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The Intercolonial Railway is Now of Some Use to the People,
is a Credit to the Dominion of Canada and a .
Contributor to the Common Fund
Instead of a Drain.

Otiawa, July 4—The p.sition avhich the

. Intercolonial railway occupies today, com-

pared with what it did under the Conserv-
ative rule, is a matier of which Canadians
generally feel proud. When Hon. A. G.
Blair became minister of railways the In-
tercolonial had its terminus in a field. The
strugggle which the minister and the gov- i
ernment had to contend with in extend- !
ing the line to Montreal is known as well
in the far west as in the maritime prov-
inces. The progress which the rcad has
made, and is still making, is now begin-
ning to extend to the other provinces.
Mr. Blair's statement of the operations
of the road for the current year, a report
of which has already appeared in the Tel-
egraph, is so full of interest that it de-
serves being given in full. Mr. Blair raid:
1 dare say that the committes will be
interested in learning what have been the
results of the operation of the Interco-
Jonial Railway for this current fiscal year.
1 am glad to be able to state that while the
vear 18989 was a record year in the an-
nels of the Intercolonial Railway, the
vear 1899-1900, which terminates on the
30h instant, is a still move successful year.
I have here a statement for the current
fiscal year, and so far as the recsipts are
concerned, it is practically correct to the
dollar. 1 have the actual receipts for
cleven months and three weeks of this
year, so that I am obliged to muke an
estimate for the remaining tveek, and 1
cannot be far astray in placing before the
committee the gross earnings for the
entire {welve months. 1 showed the com-
mittee that in 18989 the gross carnings
of the Intercolonial Railway had grown
moere than three-quarters of a million dol-
lars in excess of what they were when the
change cf government took place in 1896. 1
am able to tell the committe now that the
gross earnings of the Intercolonial Railway
for the current yvear will exceed $4,500,000.
They will amount beyond all question to
$4,530,000, and they may amount to $4,540,-
000, or, we will say, between §4,590,000 and
8166 2
These Karnings Have Grown Rapidiy
and most significantly. They have grown
until they exceed the earnings of last year,
which was a record year, by over three-
quarters of a million dollars. ‘Ihe f.ufl is

that we have cver 50 per cent. of eaw
ings in excess of the earnings when the\
change of government took place. We
have added, it is true, 14 per cent. more
mileage to the railway, but, while we have
done that, we have added 55 per cent.
to the earnings of the railway, and that
is a subject of congratu‘ation, not oniy
to the government, but to the people of
the country. lIn comparison with our pre-
decesbors, we have achieved a most xig-
nificant and unparalleled result. The 4
per cent. mileage which we have added to
the road has helped us to secure, it it
has not altogether secured to us, these
additional earnings, but the experience of
our predecessors in ofiice was, that when
tiey added nearly 20 per cent. of mileage
10 the railway that addition was not at-
tended by any such results. I will natur-
ally be asked to state the net results tlow-
ing from these gross carnings. The ques-
tion of the net results is a very important
one, and it is one which, perhaps, will, to
. greater degree, interest the house and
the country. 1 cannot state with the
came accuracy the net eauings as I have
stated the gross earnings, because I am
not in possession ol the final accounts for
more than ten monibs of the year. Per-
haps it will be early in July before we
can know with accurzey what the sur-
nlus for tke year 1899-1900 is, but I can
.ch-nk with a good deal ¢f ‘confidence as
to wihat that resuit will be. gt will be
renmembered that las. year I caleulated
tht the net earnings fer the year would
he over £60.000, and as a matter of fact
they amcuitted to $€2,000. 1 am able to
«late now wiih the same confidence, that
1or this current year we will have a sur-
plus on the interecionial Railway of close
to $120,000, it it is not bevond that sum.
"fhat will be nearly double the amount

I do not say that a larger result could not
have heen accomplished. I am iree to tell
the committee that my view in adminiz-
tering the department is not solely to tiy
and find out how large a net result can
be uchieved on the operation of that rail-
way. My object has been, as far as it was
in ‘my power—and I will be able to show
that it was, to a great degree, in my power
to carry out my cbject—my object has
heen Lo secure the largest possible amount
of expenditure upon the main-
tenaqice and equipment of the
road that our earnings would
permit of, o as to enable me to bring the
yailway to a higher standard than before.
At the same time, I will not deny that” [
have had a desire to preserve a fairly good
record, and to show as good results as poi-
sible from a financial standpoint. This net
resilt, which I estimate at $120,000, has
heen brought about without diminishing
the preservation of the road in any degree.
but, on the other hand, we have increased
the outlay for the perfecting of our equip-
ment, and we have achieved that very
wotisfactory result, although we have spent
more money this year than was ever spent
‘. any previous year on the Intercolonial
*ailway.. 1 cill read to the committee a
\tement which I have had prepared, of
e expenditures the for 10 months, the
ounts for which have been placed in
+ hands. Yor the corresponding 10
)nths ending in April, 1896, the last
‘m of the adminisiration of the honor-
e gentleman (Mr. Haggart)—a term
favorable to him as any of the years
¢ he held office—the repairs to engines,

, amounted to $236,328.

