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8011E MODERN FINAXCING METHoDS.
We hav'e been favored Iby one of our batikers, whlo

lias jîîst returned froin Eîî*glatîd, with the (lCtfilS of the
iiuost extraordinary tria! on record, relatiîîg to finaicia!
affairs. 'flie case throws liglit uipon the flurries tlnt
nlow and iigain disturb the niionetary %vorld, bringiing
disaster to inai13. anid aîîxiety to all interested iii the
mloney mnarket. L.very pallie Il-d its origin, more or
less, iii tle collapse of scliins for drawiug thc iioiîey
of iîîvestors iuîto inlusliroolîî sclieuiies, haviuîg iii fluent
110 cleunent of perîtianetice. The case to wlîiclî our
attention lias beeîî inv~ited stands aloixe iii bcing ait
exposure of a wlîolecsale iauîufacture of iinerely specu-
lative cotîcerits by one iaii, whio !'howcd hixîiseif pob-
sessed of a positive geius for crezztiuîg the necessarY
preliuîîiîiaries to a fitiancial paffle.

The revelations caiiie out iii the trial of a suit to
recover danmages froin the \Vestîîîiîîster Gazelle' for
sonie connuts it iîîade on flie proceediiîgs of Mr. H-.
S. Poster, M1ý.P., a ntaine quite faîîuiliar to sonie Cana-
diaîîs,-to tlîeir sorrow. Iiîdeed, the iiiost strikiig fea-
turcs iii this case arose froiii transactionîs witl Cania-
(halls arisiiig out of the coîîditioîîs affectiîîg certain
Caîiadiali cuiterprises.

Mr. Poster, the plaiîîtiff, %vent inito the bu.-iiîess of
counipaiiy-proîîîotiiîg on a v'ast scale. He seetîts to
have " surveyed îîîaîkiiîd froîîî Cina to Perti," i
order to discover opportuîîiitics for providiîîg fluein witlî
a joint stock coîîîpaîîy, to suppiy soune local waîît, or to
absorb soîne private firnt aîîxioxus to be organized ou a
larger scale. The iist of Ibis ventures reads soiuîe%%lîat
like the fainous- oîîe giveii by iîistoriaiîs of the bubble
cotupaniies started carly iii the iast ceiltury. Wlieuî
under examination, lie wvas takeut tlîrougi a list of over
50 joint stock concerns of whichi lie wvas the pronioter.
These coînpaîîies were ostcuîsibiy organized to îîîaiîn-
facture goods ratgîuîg froin i orse niails to electric
plant; to supply ixîcat, nîilk, paint, liorses, tobacco,
fish, coal, wvoo1, wvhite lcad, munsical inîstrumnits, fer-
ries, docks, teleplioties, printing, beer, spirits, enigines,
tieatres, water nieters, etc., etc. ; and to furnishi capital,
aîîd boards of directors, aîîd officiais to persoîîs wislî-
inig to organize otiier conpaiiies. With ail these fifty
or more conipanies MNr. Poster ivas connected officially
as their secretary, treasurer, director, presidc'nt, or
factotum. Mr. Poster difféed fromn "lthe oid wonîail
wvbo lived in a shoe wvith s0 iiiauy clîildren tlîat sue
knew flot wlîat ta dIo," for, althougli acting as "lguide,
philosophier and friend " ta over 5o concertis, lie wvas pro.
jectiug others, wlîeil the exposure came which, checked
bis marvéllous carcer. It caine out on the trial thiat
lie wvas in the habit of w'riting letters to hinisclf, aiid
replying ta them ; as secretary of one coîîcerii lie would
address a letter ta hihuself as president of anotiier, and
s0 on, ail couchied iii officiai ternis, and keeping nlp a
show of indepeudence so«clcverly, tlîat Mr. Poster inust
be recogîîized as the ablest '< Conîplete I4etter WVriter"'
the wvorld lias ever produced. He wvas also the îuost
economical of officiais, for the head office of ecdi otie
of those dozeiîs, of coaxpaxiies %vas a îîîodest buildinîg ini
L<ondon. Not content witlî hissuccess as au inldividlual

pronioter, lue organlized conîpaniies ta manuifacture com-.
panies, sucli as Uiec Founiders' Socie"v," the IlLonidon
& Colonial Finance Corporation," the "T'rrustee Cor.
poration," auîd otiters. The second of tliese was tie
one wvhicli extended its aperations into Canada, where
iegotiatioîîs wvere opetued to pîîrchasc three large
breweries iii Ontario, wiiich wcre to be consoiidated as
a sitngle corporation. Thîis nen' concent has a history
witliout parailel iii joint stock cîlterprise. After a
superficial investigation into thc position of those
breweries Iby an auditor senit ouît fron London, a pros-
pectus of the ainalganiated cuiterprise wvas prepared,
auîd before atîy tranlsfer of proprietary rights in the
cxistiîîg counpaics liad beeit secured, debentures to
the extent of $250opoo %vere issued, nt the back of which
there was uîotiig more valuabie thatx-a Prospectus!
Ili order to keep up the appearance of these bogus
debetitures bciing gennine, sonie ot them -vere sold to
anlotiier of Mn. Foster's connuectionîs, and used as col-
laterals to secure a boan front a London batik. Out of
tlîis loai soiine $5o,ooo %vere transfenred to the Company
wliicli had issued tîtose base anîd baseless debentures
whvli stini appeareci iii its balance siteet as "lProfits,'
which by such nîcatîs were mnade to appear so, large
tlîat a large sum wvas carrîed to "'Reserue Fund,"
\Vliat is xîîost surprising, as it is also tiot a little alarm-
1119, n'as the evideiice of flie Auditor-a ruenber of a
lîiglîly reputable firni iii London--who mvore that
wvlieui lie signied thc balance sheet of this proniat-
ing Comnpanîy, in wliich these bogus zlebentures for
$25o,ooo appeared as ait Asset, and the $5o,ooo as
Profits, lie did flot know wliere tlîe office of C)mpany
wvas; tior if its tiame were np alnywhere; non iwhether
atîy shares of the concern had ever been allotted; nor
if any otiier debetitures of the coîîccrn iîad been îssued ;
non, iii fact, if thc Conmpany had any legal existence!1
Ail he knew wvas that otte of tic Ontario Brewery coin-
panies, wvhicli was bciug îiegotiated %vith, was, in bis
judgmetît, a profitable enterpnise, and, upon this infor-
mation, lie certified to tlic balance sheet of the Coinc
pany that wvas couîducting this negotiation, in which
debetitures ta a large ainount appeared as assets that
were ntterly fraudulent, as the Company they were
osteuîsibly issued by liad no stock list, no property, no
equitable interest in any property, non any forin of
assets of aîîy kind, and flot even a legal name.

\%Ve need lîardly say that the jury proxnptly gave a
verdlict for tlic defendants, whc, had called attention to
snch financing, aîîd the judge condemned Mn. Foster
ta pay ail casts of the trial. It is nincl to be negretted
that ini carrying on titis whoiesale manufacture of coni-
pallies the promoter found mien of rank to aid him as
directors, w'lio ruade no enqniny into the real position
of enterprises ta wvhicli they lent their naines. Trhe
71iimes on this renarked : IlA directorwho is a public
personage, risks by is negligence or misconduct that
wbich is not properly is own."

We bave abstaiîîed froni giving the names of the,
Canadiaîi conîpatiies niixed up with this extraordinary
affair, as we are satisfied froîn the evidence, and froîn
private information also, that tbey were ratier thç
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