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RAILWAY FINANCL ,
THE announcement in- the ‘New. Yoxk

neWSpapers of last week that the two
- VANDERBILT “lines—the Lake Shore and
‘the Mlchlgau Cehtral—-—had passed their
('111arterly dividends; was not to'the initiated
‘an: mllooked for event. - .But to ‘outsiders,
who had pinned thexr faith on the honesty of
‘the V ANDERBILT d1rectory——one of the few
Dlrectorates of reputation in New York—it
‘ has had all the’ effect of a thunderbolt from
8’ clear sky ‘The. results are shewn in the
quotatxons for the stocks of these lines; the
Lake Shore, which a little over a-year ago
<yvas quoted at 108, is now selling at 64: and
‘the. chhm‘an Central havmtr fallen from 88
to 55. .
Our ob_]ect at present is, not $o much to
- review the causes which have led up to
"this ‘disastrons Hasco on theseé two hnes, as
to call attention to the general style of
rallwav financing which permlts such-a
- :gondition’ of affairs.
©“The “primary canse is undoubtedly the
- confidence-game-method by which the man-
g arrement ‘of a large number of American
' rallways is‘ characterized. The plan pur-
' sued is a simple one after all. Statements
of the current earmnﬂ's from which alone
rallway dividends are, or should ‘be, de-
‘rived, are demed by the Dnectors the
market is rig ged by ﬂyers that snch and
such 8 hne is’ domtr an enormous business,
~or that" new Qonnectxons of a valuable cha-
“yacfer have been formed; or that enormous
-isavings ‘are: bemor made in the wmkmn-
expendltures “Dexterity” of a very ltrnoblc
“character ‘is- dlsplayed in working al zuch
‘strings; - the: market price of the stocks is
inflated, ‘and when the controlling spirits
‘have succeeded in inducing the outside
pubhc to-invest, and the truth can be no
' ]ono'er concealed; the - bubble bursts and
“ruin is{cansed to the many to'the enr ichment |
.of the few. Tactlcs “of this character are
, resorted to—-ﬁrst to “bedr” and then to
T bull "'the stocks ‘the’ result benm the same
“to’the outside pubhc who are tossed and
“fleeced ﬂternately as the mampulatoxs may
decree .

Canadml pubhc from these events? Have
“we'a Wall Street in ‘nubibus in our midst?
~Any disciples. who have taken a leaf from
_the: Mentors. of G—otham .whose names are
notonous over the lelmth and br eadth of the
" United States? We very much fear there are.
\Iany recent’ bank and commercial bubbles

that have exploded in the year just closed
in Canada, where precisely the Wall Street
practlces have been followed, attest the fact
that men in our midst have fallen just as low
.in'commercial morality as any GouT.D-VAN-
DERBILT- VILLARD magnate of Wall Street.
. What is ‘the remedy? Are the laws of
the. countrv powerless 2. Can Parliament
not intervene? Are all our legislators so
“blind to the demoralisation already effected;
80 msensxble to its silent yet steady
growth that this tide of chmanery and
m;morahty cannot be stemmed, apd old

Are there no lessons to' be learned by the]

féi'shion.ed. commercial ~principles  and
methods once again -brought into- play ?
Shall our CanapIaN PaciFic be a second
Wall-Street Credil-Mobilier,and the national
highway of Canada be a synonym for job-
bery, and its Syndicate for a product of
these mode) n tlmes——the Railway, Wrecker?
\Ie‘mam‘ably, the Canadian Government are
participators il this matfer. It is on it that
the public in Canada and-in England rely
to- protect their interests, and it is impos-
sible {o conceive that they will fail in
their duty in this respect. What fair
reason can be given for following Wall
Street practice, for withholding the fullest
details of the finances of the country’s
railway 2 Canada has provided more than
half of its cost—considerably more—and is
enhﬂed to an inspection of its methods and
the clearest statement of its obligations and
the expenditures it has incurred.

We agk any business man in-our country if
he can, to-day, give a business-like statement.
of theassetsand liabilities, the earning power
and obligations, of this great concern? We
have perused with some care the papers
which have from time to time been laid
before Parliament, and we are at a loss to
comprehend just what the position is. As
far as we can make out the assets of the
Company will be as nnder :—

A Main Line from Montreal to the Pacific

" at Coal Harbour, 88F veve vouns, feenes . 2,900 miles.
‘Branches west of Winnipeg......... ... 295
Lines in Ontario. ..o coviiiiinianaads 454 ¢
Branches in Ontarioand East........ veer 318 @

3,965 miles.

