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ot.f. \UH i\uvs It lull.nv iruu, tl.is that uf in CuiM.Ia shuuM Imv. i... valua-tinn stan.lanl at all.^ I a... afrai.l that this un„|,l ,.,,.„ th. ,|nnr t.. other
ev.Is poss.h V .....rr smons. I„ any .av. th. i.ha ol a I.;;al l.asis of vah.a-ti.m IS too ,Uq,Iv root..! on this nmiiiinit to In- ,,,silv ua.hral,,! Without
«...„,« u.to ,l..,a. s, I IkIu v.. that l.y th. a.loption o, a sh.lin« sral. it is poss.hk to av.M.l th.. ivils n.hmnt n> a lixr.l stan.lar.l and vtt ntain its a.l-\anta-is. Altir <Kri(hn« on sonir ino.Uratf siaii.lar.l, uhiih I niav l<.rtlu-n.onunt Imn th>. normal or avirau.-, I woul.l pntnit anv vonn;; o.nipanvor n. lart anv nm.panv, t- •• ,kc a .h.lmti.,., iron. th. r. srrvis Un.s io„n,i
'" ;i P;"»"i. ..I llir c>.t ol SI .iriuK m u l.nsin.ss, nn.hr no p.,,alts or .lis-arlvan a^i- othiT than a Inll .at.nunt in its ntnrns ol ih. actnal la.ls ( ,„thy other han<. I wo,.l.l .nn.nra^e a rivahv in r.^ar.ls to rism-.-s. snd. asixists ni (,ria

1 ritain. In pmnittiriK i v.rv n.nipanv to s.t aside heavier
reserves than tlie hare reynireinents of the h.w. and «ivin« it Inll eri.Iil therelor

Us an.n.al returns ai.d ni all tal.Us o," eo.nparison puhlished in tlu' «ovcrn-
nient 1,1,,. hooks. It .s just as desirable that a life eonipanv should havestrong reserves as it is that a hank sho.dd have a sul.stantial rest. No onehowever, vvoidd re.pnre Jiat .i hank shonl.l h. adiu.lued ins..lvent n.dess ithad a nnn.rnn.n rest, anc' it is almost e(|uallv imreasonal.le to lake this „osi-
t.0,1 m :e«ard to an msuranee eoni,,any. A severe stan.lar.l has .Ian«ers,
an.l so also has a mdd one. 1 he nnite.l Cana.lian managers have pr..-posec a .lelnnte l.asis l..r a sli.li.iK seale. wind, woul.l. in their ..pinion,
av.. 1.1 the .la.iKers in erent in either a severe .,r a mil.l stan.lar.l, an.l won dor tana.la at least have advantages over either the Hritish or the Americanmethod. It woul.l. m.>reover. inv..lve a minimum ..f interference withour e.xistin- law. It is an encouraKin^ sijjn that the ol.jecti.ms t.. a siiudexed standar.l have been recKnize.l even by such persons as the framers ..ftne Armstn.n^ law.

The Canadian manaKers believe that it is .lesirable t.) ro even one sten
further m this direction and to deal with c.,m,,anies which while not insolvent have pernntte. their capital st..cks t., becme lar^elv impaired, even
after makm^ the .leduction lr.>m their liabilities alreadv recommended \\'o
d.. n<.t think that such companies sh<.uld be refuse.l licenses altogether ororced into lu,ui.lat.on. but as their pn.spects ..f paving reas..nable profits toth.ir p..licyholders cannot be r..,..! they sh..uld n..t be permitte.l t'. practi-
cally prev upon the public bv issuing fx.lides on the i,articipatin« plan, and

assurances. We would even provide that slu.ul.l a companv ^d int., stilldeeper water, it should be within the power of the insuralice dc-partment togrant a license pn.hibiting the issue ..f new j^.licies but permitting the c.llec-
tion of premiums on existing p,.lides ..nlv. as an alternative to the terrible
rrilainity of a receivership. The aim shonl.l be lu.t to .Irive a c.nipanyinto ,ns<.lvency. but t.> bring increasing pressure to bear up.,n it to either
strengthen its reserves or reassure in a stronger otllce.
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J"''>^">' valuations, combined with asystem ..I partial licenses and proper facilities for re-assurance woul.l g., farto remove he chance ..t the failure of any of our life com,,anies. an.l w.,uldstimulate a 1 of them to strengthen their positions. At present we are able

rtn?;.' f r S''»."^^''^",^o"\P''»"y- Jit-^-t'se.! bv the Dominion InsuranceDepartment, has tailed. Canada. h..wever. at present has many young and
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