PRESUMED CHA\'GES I’\T TI]E COM’VIERCIAL POLICY ‘

]‘nnrl'md \\ould be dnmnmhcd, .md the woneral procperlty of the provmce
‘\\oul(l be so mat(,ually affcered, us to. reduce its revenue deriv ed from' com-

meree, thus rendering it a possible case, that the guarantee given to the public

‘ mcdxtors, would lmve to be rcsmted to by them, for the satlsfa(,txon of thelr:
- claims,

The larger pmtmn nearly dll of the surplus produce of’ Cmada, is glo\\n in

Jz,cé‘

the westun part of it, and 1if an enactment similar in principle to. the Duties =

“Drawback Law, should pass Congress, permitting Canadian produce . to pass
‘through the United States for shipment, and the English market was open to

]noduce slupped from American ports on as favourable terms as if shipped from

‘Canadian ports, the larger portion of the exports of Upp(,r Canada would find

its way through the canals of the state of New York, instead of those of Canada,

rendering the St. Lawrence eanals comparatively valucless. . The eflect of the
Dutics Drawback Law, has been to transfer the purchase of sugar, tea and many -

~ other goods to New le\ from whence nearly all of these ar tldcs for the supply
rof Uppel Canada arc now unportcd
Should such a change in the export of C‘madlan ploduce takc place, it will

‘not only injure the Canadian canuls, and forwarding trade, but also the shlppmo |

‘interest engaged in carrying these articles from Montreal.

A change in the Corn Laws, which would diminish the price Can’xdlan farmers

Scan now obtam would greatly affect the consumption of - British manufactures

“1n the provinee, which must depend on the means of the farmers to pay for them, -
An increased demand and consumption . has been very perceptible” for the last
two' years, and is mainly attributable to the ﬂouushmg (.(mdmon of the agricul-,

tural populahon of Upper Canada.

Evenif a relaxation of the system of p]'otectlon to the colonies is Sto be adol)ted :

" itis'of infinite conscquence that 1t should not be. suddeu. 'lhe ruin that cuch a } o

proceeding would cause, is incaiculable,

~The political consequences as to the Government of the colony mvolved in

- the foregoing suggestions are sufficiently obvious, as also must be  those arising
{rom the trade of Upper Canada, being as it were transferred from Montreal to

" New York.  This latter consideration belongs, however, less to the operation of

5 ‘thu Corn Jaws, though partially connected with that branch of the subject.
- I trust the lmportance of these observations will form a sufficient apology for

my int rudmo them upon you at this time, but as the subject to which they 1eiel ‘

owill inall plobablhty engage the carly attention of the British ‘Parlnment

I liave thought. it right that you should ‘have some previous knowledge of the

‘ uuumg any. such measure would lxave on the mtcrests of tlus colony.
o 3 | I havc &e.

(smned) Cathcart- .
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COPY of a DLSPA'I CH ﬁom thc Rxcrht IIonour'lble W E Gladstone to Governm - o

the, La\l Catlzcmt K.C.B.

M) Loxd e T Dowmno-strect 3 M'nch 1846.

I nave to ackxlo\\'ledcre the recelpt of your Despatch of the 28th of January
. (No. 7), relating to the prccted changes in the British Corn Law, deprecating
- such dmnges gunually in the interest of Canada, and, at the same time urging,
that -if there be a dctermination on the part of Parliament to a(lopt thLm itis
;mnch to be desired that they should not take immediate effect. = =
~ The interests of Canada have occupied the place. to which they are Juetlv
cntitled in the deliberations of Her Majesty’s Government upon this important
subject, and upon others which are akin to 1t. - At'the same time, I need hardly

" No. 3.
Mr Secrotmy
Gladstene to
Governor Earl
Catheart,
3 M'nch 1846

‘point out to your Lordship that there are matters in which consider ations, im- o
‘mediately connected with the supply of food for the people of this count1 y, and, 5

with the employment of its population, must be paramount.
Both in respect to.corn and in respect to timber, ‘Her Majesty’s Government

have determined to propose and to use whatever influence they may possess NI

“ fm the pur pose of carrying. tln ough P'uhameut 1he proposal that the alterations

“
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