For the Ten Months Eading

il, 1900, which is the current year, the
yunt expended upon work of the same
racter amounted to $309,000, or $72,673
yre for the 10 months under the Liberal
_overnment than was expended ‘during the
¢ inonths under the (‘onservative govera-
with which I 2am making a compari-
During the 10 months ending with
1896, there was expended on repairs
. all classes of cars, $272,ﬂ{~ During the
corresponding 10 months of the present
vear the amount of exactly the same class
of outlay was $354 955, or $32,710 in ex-
cess of that expenditure in the year 1896.
Upon maintenance qf ways and works
there was expended in the 10 months.of
1896, $526,755; and in the corresponding
10 months of 1900 there was exper'ndgd
$730,503, or an increase of $203,748. This
makes a total increased’ expenditure upou
maintenance of ways and works, repairs
fo cars and irepairs and renewals to loco-
of $359,133, or in round figures

ment,
gon.
Aprll,

vear of the honorable gentleman’s admin-
istration, or the last year that he held
office. 'lhe actual expenditure, therefore,
of the current year being so largely in ex-
coss of that of any year during the honor-
able géntleman’s term, with which com-
parison can properly .be made, it wiil be
ceen at a glance that the net result of the
present financial year has not been achiev-
ed by any diminution in the necessary and
proper expenditure for repairs and main-
tenance. In order, however, that a fair
comparison may be made with the honor-
able gentleman’s year, 1896, 1 ought to add
one-tenth to the expenditure of that year,
which I may fairly and properly add, on
account of 115 additional miles which 1
have to provide for over ihe mileage of
the honorable gentleman, in order to
make up what my footing ought to be
as compared with his. .1 add, therefore,
one-tenth to $1,035,327, which is the gross
amount expended by him in the 10 months
ending with April, 1896, and 1 deduct the
total of the two sums from the gross
amount expended in these directions dur-
ing the 10 months of this year, and I take
the balance us the excess of expenditure
over that of the honorable gentleman.
Adding these tavo amounts together, 1 give
the honorable gentleman credit for having
laid out upon repairs to cars, repairs to
engines, and maintenance of ways and
works, these three classes of expeaditure,
$1,138,827 which 1 deduct from the $1,394.-
480 which I have laid out during the cor-
responding 10 months of this year. This
shows that there has been an excess of
expenditure during the 10 months of the
cuirent year of $255.600 over the honor-
able gentleman’s expenditure in the cor-
responding period of 189%6. Therefore, the
year 18091900, in comparison with the year
1896, shows very much hetter, even than I
have just stated; and 1 will put together
the figures which I think I may fairly put
together, in order that you may see just
in
ITow Much Better a Position

“‘the Intercolonial Railway is today, in the
vear of grace, 1900, than it was under the
administration ol my honorable friend. 1
point out a net surplus oi $120,000 to be-
gin with; then there was a deficit ol $55,-
00 under the honorable gentleman, and
| add to that the increased expenditure of
%255,000, upon ways and works and main-
tenance bevond his outlay for the same
purposes; and I get a sum which 1 say I
ZAn entitled to claim as showing the actual
‘esult of the operation of the Intercolon-
iael Railway this year as compared with its
peration under the honorable gentleman.
1 you add 120,0C0, $55,000 and $255,600 to-
gether, you will have $425,000, the sum
which I claim as the net result. If 1 had
limited the expenditure on works, main-
tenance and repairs, as that expenditure
was limited by the honorable gentleman, 1
would have been able to claim today a
net increase of $425,000 over his showing;
or a net surplus of $370,000 for the year, to
which 1 would have added the $55,000 of
the honorable gentleman’s deficit, making
$425,000, to show the actual result of a
comparison for the two years. Now, I
am willing to carry the calculation a little
further. I am willing to do what has never
been done before, what it has never been
claimed ought to be done in respect to the
capital expenditure on the Intercolonial
Railway. 1 am willing to enter into a
calculation on the question of interest,
and I am in a position to contend that the
Intercolonial Railway, in this the second

vear of its operation under these improved:

conditions, has paid its way, and more
than paid its way—that, besides having a
surplus, it has, in point of fact, paid the
interest on every dollar of capital expendi-
ture that has bieen incurred by this govern-
ment in respect to it. I do not admit that
the Intercolonial Railway ought to be put
in any different position from that of any
other public work, because that would be
introducing an element of - unfairness. 1
know there is a disposition to say: *“You
get parliament to grant you money to im-
prove the road-bed or the equipment of
the railway, and you ought to prove to us
that you get results sufficient to pay the
interest on that added debt.” I wish to
say that on sound principles that policy
can be repudiated; I do not think the
country has a right to ask it. I do not
think the thinking men of the country, if
they reflect upon it, would make any such
demand on this government. 1 think the
Intercolonial Railway is a class of work
which is entitled, as 1 suggested yester-
day, to be put on an equally favorable
footing with the great canals of the do-
minion with respect to capital expendi-
ture, because it is doing a work in the
maritime provinces gnd for a large part of
(anada, which is being done by the canals
for other parts of Canada. We do not
expect that when it becomes necessary to
bring the Intercolohial Railway up to a
proper footing, when the growth of
The Business Demands It,

when the development in auny particular
direction appears to call for it, there will
be any unwillingness on the part of par-
liament to give the money necessary  to
put that road into such a shape that it
may fulfil the designs in view when the
policy of building it was taken up and ap-
proved. Therefore, 1 say, that while we
are in a position, by reason of the results
of the present year, to pay the interest
on every dollar-that has been expended in
consequence of these improved conditions,
we are under no obligation to do it, and
1 only point to it in order that honorable
members nay see that even if we were
required to do it, we are in a position to
mect that requirement.

