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CASES OF' INSURABLE INTEREST.

Trwo cases are recenîtlý, reported of ciainis of a life
assurance nature, in %wiîicl tlîe question arose as to
wvhat does or does ilot constitute an insurable interest.
Such cases irc governed b' Ilail Act for regulating
insurauces upon iivcs, anid for prohibiting aIl suicl ilu-
surances, except in cases wvhere tlie persons ilisuring
shial have anl interest i the life or dealli of lte perSon
insurcd." 'l'le intent of this iueastire is expressed by
ils conînioniy known title, II Th Ga:nbling Act," the
aim of it being to put a stop to insurauîce bcing eiffcted
having the ilatur.ý of a wager, or a ganîblinig transac-
tion, ail sncbi inisurance made contrar' to lthe truc iii-
t(nt and meaning of tîxe Act being null and void. The
third section restricts the anliounit recoverable under
ainy policy to Il the anotîît or value of the inlerest of
the insured in" lthe life covered by the policy. This
section indicates that by the words Ilinsurable inter-
est," a financial interest is nieanlt, %vhicx is, howce'er,
only based on anl inference, 50 far as the Act ilself goes,
though this inférence is doubtiess one wvbicli any Court
wvill sustain according to te decisiou of justice
Lawrence, wlxose definition of ai interest iii event is that,
"lif the event happens, the party will gain the advan-
tage ; if it is frustrated, lie wiil suifer loss." This is
flot as Iucid as it shonld be for an authoritative defi-i
tion, nom is there any decision on record wvhich pro-
vides a mile for governing ail cases. The possession of
au «I insurable interest " by one person in the life of
another nîigbit be deflned as an interest of sucb a pecuin-
iary character in that life as renders it valuialle lu a
monetary sense o the person wbo insurcs it, and te
extinction of that lire as certain, or liikely, to inflict a
pecuniary loss upon the person w'bo lias insured it.
The case shouid hie strictiy analogous to tuiat of lire
insurance, a person's life beiîîg snbstituted for a build-
ing, or other property covered by a fire policy. A
tire insurance poicy protecîs the otvner froin ioss lu
case he is deprived of bis property by fire, Io tic ex-
tent of such risk, lie lias a.u insuirabie interest iii sncbi
property. Were a lire inEurance couipany ho kilo%%
that a poiicy-bolder rail no risk of loss by a fire, the
risk wonid not be accepted. By aniaiogy, the person
who insures the life of aîiother should be subject 10
the contingency of pecuîîiary ioss by his bcucflciary
reiationship wvith tuat life being extinguislied by death.
We believe the abore to be deciarative of a principle
broad eniougli and explicit enoxîgîx t cover ail cases
of insurabie intercst. One o! the cases be-fore ns was a
dlaim for thc amnount of a lifc± policy taken out by a
Cornish postulanl, covering the life o! bis motlect-iii-
Iaw. The defeuce wvas that the poiicy lind Iapsed ;
this plea wvas îlot sustained, and the ciaini wvould have
been upheid by the Court lad not tue judge of bis own
motion deciared thaI, as tic ciaimiant iad no insurabie
interest in tle life of bis niotier-iui-law, the insurance
w~as iliegal. Hie therefore closed the case by order-
ing le preniinîsto0be returlied. The other case was a
claini under a poiicy of iss;urance effected iii the Scot-
tish Provident by Turninbll & Co., of Leith, on the life
ofon2 Jonassoi, tlieir ageit in Icciand. The insurable

iinterest w~as stated to be the value of tbis agent's ser-
viccs, the profits of whlichi would cease Iit bis death.
The claim is so far reasonabie, sncli i intcrest is often
of ilîi pecuniary value. But it wvas proven ilhat the
agent's coutract of service wvas teriniable by either
party on Mýarch ist any year on three nmontlis' niotice,
anci that notice wvas given hy the agent on Deceniber
Ist, 1894, of bis intention to close the connectioIi on
the ist March, 1895. The poiicy %vas only dated 24t11
Decenîber, 1894, apparently alter thie firin liad reason
to regard the contract wvitlî its agent as likely to be
terilated iii a fewv înontlis. The agent died on 9 th
Aýrii, 1895. The case wvas soincwlat nxixed, owvîng to
certain miisstaýtceents nmade by the agent in the applica-
tion aud otixer papers, %vhich the judgc ciiaritably
attributed to ]lis ignorance of E tgii. The dlaim
wvas for $ i 0,000 under the policy whIich the Court al-
iowed, althougli the evidence wvas conclusive, that the-
inisura' ,le interest which existed wvhen the policy wvas
isstied liad ceased sone tinie before the death of the
persou isured. \Ve are uotsuiprised tofindtbisjudg-
ment beiiig slîarpiy condeînnied by several proniinent
E ugii jourivils. It is certain to be appealed against.

OBITUARIES.

Mr. fleujamn F. Dyer, generai mianager of the New
England Accident Insurance Conmpany, and president
of the International Society of Accident Underwriters,
died on 24 th Atugust, at bis residence iii M-eirose of
lîeart disease. lie wvas fifty-flve years of age, married,
and leaves a wife and daugbter. He was a strong
figure ainong inutual accident insurance men, and
greatiy respected for his integrity and ability.

Mr. Robert Martin Smnith, Liverpool, manager of the
Nortlherii Insurance Comipany, died on Sth August.
He coniinxenced bis career, as have doue so mnany pro-
muinent insurauice officiais!, witli the Royal. Hie wvas
appoinled lu îS7 () t th position lie belld in the Noflh-
ern. Beingë very higbiy respected amongst professional
meni, his premature death iu bis forty.ninth year is
much lanented.

The dealli of Mr. Arthur P. Taylor on the 2211d Aug.
renîiovcd one of the mnost proinising of the younigem in-
surance offiials. 'Mr. Tiaylor began bis insurance
career in the Troronto office of the Ltmicasbiire Insurance
Comnpany nt tue Iowest muig of the iaddcr, from there
liejoincd the staff of tîxe flritiýh Aînieric.a Assurance
Co, wvhere lie rapidiy advaticcd, and1 was highiy re-
garded and esteeînied by bis enuiffoyers and associates.
lu Ml\arc), 1892, be accepted the )o.si*tion of I 'ispector of
the London Assuirance Corporation, w'hichi lie fllled
with marked ability, and so acceptably ilhat Il(- earntd
tie !îigblest possible esteenu of t11e manaigemient both
iu Canada and at the Head Office in Eligland, as %well
as ail wvitl whonî lie caîîîe il, contact i31 the ordinary
discharge o! bis diffes. i-lis reiloval 1by conlsumption
at tîe early age O! 27 is îuUch ianîelntvd hy a wvide
circle wvho liad learnit to look tpon lîii:x as debtinied to
occup3' a very pronliniett position.


