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5. We need in most countries u:gently to reduce,

public borrowing; where our circumstances permit or we are

able to make changes within the limits of our budgets, we

will increase suppozt for productive investment and

innovation. We va-st also accept the role of the market in

our economies. We must not let transitional measures that

may be needed to ease change become permanent forms of

protection or subsidy.

6. We see low and stable monetary growth as essential

to reducing inflation. Interest rates have to play their

part in achieving this and are likely to remain high where

fears of inflation reaain strong. But we âre fully aware

that levels and movements of interest rates in one country

can cake stabilization policies more difficult in other

countries by iiifluencing their exchange rates and their

economies. For these reasons, most of us need also to rely

on containment of budgetary deficits, by means of restraint

in government expenditures as necessary. It is also highly

desirable to minimize volatility of interest rates and

exchange rates; greater stability in foreign exchange and

financial- markets is important for the sound development of

the world economy.


