
1977 No. 44

(b) The proportion of the Fund's resources to be committed in any financial
year for financing operations in either of the forms referred to in subsection
(a) shall be decided fromn time to time by the Executive Board with due
regard to the long-termi viability of the Fund and the need for continuity in
its operations. The proportion of grants shal nlot normally exceed one
eighth of the resources committed in any financial year. A large proportion
of the lbans shall be provided on highly concessional terms.

(c) The President shall submit projects and programmes to the Executive
Board for consideration and approval.

(d) Decisions with regard to the selection and approval of projects and pro-
grammes shall be made by the Executive Board. Such decisions shall bc
made on the basis of the broad policies, criteria and regulations established
by the Governing Council.

(e) For the appraisal of projects and programmes presented to it for financing,
the Fund shall, as a general rule, use the services of international institu-
tions and may, where appropriate, use the services of other competent
agencies specialized in this field. Such institutions and agencies shall be
selected by the Executive Board after consultation with the reçÀpient
concerned and shall be directly responsible to the Fund in performing the
appraisal.

(f) The loan agreement shall be concluded in each case by the Fund and the
recipient, which shall bc responsible for the execution, of the project or
programme concerned.

(g) The Fund shall entrust the administration of loans, for the purposes of the
disbursement of the proceeds of the loan and the supervision of the
implementation of the project or programme concerned, to competelit
international institutions. Such institutions shall be of a world-wide or
regional character and shall be selected in each case with the approval of
the recipient. Before submitting the loan to the Executive Board for
approval, the Fund shall assure itself that the institution to be entrusted
with the supervision agrees with the resuits of the appraisal of the project
or programme concerned. This shall be arranged between the Fund and the
institution or agency in charge of the appraisal as well as with the
institution to be entrusted with the supervision.

(h) For the purposes of subsections (f) and (g) above, references to "Jeans"
shall be deemed to include "grants'.

(i) The Fund may extend a fine of credit to a national development agency t
provide and administer subloans for the financing of projects and pro-
grammes within the terms of the boan agreement and the framework agreed
to by the Fund. Before the Executive Board approves the extension of such
a bine of credit, the national development agency concerned, and itS
programme shaîl be appraised in accordance with the provisions of subsec-
tion (e). Implemnentaion of the said programme shall be subject to superl-
sion by the institutions selected in accordance with the provisions Of
subsection (g).

()The Executive Board shail adopt suitable regulations for procuring goocls
and services to bc financed from the resources of the Fund. Such reglila-