A Stcamer Line on Lake Superior. -

A bridge (when built) over the St. Lawrence, and

The South-Eastern Railway (now a bankrupt con-
cern) looking towards the Atlantic coast.

But the liabilities of this system who can
number? Will one of the organs supply
the information? We suggest that our
confrére the Gazette could be of great ser-

vice to the public in this respect.

The obligation in the shape of preference’

rentals is a subject we also commend to
our confrére's attention. "We do not assume
to be able to “tote” them all, but as an aid
to the enquiry we may state the following
—all except the stock being a preference
charge, and coming before any dividend on
the stock :(—

Canadian Pacific stock, when the Jine is com-

plete and cqmpped will probably not tail

short of $100,000,000, on this.the Govern-

meunt au.lmn*ea 3 per cent. on 365,000,000

“for 10 years, and will probably be asked to

guarantee the remainder. The Company

has undertaken to pay 2 p. c. additional...35, 00(‘ 000
The guarantee to the Outario and Quebec of

$10,000,000 aebentures, at 5 per cent, ..., 500,000
Dilto on $2,000,000 common stock, af 6§ p. ¢.. ‘120, ,000
The lease of the Toronto, Grey and Bruce, pu

BUBULI voeovovevaoroisonsossososnsssons 110,000
The Canada Central bonds at 5 per cent., about 115,000
The St. Lawrence and Ottawa bouds at 4 p. eent, 40,000
The Quebec Government bonds on the line

Montreal to Ottawa ...... T 180,000
The interest on the cost of terminus at Coal

Harbor, probably .. Ceredien 50,000
The interest on the cost of the bndge to be uou-

structed over the St, Lawrence, and the .

line to the seaboard, nrobably ...... veeess B 00

BAY evurrteeeanas . 56,645 9

“As we have stated there is an attem
m the above, to set down only the obliga
tions and promises of the Company. The
railway is being plastered all over with pre-

'ference hablhtles which will have to

‘I note, series 1875,

met before the shareholders of the Canadian
Pacific can receive a dollar in dividends as
the result of the carnings of the railway;
and such preferences, il we do not greatly
err, will for many years to come leave no
surplus  for its stockholders. A large
portion: of its stock has beer sold by the
promoters to themselves at 25 cents on the
dollar, and none of it at more than 50 cents
on the dollar. What have the pubhc had
forit?

And then what is the earning power of
this conglomeration, which has already
tacked on to it more than 1,000 miles of
unproductive branches? There is a wide
field for investigation in this branch of our
question.

The honor of ‘the Canadjan Government
is involved in the method of financing this

railway, and it will be no plea in bar that.

the Company is respousible. The Com-
pany, or rather the individunals who consti-
tute 1ts directorate, will take very good care
of their own interests regardless of the pub-
lic or the country, and will echo, undoubt-
edly with great gusto, after carrying off the
spoils, the motto of the Wall Street financier,

« The public [and the couniry] be d—-d.” '

We submit that there is good ground for
our enquiry—that the system of financing
pursued. by this corporatjon. which never
comesto the front except when, like OLIVER,
it cries to Parliament for more and there en-

forcesits demands with the rule of the tyrant,

should cease forever ; that the Government
should assert its supremacy, and exact from
the Company ample information to be laid
before the country prior to the assembling
of Parliament. - Otherwise the country may
rest assured that Wall Street financing will
be the end of it; the cligue will squeeze

the orange dry, and leave the Canadian

public with a line on its hands to which the
Intercolonial—saddling the country as it
does with an annual interest-charge of some-
thing like a million and three-quarters of
dollars a year—will be a mere fleabite.

THE Investigator, a journal published in
Chicago and devoted to the interests of
insurance generally, is out with another
decennial number of useful and interesting
insurance statistics, fire and life, covering
hetween eighty and ninety pages. This
periodical is about beginning its fourteenth
volume—a fair guarantee that its statements
may be safely relied on by insurance men.

Nova Scoria Bawks.—Application has
been made- in the Supreme Court at
Halifax before the Chief Justice for an
order bringing within the operation” of the
Act for the winding np of Joint-Stock Com-
panies the msol\'ent Bank of Liverpool, and

appointing the Bank of Nova-Scotia liquida-
tor. Decision reserved.

A NEW five-dollar counterleit U.S. Treasury

its appearance in Boston. It is made by'a.
photo-lithographic process, and is & very

close umtat;ou‘

check-letter A, has made -

i



