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of this 'bouse can do is Vo bring in suoh resolu-
ins as this ta indcate et least what wa

think should be done and what we think the
people whom wa represeat would like ta have
done, ia order to -assist the gavernment as
mucb as we can--if the governmnent, are think-
ing about what is the relation of the people
ta, legislation, as I believe they are-to came
ta their conclusion as ta whether ini the next
ten years ouir financial institutions should be
handed over by statute ta, the complete
domination of private individuaise or whether
we should make an attempt, an experiment
if youi like, to administer them th-rough the
governmenit or ithrough a body diýrectly re-
sponsible ita the governînent, that will be
amenable to policies whieh the goverameat,
in the inteirests of the economie lif-e of the
country, may be icalled upon to lay down
fromn time ta tÂime.

The bank charters will be up this year for
either extension or curtailment, and 1 have
no doubt it is in anticipation of that very
fact that the hon. member for Camr-ose (Mr.
Lucas) brings forward bis resolution. There-
fore this resolution is timely; it gives us an
apport unity ta reflect upon the most impor-
tant Ùeature of the whole business of revising
the Bank Act, as ta whether or not we shall
assume the power naw possessed by the
bankers or continue ta extend it ta Vhem.

1 shauld say briefiy that aur banking sys-
stem is resting ýupan a wrang basis, and I say
this with ail due deference ta the wisdom that
is supposed ta surround those wh.o speak
about finance. It is an n wrang basis, because
up ta the present time iV has been based upon
gold, and there is simply no conceivable in-
telligent relationship between the amount of
inaney which may be required by a state in
order ta distribute the goods in that state
ta the people who produce them and the
amaunt of gold which may be f ound naw
or at any other time an this planet. Sa ta
that extent it is entirely absurd ta continue
that basis. The second reasan is that gold
bas an intrinsie value in itself, while the
f unctian of money is ta become a medium
of exehange. To use a medium which in
itself bas intriasie value is practically im-
possible, for then the medium cesses ta ha
a medium and itself becomes a cammadity.

Anathar waakness in that basis is the ana
which we have had demonstrated sa griev-
ausly in Great Britain, Canada and other
nations of the world during the past few
years; that is, that gald lends itself sa easily
ta manipulatian on the part of ona nation
as agaînst another that it can be drained out
of ana country, bleeding that country white
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and leaving its industrial if e prostrate and
at the mercy of a nation in competition with
it for such markets of the world as may re-
main. The next weakness of the present
banking system is the wrong motive behind
it. It is not, or should flot be, the motive
of a financial system ta make money out of
maney. You can plant potatoes and more
potataes will grow; yau can breed bogs and
they will produce more hogs, but you can
plant bank notes for ail eternity and no bank
notes will be produced. The private in-
dividuals whio handie an institution of that
sort assume a tremendous responsibility, and
to allow them to interject a private motive
into the handling of saab an institution is
courting disaster. Indeed that disaster has
already befallen us.

Let me give an example of the impossibility
of the present banking systam, and instead of
bankin- I qhould say the financial system
because I am not criticizing our banks as
banks. 1 have no doubt they can add up
figures as well as anyone else. I have always
found that they could estimate credit per-
baps too well; I always had difficulty and
no doubt properly so. I arn not criticizing
them in that regard, nor am I criticizing
them for what bas been brought about. The
conditions in Canada to-day must be charge-
able to the members of this bouse during ail
the sessions that are past, and if we do not
take steps ta remedy those conditions they
will be chargeable ta us ta-morrow.

As an example of the impassibility of the
financial system, let us look at ths: Here
is the basis and the principle upon which
rnoney may be issued, and I think in our
textbooks it is sa stated-that money is the
symbol of wealth. Therefore, if you have
wealth you shouild neyer lack in the ability
ta maya it or distribute it for lack of the
symbol. Since money is the symbol of
wesjlth, somabody should bave the authority
to make the symbol when it is necessary ta
move the wealth.

Let us imagine we are going to m-ove a
steel rail costing $100-I do not knaw just
what they cost-for a railway, and let us
say that we have ta create $100 bafara wa
can move that, steel rail. Very wall, wa do
sa. We mova the steel rail into the Canadian
Pacifie Railway yards ta do service, and we
mova the $100 into the bank till. Af Ver
twenty years that $100 has beoome $200, and
the steel rail is worn out. And so oni.
Wealth perishas, but you can go an pyramid-
ing your finance, augmenting and grawing and
multi.plying itself ini a regular geometric pro-
gression until it reaches the enarmaus figures


