e

cerning the conflicting views of ‘“Westerners”

Bﬂﬂkﬁti

On the Enstern front Germany mcrely means to hold her own whlle‘

5
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: : By W.W. SWANSON

Since .the great Alfied offensive was launcﬁed on

the western front a notable change has come over °

the attitude of the German press toward the politi-
cal and economic outcome of the war. The National-
Zeitung of Berlin leads the new chorus and expresses
views that less than:a year ago caused the suspen-
sion* of the Socialistic organ, Vorwaerts. Reduced
to its simplest terms the official view at present
prevailing in-the Fatherland is that each German
victory on the Western front—even the notable vic-
tories of the spring and summer offensive— but
hardens the resolution  of the Allies. As every one

known the furious onslaught launched against the,

French in the opening weeks of the war; the
struggle for the Channe] ports checked by the first
and second battle of Ypres; the fight for Verdun;
the drive against Amiens; and the last push to-
ward Paris were one and all designed to break
French morale. It may now be admitted that Pre-
mier Clemenceau doubly deserved _the sobri\quet
“Tiger,” in view of the fierce fight that he carried
on in the Chamber of Deputies to curb the Socialists
of the Left. In reply to his assurance that the Am-
ericans were coming these extremists shouted that
the Boche was at the gates of Paris. For a time
anything might have happened; but the rapid trans-
portation of American troops in growing volume to
France restored the courage of the people, and
made submisgion to the will of Germany forever
impossible.

1t must be admitted that the German High Com-
mand has exhibited from the first one supreme vir-
tues—the virtue of facing with candour undeniable
military facts. Hence the new programme which
shifts emphasis to the Eastern front. In character-
istically German fashion this change of attitude is
explained to the Fatherland -as being a strategical
move to wear out the Americans in the West while
German diplomacy embroils the United States in
the East with Japan and Russia. To that end, as
recent aivices by way of Switzerland and Holland
show, Ludendorff has convinced the Kaiser and his
Staff that the Western frontmust be made “active”,
and the Eastern “passive.” In other words, Foch
must attack or be attacked,
slaughter American troops, to wear them out, and
'to prevent the formation of a great reserve force
to be used in the campaign of 1919. On the Eastern
front Germany merely means to hold her own,
while provoking digsension between the, K United
States and Japan. This appears to be, in rough
outline, the general design of German strategy for the
ensuing year; but we may be assured that it is a
strategy that will be definitely ¢hecked and adapted
to their own ends by the Allies.

Nevertheless, once more it must be admitted that
German leaders have visualized the situation with
perspicacity. Much was heard at the time of Mr.
Churchill's administration of the Admiralty con-
and
“Easterners.” After the failure of the expedition
against Constantinople it was assumed that nothing
moré would be heard of the waging of war on a
big scale in the East; that the war would be won
or lost on the fields of France. While it may be
true that the final issue will be determined there it,
nevertheless, becomes increasingly clear that the re-
conciliation or adjustment of conflicting claims in
the East will make for the greatest consequences.

It is not surprising that the United States, a
great Pacific quer, should have ambitions to play
a greaf ¥ole in the East. Even against the will of
the extreme democratic elements in the Republic, the
United States, by force- of ¢circumstances, seized the
Hawaiian Islands and the Philippines. Australia
looks anxiously across the Pacific for the support of
Anglo-Saxons in the New World; and to secure
these ends has even created a precedent by sending
its own representatives to Washington.
immemorial the Far East has captured the imagina-
tion of the Western World. It is safe to say that
the commerce of the Pacific in the twentieth cen-
tury will be scarcely less important than that be-
tween Europe and the Americas. That fact alone ex-
plains why the United States has interests of fun-
damental importance which must be safeguarded in

the Far East.

