
THE CANADIAN

On Sound Priori|,1rs imperatively 1er Us toit of theThe Lew ef

Computation ef interest in Whether not the ulterior
lkrYerk., of shotting up Ue Ontario, Niagara

TO BANK OF MONTREAL AND THE
CRISIS.

Wi ere ell, hy this time, familier with _____ ___
the Met, aa retaUlsbcd by the beet evidence, j founts, the Bank ef Montreal directly and 
that the cone try wee in e sound condition 
when the Commercial Bank failed, and that 
the beaks, generally, held a fair rearm in 

set probable demanda. Let ne 
I the immediate effect of tlmt 
the ether banka Aa the figures 

in ear poaeraaion, which shew the amount 
lodged by the Government with the Bank of 
Mmtrssl, extend to no later date than the 
Wlk November last, awl as the Commercial 
Bmk suspended in the middle of October, 
we cannot, probably, illustrate the effects of 
the saaprnaion better than by showing the 
inweasc or decrease of the circulation, specie, 
deposits and discounts of the various banka, 
between the 30th September and the 30th of

deposits and■ a whole,

enabled to take advantage of the uncertainty, 
in • grant measure created by ite «earning 
policy, In the way ef eeanring a permanent 
Increase tie its bneinsea by the rwasral ef 
saleable accounts from the ether beaks to 
itself If we take into account the rireum- 
stance that the Coauaendal Bank had a spe­
cial loan of $300, WO from the Beak of Mon­
treal on 30th September, which wae probably i 
repaid Iwfare 30th Nevsmhsr. the Statement» 
X Bank» shew the following to be the in- i 
erase and decrease in the chief items ef i 
which this badness wee compassd :

see what

Montreal did profit
ed, in no small
in the knowlclgr

for a considerable
fidenee that if the
them, the

to the aid of.
three or four mill
treal could well ntff
of a little extra
getting out the

The effect epoei the Bank of Montreal, 
therefore, was simply this : there was aa in­
crease in the mooers deposited by Govern­
ment of SS7M77 ; in addition, the mrrase 
ef provincial notes in circulation was left in

government bank,

other bank» teU three figures we hare considered the 
ftovincial Notea aa brin& practically, the 
«mdetion of the Bank of Montreal, and 
fcevb therefore deducted the amount eo taken 
■eeeuat of from the deposit» of the Uovern- 
Bwwt ia that Bank.

K*w, when we come te examine the* fig- 
■res iq connection with facta well known, 
w find that while there waa an actwal in* 
cr*w in the circulation and deposits, 
Me°unting to $100,303, which waa equira- 
lent to eo much additional capital placed by

■tien Mr. King
wonder at the use

The reins

chariot of the
daring feats.
deduce the moral. :

here received from
country respecting thepgrtae»

public « the hand, ef the 1-u.ka, yet we is of the
•1» find that there Should present aiticipat ions be realised, this

itiou to the mercantile will be eeeV Juh*Jee
Never wa|f such breed* of territorywmmanity of $800,000, and that, too, at a

t4me ”f year when mcreeeed discounts

Id
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of th,
other banks ia Canada.

Witk regard la the 
■ark that while R ie 

X British North A 
District
•n inerre* is their 

rousts, in
ef the larger portkmW the C—
Beak s buaineee, yet -Act Meeting 
the ineream
we hare the following' multi te centrait 
with the position attifced by the Bank of
-_______ The other Banks combined show
• decree* of $3,175,5<| in their circulation* 

decree* of 8l.S4i.8l8 in their deposits ; 
iy together In order te meet

this they were cempsOed te decree* their 
to the mercantile community aa 

nearly * jowiMe a like sum, aamely. Si, 
103,82t. Duriqg the same period of time, 
and not withstand ng* tlmt their liabiliti* 
were reduced two aqg a quarter million*, 
which would uator.lfy had aa to etpecta 
rorraponding reduction in their 
sources, they found il 
ti incraw their spÿie by $S68,««, We 
may add still forth*, by way of contrat, 
that while the Bang of Munirai waa ac­
tually aendiag laigi^ums out of thl coun­
try daring this timfof praeurr, the other 
banka were drawing from abroad large sums 
er ose in Canada.! I ' ,

The figure we h*ve given *em te as to 
clearly

that the Bank X 
a distrust creet- 

by itielf. Strong 
Urge sums w.-re about 
hem by goviswmiat, 

to be drawn out again 
strong in the con- 

birl of the panic struck 
it must, at all hasarda, 

hank in which R had 
; the Bank of Mon- 
to try the experiment 

for the pUrpe* of 
Notes, of inciting 

a harbor of safety, the 
driving merchant» to 
t accounts from the 

l institution which cosdd 
we reflect eu the po- 
pied, we ran hardly 

made ef the oppertu- 
in his huait and like 

obtained control of the 
his ambition prompted 

leave it tv our reader* to


