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of its construction, without charge therefor, except the expense of keeping the same in
good order and repair at their own cost, during such use and control of said railway.

It is also agreed that the first working capital of the said Canada Land and Improvement
Company, shall be the aforesaid one million of dollars, to be paid in on the Railway
Stock before-named, less any amounts previously expended by order of the Board of
Directors, and shall also consist of such sums or profits as shall thereafter be received by
it, from time to time from said Railway Company for construction and for work done in
excess of the cost of such work, or so much thereof as may be necessary for the successful
prosecution of said work. And it is expressly agreed that the first profits arising from the
contracts above referred to, shall be used to reimburse (parties subscribing for $5,500,000)
and their associates for the one million of dollars paid by them as a ten per cent. instal-
ment on the Railway Stock aforesaid, with interest thereon at the rate of seven per cent.
per annum.

And it is furthermore agreed that all, or at least a majority of all the stock or interest
in both the’/Canada Pacific Railway Company and the Canada Land and Improvement
Company, held by each of the undersigned, shall be placed in the hands of a trustee (who
is to be selected by the undersigned), to be held by him during the time occupied in
building the said railway, or until two-thirds of the owners or representatives of said
stock, so held by said Trustees, shall elect to terminate said trust, and the said stock shall
be voted on by the said Trustee or his successor, meanwhile, at all the meetings of stock-
holders, as he shall be directed to vote by the owners of a majority thereof. It ishereby
agreed that after the one million of dollars heretofore mentioned, with the specified
interest thereon, has been refunded to the parties advancing it, then all divisible profits
of both the Canada Pacific Railway Company and the Canada Land and Improvement
Company, shall be divided among the stock-holders of each Company in proportion to
the, shares they severally hold.

It is hereby understood that the names “ Canada Pacific Railway Co.” and “ Canada Land
¢ and Improvement Co.” are used for the sake of convenience, and in case different names
shall be adopted by the Canadian Parliament, or in case they shall fail to authorize any
such Land and Improvement Co., then this agreement shall be understood to relate to
such railway as shall be authorized to be constructed in accordance with the provisions
hereof across British Territory to the Pacific Ocean, Gulf of Georgia, or Straits of Fuca,
and to the Improvement Company or Association proposed to be organized to construct
the same, which may be organized under and in accordance with the laws of any of the
States comprising the United States, and its terms shall govern the parties hereto in
relation to the same, in the same manner as if the names above-mentioned had been used
in the said proposed Charters for said proposed organizations.

It is understood that no moneys in excess of one hundred thousand dollars shall be
drawn from the funds of the proposed Canada Pacific Railway Company until the actual
construction of the road begins unless by consent of the owners of or subscribers to at
least two-thirds of the ten millions of dollars of stock to be subscribed in accordance
with the terms of this contract.

The essential conditions of the Charter referred to are a subsidy of fifteen thousand
dollars ($15,000) per mile for each and every mile of Road constructed, payable on the
completion of sections of twenty miles, and a grant of lands equal to twenty thousand
acres per mile from all the Road except for Fort Garry East, on the North Shore of
Lake Superior to a junction with the section proposed to be built from Lake Nipissing
to the Sault Ste. Marie on which the graut of lands is to be equal to twenty-five thousand
acres per mile. The only forfeiture in case of failure to complete the entire road within
the time specified is to be the right to finish the uncompleted portions, the payments
being absolute on the completion of each section of twenty miles.

The amounts proposed to be subscribed by the various parties to this contract are as
follows :—J. Cooke and Co., $1,000,000; D. McLaren, $500,000; Wm. B. Ogden,
$637,500; J. Gregory Smith, $500,000; G. W. Cass, $637,500 ; H. R. Payson, $175,000 ;
Thos. A. Scott, $500,000 ; F. E. Canda, $175,000; C. J. Canda, $150,000; R D. Rice,
W. G. Fargo, Frederick Billings, Wm. Windowa, B. P. Cheney, A. H. Barney and Thomas
H. Cawfield, or so many of them as become parties to this agreement, in all $1,225,000.

Sir Hugh Allan, Charles M. Smith, and George W. McMullen for themselves and
others, $4,500,000.

(Signed) J. Cooke and Co., one million of dollars.

Wm. B. Ogden, six hundred and thirty-seven thousand five hundred dollars.

G. W, Cass, six hundred and thirty-seven thousand five hundred dollars.

J. Gregory Smith, five hundred thousand dollars.

D. McLaren, five hundred thousand dollars.



