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banks in Canada, with thirty, forty, or fifty branches, with interests

which it is no exaggeration to describe as national, cannot be idle

or iiidifferent in time of trouble, cannot turn a deaf ear lo the

legitimate wants of the farmer in the prairie provinces, any more
than to the wealthy merchant or manufacturer in the Hast. Their

business is to gather up the wealth of a nation, not a town or city,

and to supply the borrowing wants of a nation.

There was a time in Canada, about twenty years ago, when
some people thought that in every town a bank, no matter how
small, provided it had no branches, and had its owners resident in

the neighbourhood, was a greater help to the town than the branch

of a large and poweruil bank. In those days, perhaps, the great

banks were too autocratic, had not been taught by competition to

respect fully the wants of each community. If this feeling ever

existed to any extent, it has passed away. We are, in fact, in

danger of the results of over-competition, I do not know any

country in the world so well supplied with banking facilities as

Canada. The branch system not only eiial)les every town of i,ooo

or 1,200 people to have a joint-stock bank, but to iiave a bank with

a power behind it generally twenty to fifty times greater than such

a bank as is found in towns of similar size in the United States

would have.

But one of the main features of the branch system is connected

intimately with our power lo issue notes based upon the general

assets of the bank. When the statement of a large Canadian bank

is examined by an American banker, the comparatively small

amount of actual cash must be noticeable. He will notice that

the bank is careful to ha\e large assets in the United States which

may be taken back to Canada in times of financial strain there,

and large assets in convertible shape at home, but having regard

to actual cash as the machinery for carrying on the business at the

counter, iiow can a bank with forty or fifty branches get along

with so little cash? The simple answer is that the tills of our

branches are filled with notes which are not money until thev a»e

issued, and which, therefore, save just tiuit much idle capital and

just tiiat much loss of interest."

Later on I hope you wiil see more clearly why 1 regard the

branch system as a natural adjunct to a sound bank currency in

this country.

Now as to the great {]uestion of bank-note issues. I ( annot

undertake to discuss the many schemes now before the puhlu . 1

am naturally most imercsted in such })r()i)()sals as liiose made by