1 have given you the capital expenditure,
let me repeat it just for the purpose of the
present statement:

ABYG-7 0 s ceue $149,000
1897-8.... . 253,000
JROR G e s el . 1,082,000
1806.0000 ... ... ... - . 1,650,000

We will have, therefore, $3,134,000 increase
to the capital by reason of the expendi-
tures we have made, but there is some-
thing 1 must add. I must add the cost of
the Drammond County Railway, and 1 do
it, not hecause I ought to be asked to do
it, but in order to cover the whole ground.
My honorable iriend opposite, whko initiat-
ed and introduced this policy when he
brought about the extension of the Inter-
colonial Railway from Rivere du Loup to
Levis—a policy with which I have no
fault to find--would mnot think he was
very fairly used if called upon to show
that there had been an improvement in
the business of the Intercolonial Railway
sufficient to pay the interest on the cost
of that extension. 1f the wisdom of that
policy had been measured by its pecuniary
results—I do not say that it ought to be so
measured— 1 think that my honorable
friend would have been in rather a difticult

;&;%F'in the current year over the last ' position. He would have found some
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trouble in showing that there had been
anything more than an infinitesimal in-
crease in the actual business of the Inter-
colonial Railway due to that extension.

Jut 1 am willing to add the cost of the
Drummond-*County Railway, which was
$1,464,0600. That would give a total wof
$4,598,070 addition to ecapital account in
connection with the Intercolonial Railway
expenditure and the purchase of the Drum-
mond County Railway. Well, the interext
upon $598,000 at 3 per cent is $137,000, and
that ic more than covered by the surplus
of the year and by the betterment of the
road, which has, as 1 have shown, run up
over a quarter of a million.

One hundred and thirty-<even thousand
dellars being the interest at 3 per cent
upon the total addition to capital, if taken
from $425,000, would leave very cloze to
£300,000, as the margin which remains, re-
suiting from the administration of the In-
tercolonfal Railway for the current twelve
months, after you make a comparison with
my honorable friend’s administration in
his last year.

There is more than this. We have not
only done this upon the same footing, by
ecomparison, with what the honorable gen-
tleman did, but we have been called upon
during this current year to very much

Increase the Wages and Salaries
of the employes. 1 have reason to believe
that there was a hope cherished by some
gentlemen, who are much interested in
the management of the Intercolonial Rail-
way that sufiicient irritation and dissatis-
faction could be created among the em-
ployes to bring about a strike uniess a
very considerable increase was made to
their wages. 1 am not going Lo suggest
that it was necessary for the employes of
the Intercolonial Railway to go on strike
in order to get their wages increased. I
am not going to say that what was done
for them by the management of the Inter-
colonial Railway was done because we
feared a strike or as the recult of any
threat or pressure of that kind. That was
not the motive at all. But we realized
that the expenses of living had increased,
that wages had risen all over Canada, and
although the rafes on the Intercolonial
Railway are not capable of being in-
creased, although we know that the very
instant we attempted an increase, - the
opposition papers would excite the most
intense fecling among the patrons of the
| road and the people served by it. I felt
| that there was reason in 'the claim of the
employes throughout its entire length, and
in some branches of the management, for
additions to their salaries. Their claim
was a reasonable one, and I gave in to it,
with the result that during the year now
current we are paying at the rate of $175,-
000 additional wages to the men, compar-
ed with the amount paid prior {o this
vear and during the term of my honor-
able friend. That is a considerable amount,
and it is proper that that should be taken
into account when you are contrasting
one period with the other, and I think
that the public opinion of the country will
admit that it was proper for the govern-
ment to deal liberally and fairly with the
thousands of men in our employ and not
wait until we were just reaching a period of
dissolution and on the eve of an election.
The public will admit that we did well to
take up these questions as they arose and
deal with them in a liberal spirit, and en-
deavor to stimulate an interest on the
part of employes in the prosperity of the
road and good feeling on all hands towards
its administration. ]
Inecreases Necessary.

This is a showing which proves that our
policy has not been a mistaken one, and
that when we press parliament, in face of
very strong opposition, to give us an ex-
tension to Montreal, we were favoring a
wise and prudent policy, the fruits of
which bear the strongest and amplest
testimony to its wisdom and prudence.
We cannot have such a large increase in
the business of 'the Intercolonial Railway
without finding ourselves very much em-
barrassed by reason of our limited equip-
ment. I think it is an ahnost self-evident
proposition that when we have barely
locomotives sufficient to do, in a very in-
efficient manner, the hauling of trains in
a business which yields you $2,900,000; you
must have very much additional locomo-
tive power to do a business that earns you
$1,600,000. 1f you have barely cars enougi
to carry a business which yields $2,900,000,
you must have a great increase to the
number if you are going to do the busi-

ness to an amount of  $4,600,000.
"PHat = 1s © the condition of the
intercolonial Railway. We did not
have cars enough in 1896 to  more

than do the business which was offered
to the road; and almost immediately
after the ehange of government, seeing
that there was evidence on every hand of
growth in the business, we felft that we
would have to increase our cars and im-
prove our locomotives, and make upon our
equipment a large outlay in order that we
might be able to meet the conditions that
were arising, and to do the business which
wass offering to us. And we asked for
these appropriations and got them. We
did not, perhaps, ask for as much as i
would have liked; we did not anticipate
perhaps, fully the extent of the growth
that was ahead of us; but we did get some
additions to our equipment, and this help-
ed to increase the capital account.

