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WINNIPEG, MAY 2, 1892,

Prices Received by Wheat Farmers.

In Bradstreet's o week ago some =attention
was paid to an extended review in the St. Paul
Pioneer Press of prices of wheat at primary,
intermediate and seaport markets in the United
States and at Liverpool, in which a measure of
dissent w.s expressed with respect to the con.
clusion reached by our western contemporary.
That conclusion was in substance that the
farmer does not receive as much for his wheat
as he should, because transportation and tran.
sfer charges between tho primary and foreign
markets aggregate about 10c less than the
difference in wheat pricea between the extreme
points referred to. Within the week we have
seen two other references to the subject, which,
in view of the importance of the question
discussed, may well be summarized and collated.
The first sppeared in the New York Commercial
Bulletin.

The theory thac the price of wheat “at the
elevator nearest tho farm is far less than tho

) Frico of it in the principal markets of the world,

eas tho cost of transportation from the field to
the point of final sale,” and that ¢‘if there is
any great variation botween theso prices,” at

- the farm ond at the point of final sale, ‘‘over

and above an amount sufficient to cover the ox-
pense of moving the grain, then obody is
securing an unjust profit,” says the New Yor
aper nained, 18 & *¢falso assumption, for if the
iz ignorant, an his 088~
than he nz;%ght ave obtained for it, there i no
unjustpk b‘wmrl__w____hﬂt— o bUVST gl Inr swhat the
v‘vxlcat is_worth In o _distany market So at
ot — ” .
overy point 1o the movement. And right
here follows a vory important point, which
seems to have been completely overlooked by
our 3t. Paul contemporary. ** Each market 18
made, not always by those who buy or soll with
tho best judgment and knowledge, but largely
by those who uso the loast: And this is tiuo

of olovator rates, froight rates, and all other
charges. The ordinary shipment, which is not
governed by exceptional kunowledgo or judgo-
ment, is that which rulesin the long run. If
an elovator can induce most of the shippors to
pay 10c por bushel, it will bardly zoll its services
for 1o por Lushal.

1t is then asked if the difference in tho price
of wheat betweon Crookston and Duluth is so
much wmoro than the railroad charges, why
does vot the Crookston farmer sell his wheat
himself in Duluth, and get tho bonefit of the
higher prices at the latter point?  ““Thero are
wires and there ave eager brokers.,”  Thon fol-
lows the inquiry that if the farmer ‘chooses
not to take the risk or to wait, and prefers to
scll as ho does scll at the elevator,” who
shall decide that “the sorvices of the man
who does take tho risk and wait are not worth
to the farmer all tho difference in the price®’

In short the man whe buys wheat at Crooks.
ton assumes risk and labor, and relieves the
farmer to that extent. e has to make the
contracts necessary to get the wheat to Duluth
or clsewhere, and he risks rates rising, that
shipments may be long delayed, and that wheat
prices may meanwhile go down. ¢ When his
wheat gets to Duluth he charges os much as he
can for the risk and labor. So the man who
ships from Duluth to New York has first to pay
out his good money, taking a risk that the pri-
ces may decline,  If he chooses to ship rather
than to sell, it is because he hopes to get a bet-
ter profit, and he charges what ho can for his
services.”

It seems strange to havo to write such a tru-
ism ag the following, but it does not apgear out
of place: “From the time the grain has been
sold by the farmer (o any honest purchaser it
is in the hands' of men who are interested in
getting all they can for it, and who have a
right to all they can get. Their profits may
bo large at times, but so are their losses at
other times., Thoy cavuot move wheat for
?oth’ing, and do not engage in the business for

un,”

The New York Evening Post also talcs issng
with the con~'vrion of the Pioneer Press that
the farmer is unyustiy i~ 1 of from 8 to 10c
per bushel. It will be recalled that the Pioneer
Press contented itself with attributing this al-
leged loss of 10c per bushel, ete., in a general
way,

1. To elevator manipulation at primary mar.
kets, orto

2. Extortion by railway compaunies, or to

3. Elevator manipulation at terminal points,
or to

4. “*bear” speculation.

The Post lets light in through » cloud o
words by the perfectly truc statement that ©
such **losy” as that just referred to exists—be.
causo “if there was an extra profit of 10c per
bushel to the middleman in sending wheat to
Liverpool that city would be buried by the
grain which would flow in upon it.”

