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come contrary to the interest of the commiuity for the. Banks to:part-with the .
Specie which was in their vaults.

The Notes in.the.hands .of the public having been thus suddenly deprived
of their value, the Specie in.circulation, as.well as thiiatmmured in the Banks'
vaulis, immediately rose'in value; and when the intelligence of this event*arrived
hereé it instantly became necessary for die Banks of Uppr Canada te deliberate
whether they would côntinue or suspend their CashCpayments..

They determined to persist.in their former course; and although it was an-
ticipated that their coffers would be imme.diately exhausted, yet such bas been
the confidence which the Province has reposed in their probity and 'solvency,
that the Notes of these Banks have, -cntrary to expectation, retained their value ;
and in\the exchanges whicli are hourly effected throughout -the Province, they
and Specie. are still at par.

From the period at which the Upper Canada Bankhs determined to stand
to their engagements, up to the present dayI have nôt receîved fromany one oi.
thein th slightest expression of regret.at the course which they have.pursued,
or .of apprehension respecting its resuIts. .On the cQnt-ary, from .reports
which have.been forwarded to me by the Chartered Banks, -it appears ·that
the aggregate amount of Specie at present in their vaults is about two-thirds of
the sum they possessed at the beginnig of May.

From various quartërs, however, it has been submitted to me b'y persons of
considerable information:-lst That if the present circumstances should conti-
nue, the Bauiks of this Province must.inevitably be drained of their Specie,
arid 2ndly: That the wisdom of the Legislature, if it were convened,.might pos-
sibly enact some:law by which. this calamity could be averted.

It is in compliance with this opinion and suggestion, that (at an unusual
season, and so shortly after the close cf an arduous and 'most.useful Sessiôn,)
the Provincial Parliament has been againa assembled. , of Seu10f.

As 1 have reason to feél confidence.in your judgment-as Ihave no theory
to a4vocate-no desire to influence your deliberations-and no object in view
excet to co-operate with you iii n easures conduciveto the.real interests of the
Province, I have but few observations to ofer to.you.

In case you should, on deliberationbe of opinion that no reaction is likely
to. take place in the neighboring Republic-that. the.anks of Upper Canada
must inevitably be drained of their Specie, -.and that for the foregoing reasons
the Chartered Banks ought,.under certain.stipulations, to be empowered by the
Legislature to continue their.business without the necessity of redeeming their
Notes by Cash," (notwithstanding'that clause in their:Charter which now forbids
them to do so). you. will, I feel confident, weigh fairly theadvantages as wellaste
disadvantages which the ýublic would experience-by the Banks suspending pay-
nents with their coffers full instead of empty.

Ithas been clearly explained to me that by "A§ipayment with their
coffers full, the.Banks would be.saved the expense cf rehig their vaults
whenever the.monient sliould arrive for the resumption of. heir cash. payments.

At the present rateof exchange-this expense would anounto acertainper
centage; and. as the quantum of Specie wiich would be required is alsovey
nearly a known quantity, ou wil:be. enabled from these data to estiiiate with
considerable accuracy the amount or:saving which the lanks would gain, by, t
once, stopping payment with, their coffers fulL

On the other..ind, ye 1 ii, I fee Lconfident, weigh *ith equal fairness,
what the Province would :b.e byits Banks baking faith with thé public credi-
tor on the grounds of a supposed necessty, or froi.the fed of expense and m-
:convenience: I mean, byhelegislature making i the:existin gws any alteration
which would have. the eiect Ofdeclaringto-theholders .fank-tes andof Go-

* vernment Debentures, that Uipper Canada faithfully pays its debts o> denand,
so long-only as it is the interest of die:abitantf he Provinee to do so.

You wl,' amn ànrenot 'exclude-ronf your-consideration, whait effet, if,
any, a declaration of this nature would ha*e on heminds of the Britisb people,
whose -. ealth- we-confess to thei, we areda want.6, and.whose confidence it
*is our interest*1o iaintain.

When the adantagesan disadvantages---theprofitsaswelHast eoss,attend-
ant on a suspension of payment-by the Banks:with their coffers full instead of


