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ié The proposed return to Spacie Montreal from the other banks, | regard banks we would
4 ;-wamuhﬂu‘“cu&“:ﬁnﬁth u:hh
N effects of shutting up the Commercial Bank of British North A Ontario, Niagara
Pt eoe— bear out the which has been so | District and the Commeree, show
fE BANK OF MONTREAL AND THE circulated : that while the other Banks, | an increase in their deposits and

" | CRISIS. ' a8 suffered s diminution of profits | discounts, in of their
are ull, by this time, familiar with | from an enforced contraction of their dis- |of the larger portion bf the Commercial
the fact, as established by the best evidence, counts, the Bank of Montreal directly and Bauk's business, yet after deducting
that the country was in a sound condition | immediately profited by that event, being |the increase from the dimination,
the Commercial Bank failed, and that w»mmau.w,. we have the results to contrast
"ua,penlly.beldlhirn‘rrnh in a great measure created by its seeming with the position by the Bank of

to meet probable demands. Let us

was the immediate effect of that

upohs the other banks. As the figures
possession, which show the amount

by the Government with the Bank of
extend to no later date than the

30th November last, and as the (‘ommercial
Bank suspended in the middle of October,
eannot, probably, illustrate the effects of
suspension better than by showing the
inerease ordecrease of the circulation,specie,
deposits and discounts of the various banks,
between the 30th September and the 30th of

-wubalut.
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In these figures we have considered the
Provincial Notes as being, practically, the
cireulation of the Bank of Montreal, and
have therefore deducted the amount so taken
Aceount of from the deposits of the Govern-
ment in that Bank.

. Kow, when we come to examine these fig:
ures in connection with facts well known,
we find that while there was an actual in-
Crease in the circulation and deposits,

Smounting to $100,208, which was equiva- s

lent to 50 much additional capital placed by
the public in the hands of the banks, yet we

sl find that there was a decrease in the | lurge

t accomodation to the mercantile
Community of $800,000, and that, teo, at a

itsell. If we take into account the cireum-
stance that the Commercial Bank had a spe-
cial loan of $300,000 from the Bank of Mon-
treal on 30th September, which was probably
repaid before 30th November, the Statements
of Banks show the following to be the in-
trease and decrease in the chiefl items of

which this business was composed :
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The effect upon the Bank of Montreal,
therefore, was simply this : there was an in-
crease in the moneys deposited by Govern-
ment of $679,977 ; in addition, the increase
of provincial notes in circulation was left in
Mr King'shands untouched, sothat there was
also an inerease in the circulation (inelusivy
of Provincial Notes) of $389,184 ; an increase
in the deposits by the public of §1,201,4%4,
or say a total of additional capital placed in
the Bank of Montrealamounting to $2,270,
585 and out of this sum the discounts to the
public increased only $1,304,134. It is also
to be observed that during the same period
of time the Bank of Montreal felt itselfl se-
cure enough in public opimion to send a
sum of meney (apparently $§764,438)
out of the country, for it is not probable
that the increase of balances due to the Bank
of Montreal by other Lauks was cansel by

time of year when increased discounts were |

Montreal.  The other Yanks combined show
s decrease of $3,175,58 in their circulation;
& decrease of §1,842 818 in their deposits ;
say together $2,160,4}2. In order to meet
this they were compelled to decrease their
discounts to the meriantile community as
nearly as postible a like sum, namely, $2,-
103,827. During the same period of time,
and notwithstand ngg that their liabilities
were reduced iwo angl a quarter millions,

which would uatur.
redu.

sources, they found i

Montreal did profit

for a considerable
fidence that if the W
them, the govern
come to the aid of
three or four mil

lead us to expecta
in their specie re-
, or prudent,

bhae.ntkilﬁricby.“&m. We

may add still r, by way of comtrast,
that while the of Montreal was ac-
tually sending out of the coun-
try during this tim@of pressure, the other
banks were dmawing abroad large sums
or use in Caada. :

The figures we *vegivmm;nuuto'
prove clearly the dilegation we have had
i uhmﬁlnﬁonirk, that the Bank of

rough a distrust creat-

ed, in no small sure, by itself. Strong
in the knowledge thit large sums were about
to be deposited with® them by govermment,

which sums ‘were nob to be drawn out again
fhe ; strong in the con-

irl of the panic struck
t must, at all hazards,
bank in which it had
; the Bank of Mon-

treal could well affénd to try the experiment
of a little extra pfssure for the parpose of

getting out the Prafincial Notes, of inciting
depositors to seek, s a harbor of safety, the
government bank, 9f driviag merchants to
remove their junt accounts from the

institution which could
succour thém. Wiken we reflect on the po-
frccupied, we can hardly

daring feats. Wleave it to our readers to
deduce the nonl.‘i

The informatidh we have received from

various parts of

country respecting the >
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