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(b) If the individual is a resident of Canada and the
organization is a resident of the United States, the tax
consequences in Canada arising out of the passing of
the property shall apply as if the individual had
disposed of the property for proceeds equal to an
amount elected on behalf of the individual for this
purpose (in a manner specified by the competent
authority of Canada), which amount shall be no less
than the individual’s cost of the property as
determined for purposes of Canadian tax and no
greater than the fair market value of the property.

2 Paragraph 5 of Article XXIX B (Taxes Imposed by Reason of Death)
of the Convention shall be deleted and replaced by the following:

5. Where an individual was a resident of the United States
immediately before the individual’s death, for the purposes
of subsections 70 (5.2) and (6) of the Income Tax Act, both
the individual and the individual’s spouse shall be deemed
to have been resident in Canada immediately before the
individual’s death. Where a trust that would be a trust
described in subsection 70(6) of that Act, if its trustees that
were residerits or citizens of the United States or domestic
corporations under the law of the United States were
residents of Canada, requests the competent authority of
Canada to do so, the competent authority may agree, subject
to terms and conditions satisfactory to such competent
authority, to treat the trust for the purposes of that Act as
being resident in Canada for such time and with respect to
such property as may be stipulated in the agreement.

ARTICLE 27

i This Protocol shall be subject to ratification in accordance with the
applicable procedures in the United States and Canada. The Contracting States
shall notify each other in writing, through diplomatic channels, when their
respective applicable procedures have been satisfied.

2. This Protocol shall enter into force on the date of the later of the
notifications referred to in paragraph 1, or January 1, 2008, whichever is later. The
provisions of this Protocol shall have effect:

(@) Inrespect of taxes withheld at source, for amounts paid or credited
on or after the first day of the second month that begins after the
date on which this Protocol enters into force;




