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MrLangeherappearHtohocomplotoIx ignorant of the terms of the contract
between the company and C.N. Armstrong, of the (ith Juno, iss I, for the luiildin.-
of the farst hundred miles ot its railway (C. Still it wa.s necessary in order to
establish the position and respo,„il,ilify of the parties respedivoK , to ascertain the
clause, of this contract, as well as of the contract of the sub-contractor Mad'arlano

,

who wassubioct to the obligations imposed l.y the Armstrong coatract.

The cost of this .ontracl is based upon a uniform rate of «2<»,nii(( per mile, pavable
to the contractor, pirtl.v in money from tho suhsMios and in part hv debentures or
obligations of the Company.

Tl

iai

debentures

.is contractor has u right to all the subsidies urante.l bv the !• e loral and IVn.
vmc.al LigMlatures an I tho balance „f tho contract price is puyablo to him by

Ihore IS no oc,'.-as,on, thorotore, for asking if these subsidies were sufficient,
seeing that the contract obliges the contractor to build the one hundred miles ot road
by means ot the payment to him of the whole of the subsidies, plus the araountof the
debentures necessary to make up the 820,000 for each mile of roi.d. It. is quite
ovulcnt that the company did not receive subsidies onou-h to build tl). entire roa<l.
Jiut it was ablo to obtain through the sale of its dohentuies the sum ol imomov sufficient
to complete it

:
and the con8tructi(ni of sixty miles put it int. a position to^ivo siitis-

actory guarantee* to capitalists who might U, desirous of ))urchusin:;- these .iebon-
tures. '

The company has taken stops ton aro t„o acoomplism.nt of thisnbl.ct. And. had
t not been lor the obstacles raised up against those schemes, the companv would
have continued without interruption the building of the road. One of the principal
causes ol l.o delay in this respoct, was the failure on the part oi Mr Mac-Farluno to
comple In. contract, ar>d Ihs rela.al to deliver up to the .-ompanv ]>ossession of the
load. Ihe company has brought an action against MacFarlane to obtain such possess-
lOD, and 18 in hopes of succeeding shortly in this action.

The company has faithfully fulfilled the obligations of the contract with respect
to the paying over of the subsidies granted for the first sixtN- miles already built. It
has kept back no portion of the moneys of these subsidies, which have been mad.
ovei and paid to the order of the contractor, who had a right to them bv virtue of

vTute IT 7e )'
^""^"""^ ''''''^'^^' "^ ^'* ^' ^•.'^'•™«t^o°S. the contractor in chief,

It is expedient to examine tl

whether the company has fairly cairieJ

>e subcontract of M. MacFarlane to ascertaia
oat its obligations in this respect.


