
The New X<ining Code

The recent Positive .events in the mlnln s.ctor havenft gone

unnoticed. Potentiel Investors have been taking a second look At

the local uinIng Industry as others h~ave already Inked Joint

venture agreements with a a number of local mmm;n f iris.

liowever, the entry of more for.$qn Inveatments would depend

on hol, the New Mmm;n Code will fInaily tae shape. The *code,

* which comes In the iorm of the Mlnral Resource Developsent .Act

of 1988* la stili being r.vIewed by the 'Cabinet Assistance

Syst.em prior to It endorsement to Congres. Its enament. la

.expected by late thls year. The propqsed minin -code, allows

foreîgn Investors to own 100% equ!ity In mmm;n venture* that will

be.Involv;d only In snervice activie$u such aes prospectlng and

processin;. Ilowever, If.forelgners continue to. the exploration

stage, they are required to divest so as t o adhere0 to the 60%-40%
* equlty provision* or enter Into e finaicial and technlcal

assistance agreement (FTM>) witb the.government through blddlng

.or negotiatlon.

Activities subjct to FTAA8 cover prospectIng, exploration

eand mining operations tEl. An TTAA may inclu4e one or e

combinetion of severai or all of those activities. However, e

certif1cate of mInin feeubllty'shll be seue before the

contrector can procged to. mining operatlons. The min~imum

Investmont and are requirements- for eac actIvitles are -shown

In Table 3.2 under an FTAA.


