
PROBLEMS 1!»7

I'IMJHI.KM 10.

A City (liscovci-s that cnviiiK to miNtak.'N by its audithn;
stafif, depreciation of Capital AssotN has liccii pr'i\i,|,.,l tu

till' I'xtfiit of tlio amoimt of tlu' aiiiiiial Nillkin^' fiiinl .l(|.ns-

itH. iffiKiiitiir llie acciiimilalioiis. How is the r.'viinif of ilic

City alTi'ctcil, and what rciiii'diai action is iiectsaiy.

.l.V.S'irA'A'. The rcvcmic of the City is not aflcctcl at

all. It has made its dci»osits to the credit of the .S nkinu'

Fund |>resiiiiiaii!y. and this is the only it.'iu all'e.-firm rev-
C'ue.

Accinuulations of the Sinkins; Fund do not alTeei the

Rcnerai revenue of the City at all. The only reliection .!'

those aeeumulationH to he found in the City lialanee .Sh.ci

should l)c in the r'edu<-tion of the Delientuic LiahiJity,

It is true, that aeetu'dinj,' to aeeountinyr pracliee. the
aitiount of depririation written off ciiiiitMl a.sset sjioulii '.c

on a jtarity with the amount of th- .Sinking Funds. .Sur-

plus earninm of tlu' Sinkiuf,' Fund (h) not affect the amoun;
of depreciation.

If the accunndations of the Sinkinj; Fund d" not aff. t

the Revenue account of the City, what do they aflVct .'

Primarily the Dehentiire liahility. and the Depicciation IJe-

servc.

Assuniintt the Sinking' Fund to he in the hand of
Trustees, what entries are annually ntcessiiry in the gen-
eral books of the City to enable the City to write up its De-

preciation so as to be in accord with the Sinkini: Fund
Books.

Takinir as an exa.^iple at the end of l!)l!). the .'-iinkini,'

Fund Trustees report di.splayed the follo\viii<r standin-r:

Assets 240,000.00
By-Law Requirements . . .

.

220,000.00

Surplus earnings 20.000.00

240,000.00 240,000.00

The 1920 deposit was $25,000.00 and the accumulation
$8,800.00.
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