But there is one little evidence as to the
progress made. It can be grasped by any-
body, and it goes to show what the con-
dition of our car service is—I mean how
limited and insufiicient it is forethe pur-
poses of our business. That is the fact
that, -while under my honorable {iriend
(Mr. Haggart’s) administration, the
amount we had to pay for car mileage
vear by year for several years did not ex-
coed $1,000 or $2,000. That charge has been
enormously increased during the last three
years, 1 am sure honorable gentlemen will
understand what I mean when I speak of
payment for car mileage—it is a sum
which - is c¢harged against one railway
whose cars is being used and detained
upon other lines, and which are not com-
pensated for by a corresponding number
of cars from those other companies. This
baiance has heen growing enormously
against us. Instead of paying $1,000 or
&2 for the use of cars belonging to
other railivays, which we paid prior to

1896-7, we find that  we are
paying nearly  $70,000 for car mile-
age. It we had the capital ex-

pended upon which that sum would be
the interest at 3 per cent, it would place
us in a =plendid position. I hope the time
is not far dstant when we «hall not have
so0 larze a balance against us on account
of car milecage. For the years 18945 and
18¢6, under the late government, the car
mileage did not amount to $10,000—the
exact figures were $9,450. Prior to that
it was much less—in some years it did
not exceed $500 or $600. There was no in-
crease of bu-iness in these later years to
account for the increase; and there is
only one explanation I can give, and that
is that the cars were not of sufficient
quality or they were not being maintained
for use up to. the standard that should
have been observed in order to do the
work. But while the amount paid dur-
ing 1804-5 and 1896 was only $9,850, the
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sum that was paid by us duning the last
three years has exceeded $100,000—or
cleven times as much.

Inferior Locomotives.

Now, we have been in a very unfavor-
able condition, and are, today, in a some-
what unfavorable condition as respects
our locomotive power. 1 do not hesitate to
say that the locomotives in use upon the
AIntercolonial Railway down to 1896 and
1897 were of an inferior character, and
not worthy of the Intercolonial Railway.
My honorable friend (Mr. Haggart) had
not to any exent improved either their
size or their Hnli‘ty. They were light en-
gines, and many of them had passed the
age when they could be uceful in the ser-
vice. Many of them wouid have answered
as well and better in the scrap heap than
running on the road, because they actual-
ly cost more to keep them in order than
it wouald ‘have cost to purchase new
locomotives. Under the honorable gentle-
man there were 204 locomotives. We have
kept up that number, and have added 23.
"The number of passénger cars under his
administration was 276; we have added 48.
The number of freight cars of all kinds
was 6,344; and we have added 637. And
vet, we have made no addition at all com-
mensurate to the addition we should bhe
entitled to make if the road were to be

equipped either with locomotives or with

cars in proportion to the amount of busi-
ness we are dctually doing. I have had
the proper officer in the service give me
a statement as to’what he felt we were
entitled to in the way of additional loco-
motives and additional cars, having re-
gard for the growth and increasel pres-
sure of the Lusincss. 1is statement shows
that the engine mileage has increased 35
per cent., and the car mileage 50 per cent.
Qur increase of business, thereiore, on this
basis—which is a fair basis upon which
to judge, according to the opinion of ex-
perts—shows the prcportion of increase
that should he made to cur cur and loco-
motive equipmeni. My honorable friend,
(Mr. Haggart) 1 do not complain of him;
he was under pressure, I suppose, and not
fecling any very great interest whether the
Intercolonial Railway was a credit to the
country or not—was not anxious particu-
larly to keep up to the highest standard
the quality of the equipment. He did not
send the cars 1o the werkshops to be re-
paired as frequently as they: ought to go.
There were cars—pascenger cavs—that ran
three or four years without going into the
repair shops, though that class of cars
¢hould he touched up every year. All
these things helped, no dcubt, to keep
down the expenditure on what is called
the maintenance account. But while 1
say this, T am not complaining of ihe hon-
orable gentléman. T think it ic well for us
to
Face the Facts

as they are, it is well not to be too ready
to yield to any public clamour which may
arise even though a deficit should become
necessary upon the Intercolonial Railway.
Let us make it our first object to maintain
the road in a creditable manner to the
country, even though a deficit should oc-
cur. ‘Let us keep it in a' condition that
will cnable it tq meet the réasonable de-
mands of its patrons and of the country
generally. According to the opinion of the
mechanical superintendent, 1 am entitled
to add 35 per cent. move to the locomo-
tives we had upon the road in 1896; in
other words, I am entitled to seventy-two
additional lccomotives. I am entitled, up-
on the basis which he has.given us, to
3,500 freight cars, of all kinds; we have
only added 637. I am entitled to add to
the passenger cars, eighty-e'ght; we have
only added iogty-eight. 1 am entitled,
therefore, to forty more of these. So you
see it is mot possible for-any person to

say that these demands, whjch are-being .

