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this compaaly no bori l'y strikiug out this and one of the very fit-st functions of this

clause. They have only a million dollars House is to protect the bonds. w-hich really

capital. If we strike ont this clause we means the credit of the country. Now,

w'ill show that we intend to purge this coun- %we must remember that the moment a rail-

try of combinations. It wlll becorne a way conipa ny, or any otiier enterprise,

serious question lu a few years, as the issues bonds, the legal estate is vcsted lu

hon. gentleman from Wellington bas sald. the mnortgagcc; a deed of trust is deposited

When this thing gets properly started, If lu the Dppartment of the Secrctary of State.

ail the w'ater-po-%'ers become absorbed, the It stip*laàtesýý certain provisions, ainongst

combiuation would control ail the street ,N-Iiel tle îroperty Is virtually handed over

cars and the electric llght companies and to tlie t-rustees for the bondholders. and the

the p)eople would be siinply hewers of wood conîpany Is alloived to exploit or operate

and drawers of water for a huge combine. the enterprise, provided It complies wlth

We bave the Ilistory of the United States certain provisions stipulated la the deed of

before us. Combines st«arted là a small way, trust. the principal of whlh is generaglly

w'lth five or six millions of capital, and the paying of coupons nt the time of their

Congress gave these companies everYthing becoming due, and also the payaient of the

they wanted. They would be glad to-day If principal of the bonds when It becomes due.

someone twent7y or thlrty or forty years 1 Unltil th,ý coupons have been paild. and until

ago had advocated the stopping of the the principal of the bonds has been pald,

mnachinery to allow the combines to get the legal estate is vested lu the bondholders.

bold of the resources of the country ln thls'rlîey are virtually and technically the

way. owners of the proîrnrty'. Therefore the

The arndment was lost on division. dîrectors of a compa going into large ex-

The motion for the third readlng of the lienditure are actually, as the la,% stands

Billwasaggeed o, nd he Bll as endto-day, creatlng a charge, a lien. on a pro-

the third time aad pnssed. perty that technlcally does flot belong to
them. but belongs to the bond.holders. The

RAILWAY ACT AMENDMENT BILL. object of this Bill ls to restore the law
as it existed prior to 1903, when

IN COMMITTEE. the Railway Act w-as consolidated. It

The House resolved itself into Commit- is going back to the law as it existed ln

tee of the Whole on Bill (PP) An Act to the, statute of 1888. There is no Intention

aînend the Railway Act as regards the pre- to infict a bardship on any of the other

fereatlal charge created by the sale of se- creditors. It must be understood that

curities. every dollar of revenue or rentaI shahl go

(Ia the Commlttee.) to pay the worklng- expenses of the rail-

Hon. Mr. CASGRAIN-This Is rn very way. It Is only when a railway may

short Bill, and simply proposes to strike not have sufficlent revenue to pay the work-

out the words 'Property and assets' la the ing expenses that the clause will operate

fifth lune of section 138 of the Railway iind surely It 'will be time thea to notlfy

Act, chapter 37 o! the statutes of 196 the boadholders. Tme bondholders may

but it la a most Important measure. It get their coupons paid out o! the revenue

lies nt the very foundation of ail the of the rond w-hile nt the ame time the

great enterprises o! this country. It af- directors may be borrowing money !rom

fects the bonds not only of the railways the banks or elsewhere to pay operating

but of several othei& enterprises also. where expenses and after a year or so, whefl the

we render the Rallway Act applicable. and bondholders fiad tbat their coupons are n0

1 arn sure that the attention o! this House, longer belng pald, or the rond Is golng Into

wll be given particularly to the Bill, as Insolvency, they cannot act themselves;

It la of sncb a great Importance to the very they can only nct throtigh the trustees.

credit o! the largeat enterprises of this These trustees generaly live on the other

country. The greatest projects depend, aide of the Atlantic. When a rallway geta

as you know, on money ralsed on bonds, Into difficult!, one o! the trustees cornes to.


