
trease their circulation a- d piofits, that the money would be advan. ed in-