made upon parliament to enable us to in-
crease the equipment, are unreasonable,
are not warranted by the necessities of the
case, and are noy such as parliament should
be unwilling freely to grant.
1 Am Asking For Appropriations

of a considerable amount. Under the
branch of collection ¢f revenue alone, I
have asked for s much larger sum than
has ever becn asked for hefore. In 18956,
3,200,000 was the amount voted under the
head of collection of revenue; in 18967,
the sum voted was $3,200,0)0; in 1897-8,
$3,100.000; in 18989, $3,600,000. In the
main estimates of the present year, 1 have
asked for $3,650,000, and | am obliged to
ask for $900,000 mocre, which will make $4,-
550,000, at least that' is the best estimate
I can form upon the subject. Why am I
asking parliament to give 0 luge an
amount nunder the heading of collecticn of
revenue? 1 am doing it because I cannot
operate the road, I cannot pay the work-
ing expenses, un'ess I have a sum approach-
ing this amount. It may not be necessary
to take every dollar of this sum, but it
wiil take very nearly this amount, there-
fore 1 have added $600,0.0, which will
make $4,550,000. In that $1.350,000 of in-
crease on this branch of thz appropria-
tions alone, vou will see accounted for
a considerable portion of the increase i
the added appropriation which this gov-
ermnent are asking tor during the current
vear. 1 see a siatement in the newspaper
press that the fact that we are asking this
additional sum of $800,000 is a proof that
we are bound to have x great deficit upon
the Intercolonial Railway. I have ex-
plained the reason of that addition. The
committee will see that not a dollar of this
sum is going to be paid out of anything
except current revenue expenses, those
which arve paid for out cf revenue. It is
the same with the Intercolonial Railway
as with any other department of the gov-
ernment, unless you have a' vote for
a suflicient sum to enable you to
cover all these outlays, you cannot fake
them, you will have to stop running the
Intercolonial Railway. 1f we should hap-
pen to do a ten million dollar busimess
thix vear we would probably want nine
millions of appropriation upon collection
of revenue account; and, therefore, the
expenses for the year upon the consolidated
revenue account would be increased en-
ormously. But, yo uare getting back every
dollar of this. every dollar of money which
yvou are now voting will be returned to
vou, will find it< way into the treasury,
and vou will have over and ahove this sum
over and above all other sums that are
voled upon revenue account, you will have
a surplus when the accounts come to he
made out for the year endinz June 30 in-
stant, of $120,600 to the good. 'lhe present
vear I am asking on eapital account, in
the main estimates, for $050,000, and in
the supplementavies for the next year I am
asking for $400,000, and in the supplemen-
taries for the current year 1 am asking for
$190,000, making-a total of $1,540,000. 1
am asking for this_money in order that 1
may increase the locomotive service. 1 am
only asking for enough to build 20 locomo-
tives this year, which will cost $320,000. I
am asking for a sum sufficient to enable
me to add 1250 box cars, which will cost
$1,187,500. I am asking for a sum to en-
able me to get 29 live stock cats, which
will cost $37050. These sums will absorb
the three items placed in the main esti-

RS S S

| other place, who has attacked, with a good

mates, and in the supplementaries for the

current year, and in the supplementaries |.

for the year to come.

Mr. Powell—What about this $1,915,000
on capital account in the supplementaries
brought down last night?

Rolling Stock.

Hon. Mr. Blair—1 have included the
sumg in my statement here. 1 have already
mentioned that $400,000 of that amount
if for rolling stock. 1 have shown that the
$400,000 in the supplementaries, the $950.-
000 in the main estimates, and the $190,000
in the supplementaries for the current
year; making a total of $1,540,000, have
been asked for in order to furnish some
three classes of equipment, locomotives,
box cars and live stock cars.

There i3 an item in the supplementary
estimates of $420,000 for steel rails. This
sum is being asked for in order to put the
Cape Breton line in.proper shape. to re-
place the present rails with 80-pound steel
rails, from Sydney to Cape Breton, and to
put new rails on the main line. 'Lhe rails
there now are 56-pound rails, and have
been in use many years. 'They were old
56-pound rzils when they were put down in
Cape Breton, they are in a very inferior
condition, and are not fit' to e there any
longer. We cannot do the business with
them. There i3 unquesiionably a
development promized in the
(ape Breton. The business whic
started in the town of Sydney gives prom-
ise of furnishing a large amount ol traffic
to the road. The department finds itself
confronted with this question: NShall we
allow that business to he done by water
transit or shall we put the Intercolonial

ailway in such a condition as to bhe able
to secure that trafficy It will ke a profit-
able traffie, it will be nece:sarily a large
troffic and it iz in our power, 1 think, to
secure it. One of the things which we are
bound to do in order to secure that traffic
is to put down nevs rails in place of those
which are now lying on the lice. The
amount which I have asked for here is
the difference between the caleable value
of these rails and the cost of new ones. |
think $420,¢00 will suflice for that purpose.

1 am asking also in the supplementary. esti-
mates for a summ to enable me to get a
steam ferry for the Gut of (‘anso. This is
practically the key to the railway situa-
tion. It is necessary that there should be
placed upon the strait a class of steamer
which will enable us to carry a full loaded
train, whether passenger or freight, to
carry the cars over and deliver them
promptly without turning the hoat, going
straight over and coming straight back,
and of safficient strength to confront the
ice conditions in winter. \ve have to do
that if we are going to catch the business
which is offering now in the Island of Cape
Breton. I will enter into that item more
in detail later on. I mention it now be-
cause it is one of the large items, and be-
cause there is no question about the im-
perative need. 1f we are going to recog-
nize the need of the railway in the matter
of equirment, it is necescary that these
things should be done. 1 think I can
appeal 1o the house with the same con-
fidence as I have done he ore in regard to
what will be the result of parliament giv-
ing us the grants which we asked for. I
think I can fairly say that I have not here-
tofore overstated the probable resulis, and
vet our expectations have been aboud
realized. 1 have very considerable expee-
tations in respect to the growtn of railway
business in connection with developments
at Sydney and North Svdney. At all
events, it is imperitive that we should
relay the line and important that we
should provide additional sidings and equip
ourselves with additional station and yard
accomm:odation and that we should fur-
nish a ferry for the Strait of Canso. That
poriion of the line hetween Mulgrave and
Thuro is laid with an inferior rail, and it
is in an unsatizfactory condition, but it
is not in so serious o condition as the line
is in Cape Breton Island.

