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amount of tax relief with the other hand
because the value of the rnoney which the
icarne earncr reccives wili be less through
the increase in -the cost of living.

Let us naw look at the policies which the
governent is inaugurating or is likely ta
inaugurate ta increase praspcrity in Canada
and see if the low paid sixty per cent of the
labour force do get increases in incorne so
that their incarnes wili be up at lcast ta the
extent of reaching the low incarne tax brackets.
To pravide rnore prosperity for Canada the
govcrnrnent rnade certain proposais ta the
dominion-provincial canference. As I under-
stand those proposais there were rnainly two
fields in which. the gavernrnent proposcd new
rneasures. One was a taxation agreement with
the provinces sa that there would not be
double taxation in-.the incarne and corporation
tax fields and in succession duties. Second,
the government proposed a social security
programme, including public învestrnents, a
heaith programrne, adequate aid age pensions
and unernpioyrnent insurance.

We ail know the history of the dominion-
provincial conference. It failed. Then the
gavernrnent announced proposais for taxation
agreernents minus the social security pro-
gramme. The Minister of Finance in bis
budget address stated:

Financial pressure on the less-favoured prov-
inces will &Îve rise ta increasingly arbitrary
and discriminatory taxation, wii lead ta inter-
ference with interprovincial trade and ta the
extension of gavernment ownership and opera-
tian of business merely in arder to obtain addi-
tional provincial revenues which of course
wouid mean loss of revenues ta the dominion.

I would like lion. rnembers ta note that
according ta that statement of the minister,
Without an agreement with the provinces,
there is likely ta be an extension of provincial
government awnership. The minister went on
ta say:

The dominion cannot stand aside and allaw
such a situation ta dcvelop. It wouid seriously
impair the capacity of private enterprise ta
provide high and expanding employment.

There was sorne danger, if an agreement had
not been offercd, of same provinces going inta
business for themselves. The premier of Mani-
toba made a statement ta. that effeet at the
conference. If the provinces were forced ta
go inta business undertakings for themsclves
it would of course deal a severe. blow ta big
business and corporations in Canada, and the
Minister of Finance says the dominion can-
not stand aside. But there was no offer made
ta the provinces ta sign separate agreements
for social security measures. The dominion
government, while not ready to stand aside
and see big business double-taxed, is willing

ta stand aside and sce the Canadian people go
without an adequate social security programme.
Surely that is placing the emphasis entirely
in the wrang place.

Mr. ILSLEY: Dhd I say anything in that
speech ta the effect that we did not want
government ownership ta take place in the
provinces because it would hurt private busi-
ness?

Mr. ARGUE: No; but apparently that is
what the minister had in mind.

Mr. ILSLEY: That is most unfair. What
I had in mind I said, whioh was that it was
unde6irabie ta have the provinces taking over
business purely for revenue purposes. That is
what that says.

Mi. ARGUE: That is right.

Mr. ILSLEY: And that is undesirable.

Mr. ARGUE: Because it would farce
governments in some of the provinces to go
into the public owncrship of business, as the
Saskatchewan goverument bas donc.

Mr. ILSLEY: Doeis the lion. member think
it is desirable for a province ta go into public
ownerqhip of private industry, rnerely because
it can get a tax advantage or increased revenue
at the expense of the do>minion?

Mr. ARGUE: A province goes into business
for many reasons. If it gefs revenue for the
province rather than allowing the corporations
ta skirn off the crcam of the revenue, certainly
that is for the benefit of the people of the
province.

The ministe, went on to say that the
proposai that hie was making ta the provinces
wus based on fiscal need. Hie stated that a
number of times, I believe. It is bascd on
fiscal need ta this extent, that a poor province
will bc enablcd ta get some additional moncys
that are raised by taxation by the federai
gnvernmnt and turncd over ta the province
in the f orrn of a subsidy. I wonder, in iooking
over the various arnounts that will1 be paid
ta the differenit provinces, If indecd thcy are
based on fiscal nced. The people of British
Columbia under this proposai. are ta get
approximately $20 per capita. The people
of the other provinces will get something over
$15 per capita, considering the gross national
product and the formula that is used. I arn
not suggesting for anc minute that the people
of British Columbia should get any icss than
$20 per capita, but I arn euggesting that if
the people of British Columbia arc ta be paid
$20 per capita, then the people of the ot.her
provinces of this nation ghould be treated
equally wcll.


