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the postal service with North America which service might at present, if our
Government were unfettered by subsidizing contracts, be obtained for tiie ocean
postage alone, would, under these contracts, remain at 157,000/. a year till

1867, subject, indeed, to the gradual improvement arising from a very slowly
increasing correspondence, but without any opportunity during all that period

of lightening the burden by taking advantage of increased competition, of

additional facilities of traffic by new lines, such as that looked forward to by
Halifax, or of dimhiishcd expeuse in steam navigation from scientific inventions

or otherwise.

In the meanwhile, and until thesi' contracts expired in 1887, this country and
her colony would present the spectacle cf competition against each other, by main-
taining rival subsidized lines at a great mutual cost to the respective Uovurn-
ments, to the injury of private trading companies, and without any adequate

advantage to the trade of this country; but with a positive loss to that of Canada,
and that, too, under circumstances in regard to the mercantile steam traffic across

the Atlantic which but for these contracts might admit of subsidies being

dispensed witli altogether.

in this state of matters the course to be adopted with reference to these con-

tracts deserves very grave consideration.

Your Committee do not question the advantages to Ireland of a direct steam

traffic with America from an Irisli p.)rt, nor the benefit to be obtained to this

country generally, so long as no continuous telegraphic communication is esta-

blished, by the speedy convevauce of messages, even once a fortnight only, from

the most westerly point of Europe to the most easterly point of America. Tliey

may, indeed, consider that an o|jen conipetition might have sicured thesi; advan-

tages at a smaller cost ; and they may well doubt wht'ther, with a service from
Queenstown already in operation, an additional service from Galway will be

worth an expenditure of 78,000/. a year. But, on the other hand, it may also

he doubted whether a service from Queenstown, without any additional payment,

would have been obtained had not that froru Gahvay been decided on.

It does uot seem to Your Committ»>e necessary to discuss the general question

wliether, even where no corrtipt proceeding is estublished against contractors, the

mere circumstance of their being free from such charge should exclude the exer-

cise, by the House of Commons, of its constitutional power of refusing to vote

the monii'S for carrying out the contracts of the Executive Govtrument, however

objectionable these may otherwise be.

The fact must not hi- lost sitiiit of that in tlie Galway Contraft, tlwre was
iii'^crttd, ami -ur iln' i'n^i liinc ni .--ucli <'oniriji>, an rxjUi'ss li'/eiaration u;. Ii>

the snb-iilv b( iii<: payabio out ol nioniiT to b.; miIi-iI bv I'ai lianioiit, anil thai

iliis was spu'ially iimJer the cotisideiatioii of the coulraetors_^^ h^u Cihie like~-\

tiiis, wheru t!ie pulilie iaitli of tln' country is invulvcd, and vvnere, in aildition

to the financial objet'tions as r.g.u'ils this i:ouuti\, grrai i;iier 'sis of others tiian

the British people, whose GuveriuneiU has form d the contract, are suriou,-:ly

affected, Your Ci^mmiitee conceive that the House of Coniinous may leL;iti-

mi'.tely and fairly exercise, and may be bound to exercise its umloubtcd power,

without giving further eftect to the eircunist.mce of the eotitnietor.s being free from

blame, tluui by allowing them a just enm[!ensation, not indeed for heing dis-

appointed of a favourable contract, but, for the actual loss to wliieli any inter-

mediate expen(!itur( , tousi:(|uent on itie dilay of a ti'ial determination, may
have subjected them.

They would leftve it, tliorefore, to your Honourable House to consider whether
the oircunistanees of this casi', so hilly detailed aitove, and minutely exhibited

in the evidence taken by the Committee, do not warrant and ie(iuiio the exer-

cise of that [)o\ver.

If, indeed, an arrangement were effecteii by which the interests of Canada
should be secured, the necessity for such a course might be obviated. But
otherwise, it appears to your Committee, that the House of Commons should not,

in the full knowledge of the facts and considerations overlooked by the I'lxecut.ive,

iifford the means of inflicting a serious injury on one, and that uot the least loyal

nor least imjwrtaut of her colouies.
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