Sir Charles Tupper—1 would like to ask
the honorable gentleman i he has con-
sidered the yuestion of a bridge across the
Strait of Canso. 'lThe very large amount
which he is asking for the improvement in
the ferry would almost indicate that by a
a somewhat larger expenditure we would
ab-olutely obtain a through line.

Mr. Blair—Has the hon. gentleman (Sir
Charles Tuper), ever given any thought to
the probable cost cf a bridge?

Sir Charles Tupper—That is what I was
asking the hon. gentleman.

Mr., Blair—I was asking the hon. gentle-
man if he had ever given the subject any
thought while he was in the department?

Sir ‘Charles Tupper—No, I cannot say that
1 bave. No, I have not, but in passing the
Strait of Canso [ have had my attention
drawn to a locality where a bridge would
be practicable. In that connection, the hon.
minister of railways and canals is aware
that the necessity for rapid a2nd easy com-
muntcation had never ariscn to the extent
that it has arisen very recently in regard
to that line.

tion, Mr. Blair—My hon. friend is quite
right about—that. But 1 thought that, pos-
sibly, among the other subjects, he had con-
sidered while he was in the department,
this might be one that would have come
under his notice.

Mr. Powell—There. was no road in Cape
Breton when the hon. leadsr of the opposi-
tion (Sir Charles Tupper), was in the rail-
way depariment.

Canso Bridge.

Hon. Mr. Blair—No. I think myself, with-
out undertaking to express any definite opin-
ion upon it, that the coastruction of a
bridge -across the Strait of Causo would
cost many, msny’times more than the ferry
service. With my crude ideas on the sub-
ject, I would not like to say that 1 would
coustruct a bridge acrcess the strait for
much less than $i0,690,060, or $15,000,000. We
are only propesing to ask now for a quarter
of a million. It may possibly a little exceed
this sum. I want to stats the case as
Strongly against mygself as I can. It may
be that we will have to expend something
over $250,000, but we are iu hopes that we
will be able to keep it within the $250,000.
We are in hopes thut the ferry service will
attord the accominodaticn we will need for
many years and it is the oaly practical way
of makiug the connection at present.

Now, 1 think 1 have dwell upon mainly,
and though at some length, yet as bricfly
as I could, the question which [ thought
would be of interest to the ccmitttee in a
general sense. 1 have now one or two ob-
servations more to auake before I conclude
my statement. One question I desire to touch
upon, is a question that has attracted. a
good deal of atention in the opposition
press. It has not been much discussed in
this house ¢f parliament,” but I cannot say
quite the same in regard to both houses of
parhament. There is a genileman in an-

deal of violence, the action of the depart-
ment in respect to its award of contracts
for the cupply of lubricating olls: It is
very evident to me that the gentleman who
bas taken this subject up with such energy,

has  not  acquainttd  hhmsyt with the
facts, and that he has not
really known much about the matter

that he was discussiug. When 1 came into
the department, tenders had been received
by the late government's department, for
the supply of oils for the Intercolonial
Railway. I think I can say that the con-
trac{ had been awarded. The, contract had
not been executed but, it had been' awarded
to what 1 considered the company making
the most favorable offer. It was awarded
very much along the same lines that the
contracts had been in prcvious years, and as
far as I could gather, or from a judgment,
myself, upon the subject, there had not

been ' satisfaction in the working out of

pect. Among the many tenders at that
-time was a company known as the Galena
Oil Company. This is a company which
had been organized, which was not then in
Canada, but which was an American in-
stitution. They tendered uwpon a new basis
for the supply of oils €or the Intercolonial
lailway.
They Offered to Guarantce

the cost of lubricating the road for a year
would not amount to as much per thou-
sand miles during, the continuance of their
contract, as it had during previous years,
by 10 per cent. Or, in other words, they
said: We are prepared to furnish oil at a
cost of 10 per cent. less than oil has cost
vou hitherto. It looked to me like a very
tavorable offer, and when I became aware
that 90 odd per cent. of the runilways in
America 'were being supplied by this com-
pany with their oil, and were operating
under a contract of the same character as,
1 ‘have Teason to believe, I felt that it
was an experiment that the Ifitercolonizl
Railway might very well make, instezd of
continuing along in the old groove and get-
ting unsatistaciory service. [ thought it
would be well to try the Galena 0Oil Com-
pany, and’ see how their contract would
work out. The conditions under which the
contract was made, a'e these: The oils
which they supply are charged for at a
tixed rate. I state at once, and this I3
Where the gentleman who has been making
the criticisms upon this matter has been
laboring under a misapprenension, that tae
prices of the oil they furnish are high, and
they claim they are high class oils, but the
prices which are charged against tne In-
tercolonial Railway are identical in every
particular with the prices that are paid by
all the other railway companies. [ took
pains to satisfy myself that the Cana-
dian Pacific Reilway and the Grand Trunk
Railway Companies' pay exactiy the same

prices for the oils furnished them that this-

company charge us. HBut the question of
the price of the oil was not a very ma-
terial consideration, because I hud the con-
dition guaranteed, that no matter what
quantity of oil we used, and no matter what
price they charged, when we came to wind
up the transactions of the year our biil
should be 10 per cent. less than it had been
in any previous year. wWe therefore, stood
to win to the extemnt of 10 per cent. in any
case. The Galena Oil Company proceed
upon the supposition that a good deal of
oil is wasted, and =0 they have to instruect
the engineers and drivers to he as economi-
cal as possible, and they watch them and
complain of them if there is any waste.
They have therefore, an interest to keep
down the consumption, because the less con-
sumption the léss they lose under the ar-
rangement they made with us. Under these
circumstances I presented the case to the
government, and my colleagues cancelled
the award of eontract that was made and
authorized the entering into this contract,
and it has been continued down to the pres-
ent time.