In adition to points already covered in replies
by Bradstreet’s or the Commercial Bulletin,
tho Post points out that in the calculations a3
to wheat pricesat various markets the Pioneer
Press ©lost sight of tho fact that Roglish
quotations aro for speeial znd choice old wheat,
which i8 not to be explained away by allowance

~having- been made for grading, as there.are

differences in values bLetween wheats in the
samo grade.” This difference, it is said, will
account for ““five cents of tho discrepancy per
bushel.” The 10c per bushel referred to by
the Pioneer Press as lost to the farmer “‘is
figured out after allowing 3c per bushel on the
Duluth grade, to mako it correspond with tho
New York Standar? grade known as No. 2 red
winter. Since 1891 quotations for the
two grades have crossed each other,
so that No. 2 red winter, instead of being worth
3c less than the Daluth grade (knownas No. 1
northern) is actually now selling 3¢ higher, a
total difference of Gc in relative values as com-
pared with 1891.” Such changes in the tw
standards ‘‘render worthless any statistical

conclusions drawn from comparing prices and
grades which aro cssentially dissimilar,” and

tho Post thereforo concludes that “there is no
differonco  Lotween Liverpool quotations and
Minnesota prices which cannot be accountod
for by transportation, insurance aund incidontal
oxpenscs, including a profit to the middleman
for making tho long transfer.”

As for tho silly notion so widely hsld among
many educated ;ieoplo that ‘‘short" sales of
grain make prices low, that speculators “make
the market,” it is plainly oxplained —and wo -
commond tho sontences particularly to the
genorally clear-head St. Paul newspaper—that
‘“‘speculativo sales, to have any permancat
offeot upon prices, must bo based upon business
conditions ; they are not, therefore, causes of &
rito or decline, but outward expressions of
trade forces. Their only original feature is to
register tho results of those forces more rapidly.
A puzzling fact stated by the Pioneer Press is
that there should be a great discrepancy be-
tweon prices at Fargo and at Duluth, two home
markets. How can we account for this other-
wise than by saying that farmers who sell their
wheat at Fargo lose several cents a bushel
under the Minneapolis or Dualuth market,
simply becauso at Fargo there are no specula-
tive sales to keep up a proper balance in prices.”
—Bradstreet's,

Nnrthwas{; Ontario.

A company has been formed at Fort William
for the manufacture of brick and tile. They
intend putting in machinery and will have the
yard in operation in about two weeks. ¥. H.
Austin is the manager.

The Duluth and North Eastern Terminal
company proposes to construct a line from
Minpesota Poiat to the Canadian boundary in
Qak county, probably to connect with the Port
Arthur, Doluth & Western road now being
built to a point near tho boundary on the
Canadian side,

A deputation headed by C. W. Chadwick,
president of the board of trade, Rat Portage,
was introduced to the minister of fisierics at
Ottawa recently by Mr. McDonnell, M.P., of
Algoma, to urge upon the minister’ the neces-
sity of grantiog fis in% liceuses in the Lake of
the Woods. Hon. Mr. Tuppor consented to
issue a limited number of licenses to fishermen
and to set apart for _the food supply of Indians
certain portions of the lake adjacent to the
Indian veserve. This met with the approval of
the deputation.

L o

an ig}portant deal is being put throu%h here,
says a Montreal telegram of April 25, lookin
towards the amalgamation of the big livestoc
shippers of Montreal, to control the trade of
the Dominion. John Crow, Robt. Bickerdyke,
W. BE. Bowell, Delorme and Frank Lynch have
applied for the charter of the Bickerdyke &
Crowe Cattle Company, It is understood a
couple of large western shippers and more of
the Montreal men, in all controlling about 60,-
000 cattle will comprise the company. The
idea is to combine and bo ablo to make rates
with the steamship companies tho same as is
done in the States.

Robert Kilgere, of Bascoin, Georgia, was in
Moutreal recently on his way to tho northern
section of St. Maurice, where he intends to
establish & resorve for breeding beavers. Kil-
gere’s father has already a similar establish-
nicot iu Georgia, where there are at present
nearly two hundred of these interesting animals,
but he belioves that the climatoe of this province
is more advantageous for the carrying out of
this industry, which should be o paying one
considering that beavers have now become very
acarce, and that their furs bring high prices.

The steamers Fremona and Charrington,
direct frum the Mediterranean have arrived at
Montreal. The former has 64,000 packeges of
oranges and lemons, and the latter 28,000 pack-
ages. The Escalona and Dracona will soon
follow, bringing tho total up to 113,000 boxes.
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