the object being to,

From time , ,¢ raplacing the Crescent with the Cross on

It 1s Germany's hobe that Japah and America will
come into conflict over the economic development of
the countriés bordering upon the Paeific. It cannot
be denied that the alllanpe between the United

kl(ingdom and Japan proved a stumbling block in the

way' of Anglo-Saxon reconciliation, until Great
Britain persuaded Japan to so alter the terms of the
agreement as to exclude the possibility of that al-
Hance coming into conflict with the Republic. At
the same time the Chauvinists in the United
States, typitied by the Hearst interests, have never
forgiven the United Kingdom for its re-insurance poli-
¢y covering Indiag taken out with Japan. It is more
than . possible that the hostility of Hearst and his
group, so manifest toward the British Empire up to
1917, was oceasioned by the hatred of these jingoes
for Japan. Whether that be true or not, it is clear that
Germany is building high hopes upén the tormerly
existing rancour between the Japanese and a certain
element in America. These hopes are due to be
dashed to the ground; for one of the most unexpected
and farsreaching results of the present struggle is
the reconciliation and good understanding which ‘have
been effected between the Flowery Kingdom and
the United States.

All through European history the Near and Far
Fast have acted as a magnet upon Europe.  Notwith-
standing the low level of comfort in Asia Minor,
Persia, India and China, the potential and actually
developed wealth of these countries is marvellous-
ly great. From the days of Clive and Hastings, In-
dia. has provoked the imagination of every English
schoolboy. India explains England’s attitude and in-
terest in Persia, in Mesopotamia and Egypt. The
alliance with Japan was hammered out mainly be-
cause of British apprehensions with respect to Rus-
sian penetration of Persia. In the treaties published
by the Bolshevists it was agreed that the United
Kingdom should receive. Mesopotamia; France, Sy-
ria; and Russia, Constantinople, under the terms to
ke lmposed upon the Central Powers. It is plain
that while victory was to be achieved in the West,

—the real settlement of the war could only be made

in the East.

Shortly before the outbreak of hostilities a heated
controversy was carried on in the “Prussian Year
Book” between German and Russian intellectuals, in
which Professor Hans Delbrueck played a prominent
part. This discussion centred around the Berlin to
Bagdhad Railway, which Russian publicists clearly
foresaw was a direct menace to the control of Con-
stantinople. Professor Delbrueck strenuously argued
that the development of Armenia, Syria and Meso-
potamia was imperative to the economic well-being
of Germany; and' carried with it no threat of Ger-
man domination of the Dardanelles and Constan-
tinople. But it was plain then, as now, that Ger-
many stood behind Austrian ambition to carry po-
litical and@ economic control as far as Salonika; and
that Germany plainly jntended to assume actual
power in Constantinople undér the camouflage of
Turkish rule. What Russia feared almost became
an accomplished fact during the course of the war,
Germany only now having lost complete control of

“the corridor leading through Serbia and Bulgaria to

Constantinople and the Near East.

It has been assumed in some quarters that lib-
eral Russia never lent its support to aggrandizemenl
in the Balkans and in Turkey. It was supposed that
autocratic government, the support of the Orthodox
Church, and the maintenance of a purely agricul-
tural economy were the ideals of the reactionaries;
and that the Liberals regarded with abhorrence the
extension of the autocratic regime and the rule of
the Orthodox Church beyond the confines of Russia.
Nevertheless, from the time of Peter the Great the
in}axination not only of Russian Intéllectuals, but of
the Russian masses has been kindled at the thought
the
dome of St. Sophia. Religious fanaticism, imperial
ambitions, as well as the necessities of Russian trade
and commerce seemed to make tlie seizure of Con-

stantinople imperative. I&% should be recalled that
men of the calibre of Lvov, Milukoff and other lead~
ers 0of the Kerensky regime were just as arde;xt sup-
porters of Russian penetration to the Dardanelles

-ance und donm mld-not torxet that in

‘as 'l‘lu‘ﬂndl Md dvol' been. Le&ders of Russian fin-
the
‘I‘umo-lh.lh.a ‘Wwar and in the lster Balkan wars the'

- Straits were close@ by Turkey to the passage-of

Russian grain ships from the Black Sea to the Med-
iterranean. And while, for the moment, the Bolshe-
vists have utterly repudiated the centuries long poli-
tical and economic programme, it should not - be
thought that the real Russia has abandoned the ‘pro-
Jeet.