'}‘he Service Has Been- Satisfactory.
The officers of the road from the general
manager down, are assured that._the results
bave been much more favorable in every
way than under the previous system of con-
tracting. After the ifirst contract expired
I thought I would perhaps press the point
a little further, and I said: You have guar-
anteed us 10 per cent. saving, but we will
only renew the contract upon the condition
that you will guarantee us 15 per cent.
Rather than not get the contract—and 1
Suppose even at that rate it was profitable
‘to them—they guaranteed that the cost per
1,000 miles would be 15 per cent. less than
it had been prior to the time they contract-
ed with us. Now we have this arrangement
recently entered into. We find that the ex-
pense for oils on the Intercolonial Railway
‘has been year by year coming down, unti'
we are justified in forming the opinion that
we have pretty nearly- struck rock bottom.
Under the operation of the old contracts it
cost to oil an Intercolonizl Railway loco-
motive per thousand miles $3.72, to oil a
basenger car 80 cents per thousand miles,
and to oil a freight car 22 cents. Now we
have got down to the point that for loco-
motives we will not pay more shan $2.72 per
thousand miles, which is a saving of $1
per thousand miles for each locomotive; and
Instead of paying 80 cents for a pasenger
car, as under the old system we have got it
down to 20 cents, and we have got the freight
cars down from 22 cents to 12 cents. We
are, therefore, actually saving under this
contract $10,000 a year and upwards in the
cost of oils for the Intercolonial Railway.
Yet this gentleman denounces this govern-
ment in all the moods and tenses beczuse
we have made this contract. We ‘are pay-
ing the same price that every railway com-
pany in America is paying. However, this
gentleman apparently did not cars so much
about the price of oils, as he did to make
his statement a basis upon which to con-
demn the government for paying alleged
exorbitant prices. I thought it well that T
.8hould put the committee in possession of
the actual facts, lest hon. gentlemen might
be led astray by the statements made in the
opposition press and elsewhere, and what
are based upon an entirely erroneous con-
ception.

The Road Improved.

Let me say a word or two in conclusion.
1 want the house to bear in mind that the
improved condition of the Intercolonial Rail-
way 4during the past year, which is a ree-
ord of record years, has not been brought
about by any diminution of expenditure
upon the ‘railway for its maintenance and
its repairs, either as respects the road-bed
Or the equipment. I want the house to re-
member that the Intercolonial Railway to-
day is in a better condition than it ever was
before. I want the house to remember that
the equipment of the Intercolonial Railway
1s better than ever before, and on the basis
of this year's operations (which I hope will
not be an exceptional year) this equipment
is costing the people cf the country nothing.
I want to point out that we can place the
Intercolonial Railway today alougside of
any other railway in Canada, and we can
claim honestly that the government has not
allowed the character of this great railway
system, belongihg to the nation to become
depreciated in any way whatever. We can
claim that our vestibule system of train
service is as good as is to be found on this
continent. We can elaim that the dining
car service, which was never given on the
Intercolonial Railway until three years ago,
cannot be excelled on any railway, and
in America. I believe that the people of
Canada take a pride in this railway, and
they can now legitimately do so. There may
be some narrow criticism because we are
spending money, but not only the regular
patrons of the Intercolonial Raiiway, .and
those who live along the line, but the people
from all parts of Canada as well, who travel
oun that railway, are proud to see that this
government road is maintained, so as to
be a credit to the country, and that when
strangers travel over it they need not bhe
ashamed to point out that it is a railway

| owned .and operated by the government of

the country. I believe that the people &in all
parts of the country will readily respond to a
statement of that kind

A mitber—No.

Hon, Mr. Blair—The hon. gentleman says
‘no,’”’ but I believe to the contrary. 1 be-
lieve that while the people will not toler-
ate extravagance, yet ‘they are proud to see
the national railway proverly equipped, and
they are all the more satisfied becausce that
result has been atiained without ext ava-
gance. At .all events whatever expendi e
has been made on the Intereclonial Rail-
way to bring it up to a high standard o?
efficiency, the results obtained have buoen
commensurate with the outlay that has been
made. I want the house to bear in mind
that this most satisfactory showing of ths
Intercolonial Railway has not been obtain-
ed by resorting to any means of cutting down
expenditure for proper and necessary pur-
poses, or by any manipulation of the ac-
counts, or by any alteration or chauge in 'Ull‘
system of book-keeping. ‘The figures which
1 have given to this house have been com-
piled by the officers of the Intercolonial
service, the 'same men who did the work

| for my predecessor, upon exactly the same

basis, and in precisely the same way., I
therefore, wish to emphasize these figures.
The earnings in:the last (fo {

these contracts, as we had’n right to ex-
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A steady, continuous and marked growth—
a growth, the possibilities of which were en-
tirely repudiated and denied by hon. gen-
tlemen opposite in their criticisms upon the
statements which were made. Now, Sir, is
. there a parallel in the life of the Interco-
lonial ‘Railway for such a statement as I
have presented to you? No. Stagnation
was the record of the Intercolonial during
all the proceeding years. It has taken a
fresh start; it has received a stimulus. I
do not care where it gets the stimulus from,
. the fact remains, and that may be taken
as some evidence that the policy and the
administration of this government have not
been erroneous or mistaken. Now, I ask
You to compare the four years which I have
given you with the four years just preced-
ing, some c¢f which were as prosperous
years as we ordinarily have in the maritime
provinces; put the figures for the two per-
10ds alongside of each other, and you will
be able to draw your own conclusions. The
earnings in those four years were as fol-
lows:

