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STUBBS il. -STANDARD RELIAN(E M~OIRTGAflE 0o.

lI ueresi-Mortgage--Slalement of rate.

The provîsons of -.. 6 of the Int..,rest Act, I1.S.C. 190W, c. 120,
are flot sufficiently complied with, if a nortgage, under whivli
paymnents of principal and intcrest arc blendcd, stattes the amnouint
of principal and the rate of interest, but does flot state whetliér
the interest is calcu[ated yearly or hnfyal.The intention
of the Act is that the rate of the interest andl ]ow it is <ornpute<i

,liall he state'd plainly on thev face of iliv înortgage.
1lilson, K.C., IcA li.Ver andI Garland. for tipl)(-lants.
H (rqman, for rxxî<ei

ANNOTATlION ON IIIE AdOVE CASE FHIt> 1)..

"Ilree ilecisions iîîvolving an intcrpretatioîî of the Interet Act I..
1906, ch. 120), have been given in Alberta, and one ii 'Manitoba. Tlhe (le-
ison of Bcck. J. (Mlwrtal, iii Canadian M(rlgage Iiîstmcwni Co. v. Jeaird.

:io 1)»L.R. 275. ivxin olîiosition to the opinîionî eXpreqsc4il in elle otther tlîrc
diions.

Thl icsctioli tu li coitriieti rcaAls a1s folioîî s:
(;. Xhenever any p)riincipal noney or interest meetîreil Iv mîortgage of

-iate is, by the saine, miade payable on the sinking fond plan, or on any lîia
ioder which thi' paYmîents of principal nioney and intere.st are '..d&.or

'.1 any plan which involve.3an allowance of interest on 8tîi)ilateà t>yios
no interest whatevcr shaHli e chargeable, payable or rccoverable, on any pari
"f et)he prinriplai mloflcy aulx:ccd, iiinlftS'q t he i toi ,t îge conti ns a st ten lt
-Ilîwing the aiment of such principal inoney and the rate of interest chargec-

ItIe thereon. calculated ycarly or half-yearly, flot in advane.
lIn the Colon:al Invistrneni Co, v. Borland, 6 1).L.11. 211 ',1912). the miort-

,ýg contatunet covenant to pay 560 and interei at 12 per cent. per antitunî
hy equal îîîonthly instalment.s.C Hirvey, A. (delivering tIc judgment of thei
Court), said: "Teeis n(thing in the covenanît to pay the prircij~ai and
ntcret at 12 îpcr oent. tu siaggest that, it. i8m the resuît the saine s0 far s
mnount iR conerrned 1)- the pityrente tinder the provi4o, and %light e-otnpuqtts
t ion tqhews that i t is 110.'' It will bc noted, ilîcrefore, thai. thutîgh the mort-
gage s4aied the tununt of pîrincipal and the rate of interest pier annun>. the
Court hel that, îîim wms not the *'statemnit " eqtmire1 by sec. 6 of the Interest

%ect. " Moreover, '' miiil the Court, "it is not a conipliance with the stati te,
- i ne i t îîrovides for i ni test monthlY, ýImnl tnot vet nyrl or hiilf-yvairly i n id-


