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Eugland buys off the States,a balanceof debt being
created which England hasto pay. How do the free sil-
ver people suppose such a debt can be liquidated if there
is no common standard to appraise the extent of that
debt? How caun international obligations ansing from
international exchanges of goods be settled 1f one coun-
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try confines its curreucy to forms which are designed |

and intended for domestic use exclusively ?  Obviously
under such conditions the nation restricting itself to a
currency of that nature would be competled to do all
its trading within its own borders. Governor Altgeld,
a prominent free silverite, says that the recognition of
gold as the medium for iuternational settlements is
s slavery,” is subjection to Englaud. But neither he
nor anyone of his party have offered any explanation
of thedifficulty we havestated. If the Western farmers
sell their produce in British markets, they must of
necessity sell them in accordance with the mouetary
standard used in those markets. They cannot place
wheat in Mark Lane, and insist on being paid for it in
such currency as is alone recognized, obtainable and
u<able in the States.  Paywments both ways may be aud
are cuiefly made by instruments of credit, but ciery
credit instrument rests upon some standard common to
both its issuer and its recipient. The amount of a bill
of exchange, or a bond, or a share, is expressed 11 some
denomination of money, as in sterlirg, or dollars.
whatever form of money such instruments are drawn
that money is understood to be convertible into another
form agrecable to the receiver, and understood to be so
agreeable by the sender.
settlements of debt, there must be mutuality between
creditor and debtor, and the recoguition by buth of a
common standard is a necessity lor a mutual agrecment.
The currency of Great Britain 1> bared upon the gold
standard , consequently. all the financial transactions
of Great Britain are basced upon that standard.  \Who
ever buys in that country must pay in gold. or its
equivalent, whocever sells there must accept pay ment 1o
gold or its equivalent. If, as the silverites contend so
vchemently, Americans are robbed by having to sell
under a gold standrd, they are compensated by pur-
chasing to an alulost ¢qual extent under the same
standard.
selling price or value of the products of \merica in
British markets, the same currency must also lower the
value or selling price of the products of Great Britain
which they purchase. So, in the long run. the ™
cure " is applied to remedy whatever 11l gold has
wrought. No one outside a lunatic asylum, or a free
silver couvention, would imagine Eoglaud buying
American goodsand agrecing to pay for them in dollars
of full value, and then for goods sold to Ameticans
accepting payment in dollars worth in the market only
fifty three cents. No! thie money standard must be
the same in both markets, just as the capacity of a

‘T'hat is, in )l international |
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If gold currency, as they affirm. lowers the

gold

bushel must be the same at a Western farm as in Mark |

Lane market. To carry out the idea of .\merica
having a curtency unrelated to foragn money, aud in-
dependent of foreign currencics for exchauge purposes,
it would be necessary for the States to confine its trade
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to its own burdcrs. and to have no monetary relations
with other nations.

Governor Altgeld declared at Chicago that the
States bad an army and navy strong enough to compel
Eng aud to submit to a curtency based on the ratio of
10 to 1. Even that committed them to a common
standard, which they denounced as slavery to British
Phe more the utterances of Mr. Bryan and his
friends are considered, the more visionary are their
theoties seen to be.

WHY IS GOLD FLOWING INTO THIE UNITED
STATES?

The mflux of gold into the United States, which is
one of the leading  features 1 the present monetary
sttuation, although 1t has been treated as a mystery, is
casily explamed.  Last year the movement of the gold
was the reverse way, the exports of it in August, 1893,
baing $15.133.000, and in September $16,674.000. The
dramn would have been far greater but for the resolution

| of bankers and business men to abstain from any action

calculated to deplete the Treasury reserve.  The stock
of gold was then being kept up by artificial means,

. from fear of what might follow from the free action of

market conditious.  Had those couditions existed this
autumn, 1t would have been exceedingly difficult to
prevent a sertous vuiflow of gold, as the demand would
have been too great amd too urgent to have been met
by any anifi ial means.  Patriotism, which moved
bankers and financiers to adopt special methods for
guarding the Treasury reserve, is doubtless a very
strong force, but a more powerful oue is the action of
ceun nuce conditions,  The movement of gold from one
place to another, whether in the same country or from
onv country to another, is no more m) sterivus than the
transfer of produce from one market to anvther. Gold
is moved either to pay debts for which at the time it is
the most cconomic or only acceptable medium, or it is
sent to a market for sale where it can be handled with
profit.  When any country where sceuritics are being
created or f-sned stands in good credit, those sceurities
can be shipped to cover any obligations existing which
require liquidation.  These obligations may be, either
for loans maturing which are required to be met, or for
debts ereated by receipts of goods, or 1 .ay ment for
securities sent for redemplion or sale.

Foregn exchange so constantly spoke vof in this con:
necon stmply is an order upon the house drawn upon
to transfer a portion of what it owes to the drawer, or
which it has agreed to fend to such drawer.  If there
are no funeds to be drawn upon, or credit, and payment
must be made for which no credit instruments are avail-
able, then gold has to be used for making the payment
required. Should, however, funds exist at a distant
pomt in excess of what are needed to meet the ohliga
tiuns of these at a distance, and such funds are needed
by the vwners, then gold i shipped o put these own-
ers 1 po~sessiont of such funds at home.  The move-
the strictly mercantile,
ansinyg from balances between exports and imports of