$3,065,499
2,887,510
: G e e L Ry
1895-6 .. AR R DR . 2,957,640
. Tied almost to the Stake of $2,500,000;
they: could not get away from it. There
was no life in the old road. But whatever
may be the cause of it—and I attribute it
largely to the polizy of giving the road a
live terminal in the city cf Montreal—we
have shown a record of grecat and contin-
ous progress which, if achieved under the
administration of my hon. friend would have
evoked adjectives more extreme than any
we have ever heard from my hon. friend in
his denunciations of the gross mizconduct
of this administration. Let me emphasize
at the same time that this resuit has not
béen won Dby any deprecation in our ex-
penditure. In 1896-7, 1897-8 and 1898-9 there
was an excses' of $2414,925 expended by this
government in keeping up the quality of the
road over which was expended in the same
direction in the preceding three or four
years. I do not say that we epent all that
the railway would have stood; it would
have stood more. We have not spent all
that I would have liked to spend, or that I
could have spent with good results to the
country. But the fact remains that ip those
three years we spent $80,000 per year in ex-
cess of what our predecessors spent in

.cognized as proper for the maintenance of
the railway. -In addition to' that, we have
paid the remtals of the Drummond County
and the Grand Trunk lines; we have in-
creased the wages of our men all along the
line to the extent of $175,000 a year; we
have paid car mileage in cne year alone
enough to pay the interest on $2,000,000;
and we have given~you, without adding to
the burdens of the people, a class of ser-
vice and an improved railway of which the
people of this country have no,reason to be
ashamed,
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Opposition  Object to the
Country Having Judges.

Ottawa, July 4—The dominion election
bill was reported in the house today. On
the suggestion of Mr. Fielding provision
was made for the stamping of ballots by
the returning officer who will be supplied
with a special stamp by the clerk of the
crown in chancery for this purpose., This
will prevent the substituting of bogus bal-
lots. Provision was mude in the bill to
allow all Canadian soldiers and others
in South Africa, and who would be on the
lists if they remained at home, to vote.

A bill regarding provincial judges pass-
ed its second reading, the motion for a six
months’ hoist being declared lost without
division.

On a motion to go into supply Mr. Ben-
net (East Simcoe), moved a vote of cen-
sure on the government for having sus-
pended the coasting laws on the western
lake last summer.

Hon. Mr. Fielding and Mr. Charlton
pointed out that the action of the gov-
ernment was necessary to save to Canada
the carrying of western grain to the sea-
board. Mr. Bennett’s amendment was
defeated by 32 for to 52 against, after
which -the house went into supply on the
supplementaries.

The whole of the afternoon and part
of the evening sessions in the house was
taken up with a bill respecting judges of
the provinecial courts. The bill provides
for three additional judges in Quebec, one
in the Yukon, and the making of a- chief
justice from one of the present judges for
the Northwest.

Mr. Casgraine (Montmorency) in criti-
cising the details of the bill, said that the
salaries paid to judges, especially in the
Montreal district, were too low.

\Mr. Fitzpatrick agreed that the salaries
of the judiciary were too low, but this
bill, he said, was not dealing with that
cuestion.

Mvr. Bergeron moved a six months’ hoist
and Mr. Foster seconded it.

Sir Wilfrid Laurier pointed out that the
Quebec legislature had asked for three
more judges. The bar of Montreal had
asked for them and the province, and
the people of Quebec had a right to suf-
ficient judges to try cases that arose.

Sir Louis Davies said that the bill was
being discussed as if it applied to Quebec.

judge to the Yukon and $1,000 to provide
for a chief justice in the Northwest. Sure-
ly it was not objected to provide for jus-
tice being administered in the new terri-
tories in the west.

Pr. Montague said that he was not
against the western judges, but he was
opposed to additional judges for Quebec.

The opposition talked for over an hour
in supply, but did not pass anything. The
house adjourned at 1.30.

The Returns Have by No Means
Covered the List of Those Known
to Have Been Lost--Complaints
Against Tugboat Men--The Big
Steamer Was in the Way.

New York, July 4—-Up to 11 o’clock to-
night 126 bodies had been reeovered from
the waters of the North River, vietims: of
the disaster at the North German Lloyd
steamship docks. There are yet over a
hundred and twenty-five people missing.

Complaint against tugboat captains are
stidl being made. First Oflioer Schaefer of:
the Saale says he is positive that had the
Kaiser Wilhelm Der Grosse not been in

pori neither the mSaale, the Bremen nor
the Main would have been destroyed.

‘A Canadian Dead.

s e 0

London, July 4—A despatch from Bloem-
fontein reports Artificer Cooper, of the
second contingent, died there on 24th June.
(Note)—In second contingent there ' is
‘only one Cooper. C. Cooper, son of J.
Cooper, Towomte, | bbbt

those classes of expenditure which are re-.

But it did more; it gave an additional -
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