Sufficient has ‘been said to indicate the nature of
the problem that confronts the Allles. It is a prob-
lem, indeed, that bristles with formidable difficul=
ties. For the future peate of the world, German am-
dbitions in the Near East must be checked once and
for all. This can only be done by reconstituting Serbia
as a strong and independent nation in c¢lose alliance
with Roumania, while Bulgaria must be Kkept de-
tached from the Central Powers. It would be fatal
to permit Germany, even after she has relinguished
aggressive designs upon Belgium and Northern
“France, to secure control of European Turkey and
thus to maintain and even increase her prestige in
the Mohammedan world. If it were possible to real-
ize her present ambitions, Germany would be quite
content to remain “passive” on the Eastern front,
and merely hold her gains. For the conquestg of the
Central Powers in the Ukraine, their control of Tur-
key, and the latter’s. penetration of Persia-. and
Trans-Caucasian would give Germany not only an
open road to the Persign Gulf, but a new overland
route to India. The defection of Bulgaria and the
victories in ‘Palestine, are, however, rapidly altering
this situation.

Great Britain cannot loosen her hold upon Meso~
potamia, if she seeks to retain possession of India.
Both' on economic and political grounds it is fune
damental that the United Kingdom maintain its po-
sition in the Dependency. Of course, there are vis-
ionaries and vacuous dreamers—Mr. Bryan among
them — who imagine-that India is ready and able to
go its own way. Those who have given any study
to the question realize best that that is a sheer im-
possibility. Thousands of millions of pounds of Brit-
ish capital have been invested in the Peninsula; the
peace, liberty and good government of 300,000,000
souls there depend upon British power; and it is
futile to say that this capital with its consequent
commeérce, and present peace and security -would be
safeguarded from predatory ' attack if the British
withdrew. They cannot withdraw; and that makes it
all the more incumbent upon the United Kingdom to
keep the road to India—Egypt, Mesopotamia, and
Southern Persia--under its control.

In conclusion it may be said that a real settlement
of the Eastern problem must recognize French, Italian
and Greclan rights in Asia Minor; and guarantee
to all nations the right to share in the trade that
will arise from the development of the natural re-
sources of Mesopotamia and Persia. Under a
League of Nations, a demonstration of its real va-
lidity might be found in internationalizing the con-
trol of Constantinople and the Straits, It is to be
hoped that it will not be necessary to penalize Ger-
man trade; but the war cannot end before a chast-
ened Germany gives proof to its right to be in-
cluded in such 4 League. In any event, unless’
there be perfect freedom in the economie exploita=
tion, and participation in the commercial develop-
ment, of the Near and@ Far East, granted to all na-
tions on a basis of equality, it may be expected,
that the future offers no secure hope for perman-
ent peace.

FIRE INSURANCE LOSS IN 1917,

Ottawa, September 26.

The report of the superintendent of insurance
on fire insurance companies just issued states that
during the year 1917 the amount pald out for fire
losses in Canada was $16,379,102, which is an increase
over the amount pald in thé previous year of $1,265,~
039. Cash received for premiums by the sixty-nine
insurancé companies doing business in Canada
amounted to $31,246,530, an increase of $3,462,678
over the previous year, ’

British companies paid out over eight million dol-
lars, which wag slightly over fifty-one per cent.. of
the losses, Of the other eight millions paid out in
losses foreign companies had to pay $5,643,987 and
the remainder was paid by Canadian companies.

The gross amount of policies, new and renewed,
taken during the year by five companies was $4,049,-
059,999, which was greater by $630,821,319 than the
amount taken in 1916




