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PROFIT AND LOSS ACCOUNT for hall year
*nded 30th J une, 1913

y discontson ag'reements earned .... $10.478 1.3
By ineres ... 24,316 27

To epenses........ ...... ............ $ 4,789 93
To balance carried down ... .......... .... 30,010 87

-- $34,800 80

By baaaiicefrorn lis nec., 1912 ..... $13,371 90
Rbaance brouglit down, bing net profit

Pl feirthe hall year ......................
To appopriai 19, viJZ.;:

»fridend No. 6 at 9% per annum for haif
ycr ...... .r............... $21,106 r)0

Arnount trans:ferred îo reserve ......... 19,47 118X5
To balance carried forward................2,S04 32

RESERVE ACCOUNT as at 3Oth lune, 1913
By premniumn account as at 31st Dec., 1191'2.............$14,408 28
ADD-Premium received during hait year to date .... 5,570 00

LESS-Coimissïons on shares....... ................. 4,450 13

$15,528 15
Profit and ioss appropriation.,.................9,471 85

30,010 87

$413,382 77 $43,382 77

COMPARATIVE STATEMENT

korest accrued . ..... ý .....
C- on band................

Bank......................

Ortaiaton expenses ........

mabsýcribed...........

paid up. .............
ymble ........... ....

1s Payable.............
pd lo tte;triedt di4counts
ýdx titiaid.... ......
>e.......................

....c...n...........
nd a....

MIqt Doc.. 1910
$42,i139 (0

736 (>3

1,104 60

1,457 0

$45,436 63

$143,900 (0

$31. 139 6-0
8,818 83

520 0>4
3,942 84

1,015 32

$,4663

ASSETS
StDec., 1911
$1 192 1 >6

3,3m31 17

.... 4,70b 27

6,059e 27

S$225,490) 77

LI AB[LITIES
$3'16, 7 1 0 00

... $147,ý2S3 15

43'200
... ~ 1,2500ý1

I2,8-23 317
O,186 24

$-225,4!wo 77

àOwing te the. fiscal year of th*. CoMpany being ciiang., thi, StateMent as of '4)t h J une. 1913, ÎS for Six MOnthg Only.

LENT OF CAPITAL DEMAND TO SUPPLY

rs' Activlty Due to DeveIopmcent of Backward
I..-Cauada's Borrowings--Dsrimuxatîon

is Difficuit

uld-be borrower on the London rmarket is find-
5t impossible to get niew iîssues underwritten at
London is tise chief capital marke-t of thse worId,
action oif London undrwriters is of world-wide

.omniigits thse London Economist. These re-
rn thse statvmeunit made on another page of this
ferenice to the difficulty in restraininig wýOuld-be
.ad shouid be heeded. As regards investments
capital raised bas gone (if flot into %var) into new
which will flot be immediately reproductive.

r-> wiIl require thte expenditure of more capital
.m to thse profitea(,-rning stg.Money spent ti
lydro-elecrtric staltion, for instance, or in irriga t-
,f dny land is, capital1 wastvd if thse respective lx.
)ps short before. current can be ginerated, or tise
-fllld %iîh water. Th(e c---penrditure milst go on.

je arivity, o! the past three vears is dire very
lie dt7velopmeyl(nt of the resources o! backward
Ehe great volumle of our exports i5 mnost certainly
to capital investmeint abroaid. To complete, their

the dîrectors o! big enterpri- '
ýhe-iraii to borrow more upon the uiltimate
the rnterrkei;. The mnney is flot being wasted

1tv of cases;ý it is being exchanged for gZoods ini
ajsd for lahor in thse defveloping countriesz.

rfa limit to the rate, at which new countries9
andil is determined by the rate ati wýhich the

:ai of the oldet countries aiccumuilates.

MlI (util, n ous of rapiid cveoni livir for the
tinic biîîg by borwîglomn old aldM alh nations.
Canadai, for insýtance ,ý as ý brn in about 4ouvooper
annun ILatcly in l hag forseuite issucd publicly in
L-ondon, and thi; ký qurite apart from the very lar'ge sumns

whih ust have bcvii invet-ýed there by insýuring comipaies,
Iprivaindviuas and ini othecr unidisclosud ways,. Tl'le ex-pulndituire of this mioney, bas givven cmploymetnt to inubrs of

eoldirectly, in theý building of railways, roaids, factoriers
anid oerplants, ond ]hi, al'.o empiiloyed an even grrater
nurinbur iiidirectly ]i older enterprises able to supply mjareilf
for building of ne. ie IEconoist refers to the effect when

ti,n ýilowing streaný11ih cut off and] lans are- cssrtailcd and
il aud that wvith thoe usual sources of capital r-un nvarly dry,
wýith1 industiry at homje fininiig full emplovmnn for ail its
]l])drsorc] it is evident that the application- for niew
capital1 musit unero some restriction.

Deller for a Fast.
Il ik an easyv ind obvious rEmai;rk that underritrrs wvilI

be the, better for a fast unitil 0hv capital accumulations of tihe
communiity catch up with the demnand, but anything more
than a î>lovnment of new issues is flot rasily brougis:
about. Whati i, wanted is nut postponenent, but an adjust.
ment of thev dem-and for capital1 to the inelistjc supplv, and,
aboe il,. a)esto in, the fi gh:fui waste causeýd by the
Baîkain war.

The investor's; con)fidiencf, i not shaken,. anid if he bas
thef monney, he ik remdv to plae in anivthiniv wich offrrs
lhe prospect of ai high return. If that confiden-ce, ký t be

maintined rhe demandq for capritail miust be resýtrict(ed to
tsenece-ssa"ry to bring enepksalreadv beguln to the
rerouciv ta1ge. Strictlv new eniterprises can wait until

capital ks avaiLable for theuir develoIpme(nt. The e-xercicse of
this discrimination, ionover, is flot an easy matter.

The niXnsin leather Topav imited, basý
nresed itls crutl lw froîm $2.roo o 10 tooooo such

inraeto -onsist cf iro.oo-o shre f $ioo pach,

Ilat Dec . 1912
819,2 78 24
11.104 74
11,342 03

3 56
24 (00

$.4 1.752 57

$9)90,000o 1)

... $410,755 i54,

-2,1)M000

"3,759i 46

42S

$541,752 57

$35.00W (0

*3Oth juvne. 1213
12ô,ý940 I

1.582 44

$57'2,413 53

5,5-64 46
49918

21,182 78

35, 000 (X

2,0 32

$e72,413 m3
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