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two and a hialf per cent. on tieir n.d tis, antheUi latter
class to teu per cent. on their gronss /'reiniains. Thtis
înodest proposition is called Ila just taxation " schcenc,
andi the inost primitive soplîistica! arguments adduccd
in ils favor, sucli as, that alîlîoughi taxet i ow in the
Unitedi States the sanie as Americani coipanies, the
foreigti corupanies " pay no dividenids " iii thiat country
that tiiese coninies 'Itake excess lines ou preferreti
rislks, ani re-insure abroati iii conupanies iîot doing buisi-
ness iii tbis country ;" andi that Il the Euglish people

hare clannishi and do iîot cite to paîroniz.e othier titan
Eniglishi comipanies, etc., etc.

We do ilot propose te foilow these absurdities iu
detail, for they are too apparent to justify space andi

* printer's iik for their refutation. WTe inay, lîowever,
*observe, in passinig, tliat the re-insuratice of excess lnies

in foreign colupanies iual autliorized to trausact busi-
*ness in the United States lias for years been goiing 0o1 by

American as well as flritishi cozlpaffies, the Continental
included, and that sucli lias been lthe incapacity of ail the
authorized companies coubiniet, borne and1 fereigu, to

*furnish the full lines required in New \'ork city alone,
that a year or two ago the property owners wcre allowed,
and have since beeni ailowed, by tic authorities to seek
outside foreign insuratîce -tylieui ieededti l cover their
risks. Hew Ilclaninishi" the rJ.nglisli people are andi
how hostile to Anierican conipanies appears xvlieîî it is
stateti, that some of the Aunericat! fire insurance coin.
pallies bave gene ovex the wvater for business at different
tinies, andi that haif a dozen Anierican life coînpanies,

*are and have long beci» frccly adiiittedti 1 equal pri.
vileges 'witlî the hionte comupanies by the Britisli public,
anîd bave found an exceptionally fe.tile and profitable
field aniong their "clanuishi cousins. Such stuif
seriously printed as affording justification for discriîniîî
ating against a class of companies, xuany of w~hicli
bave been doing business in the United States for more
thýan a quarter of a century, is too puerile for extendeti

i. notice.
0f course the designi of the proposzd i ew tnx lawv is

.. simply ho drive thie foreigti conîpanies ont of thc Unitedi
States, only tbis, andi îothing more or less. In order
te see the practical operation of suca a iaw, if enactcd,
il is only nccessary .oîîtrast the tpllication of titis
taxation sêbeme to two of tbc largest Anicricasi and
two of the leading B3ritish coinpanies. For exanîple,
the Continental and lte HIome of New 'York collccted.
premiunns in 1894 amotunting ta $8,oo4,3oi, coînbiîîcd,
aiîd paid ont for losses andc mnanagenment expenses
$7,663,4o4. The itet profits, as delà ned iii the proposeti
lau', are wvhat reniains of te gross premniuîus after
losses and e\penses are ctinlcteti. The net profits of the
above companies, whîidi arc te bc taxed tiwo andi a haif
per cent., are tiierefore just $'-34o,S97, andt the tax coîî-

* SequentlY $8,522- The premitins coliecte in theUi
Unitedi States iii tS94 by the -iverpooI ' Lonîdon
& Globe andi the Royal conubineti were $zo,796,i905.
Tep per cenît., lthe proposeti ta o11 gross prenîiuns,
would be of course $1,079,690 ! On the -;aine basis the
iax of the Home and lue Contbinental wotild be $SOO,43o,
insteati Of $8,522. No comnct is necessary on the
design of a taxation scheme bcaring sticii results.. In

1894 thme net profits of ail the forcigni ca:npanics (losses
anti expenses deducteti frontî gross prenis) were
$2.362,590, anti the gross prcinitints $,4 ,490,806. Ten
per ceÛt. on the latter woîtld be $4,1491 oSo, or neariy
twice as uxucli as the entire net profits 1 A tauc sucli
ais proposeti wotnld of course be, as it was designed ta
be, absolutely prohibitive, atnd would banisii cvery
foreigtu coînpaîîy fortiwitti froîn the Unîited States.

One %vould naturally expcct that sucli a proposition,
as the above woulà nîeet witii general disfavor by the
îîîsurance press of te Unitedi States, andi be regardeti
by au initelligent insttring public as a nioveinent le
alloiv the entire businîess of ire iunderwriting te be con-
centrated in the Iants of a fc±w large sontie companicà,
who wvotild have ltat public at their niercy. WVç have-
îlot beeti disappoitited in aur expectations, for, so far,.
îlot a single insurance piper lias favibred Mr. 'vn
schctne; Nlîiie sucli journals as th 'e AivesligczIt' the,~
IVcek/y Viiiierwriler, the Alsuran«c Ifcra/d, the Cjr;-,
ic/c and the -edivocakl have been outspoken againist i*t
Sonue of the ollier jouruals have eitlier been sulent or
trcated tue proposition gingerly, but îtowhere li 'as *it
fcuicl an ativocale. There is not the shadoîv of a
chance for the proposed Act ho ever become a law, lihI
ils promulgation wvell illustrates the activity of a clique
of Axuerican companiles, xvbose managers, for purcly
selftsli purposes, hiope to play on the prejudices of the
public, %vlo at limes are cauglit wvith *' Anti-flritisI'
clap-trap. Vie believe, bowever, in the intelligence
aîîd fair-mnudedness 'of our rieîghbors over the border,
and fei no cancer» for the future of the foreign coin-
paxiies whicli they have seen fit te wclcome among
tîten.

U.S. LLOYDS IN CANADA.

A batcli of circulars received by persons iu Canada,
issucti by varica.s Lloyds organizations in New York
shows how persibtezîtiy bbe iusuranice field of this couni-
try is bcing worked by those who have no legal right
to do this business in te Domniniotn. Aithougli sottie
of these associations are trustworthy, sanie are decidedly
othîerwise, anti a Catndiati wlo, places lus risks in tat
quarter riuis a very sciions one hiinîseîf. It cannIii
be toe strongly inipresseti upon property owners *that
the Anuerican Lloyds break te law of Canada by pur-
suitig ait insurance business it Iis country. Tltey
have ne legal status %vliatever iu the Dominion ; thcy
cati neihier sue nior be sueti in any of our Courts.
S!iauld a claini bc madie tîpot bteni by a Caln 'dian pal-
icy-lîoldcr thcy iniglit ignore it, anti be would be lîelp-
less. His claini would hanve no legal validity in Can-
ada, il %vonld be merely a moral obligation, aîîd - %Vliàt
respect would be paiti te a nierai obligationî cati be
jtidgeti ly the Lloyds sa, audaciousty breaki-ng tlueiaw
ofthiscountry.- Tiose whlo are breakers cf the S1atu«,ý
iaw are ial xîsually respectors of moral law. Any:oqf
our cibizens wbo place business with tiiese coincerîisaiè
eticouragiîtg-foreiguers te set the lawts cf the Domîinion
n t defiance. If they gel punished by trustiing-tothose
who pay no respect te kaw, .ieir fate wvill excite neither
surprise nor synîpathy.
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