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until llu* premises are sufficiently restored so that 
normal operations can he resumed.

Therefore, for full protection, a manufacturer 
should carry use and occupancy insurance on build­
ings, machinery and materials foi use in manu­
facturing and in addition prolit insurance on finish­
ed stock. In the case of a mercantile establish­
ment use and occupancy on building and stock is 
usually sufficient cover, for the stock may almost 
always be replaced by the time the building is 
restored ; yet there are two other factors of loss 
that might he covered by insurance, namely, loss 
of profits on goods sold hut not delivered and loss 
of prolits where the normal ratio of profit cannot 
h realized in disposing of the salvage remaining 
after -lie regular lire adjustment.

.1 mount lu be Carried
due of the most practical problems to lx- met in 

arranging such insurance with a client is to arrive 
at the amount to be carried. In those cases where 
the profits and consequently the amount of indem­
nity required is on a fairly even keel year by year 
this is quite simple.

Generally speaking probably the best method is 
to take the profits of the past twelve months as a 
gauge and then examine as closely as fxissible into 
conditions with a view to determining whether 
these profits are likely to be greater or less in the 
ensuing twelve months. With this item fixed the 
maintenance charges should lie reviewed and when 
determined it would often be a very good plan for 
the agent to tile an accurate and detailed memo­
randum of them with his other records, for in case 
of loss such memoranda will show the true intent 
at the time the insurance was placed and tend 
to avoid dispute over what should be included. It 
would Ik- like an inventory in a regular fire loss.

The field for insurance of this character is so 
large it offers almost unlimited opportunities for 
business. Every factory is a [xitential customer 
for use and occupancy and profit insurance, for in­
surance on commissions of the selling agents and 
for any others having an interest in the output 
who would suffer financial loss of such output were 
prevented.

And when you have sold this kind of insurance 
against loss due to fire there still remains the same 
rover against loss due to sprinkler leakage, tor­
nado and .windstorm, riot and civil commotion. 
It only remains for the local agent to cultivate the 
ground in order to reap a golden harvest of com­
missions. _____________

Stipcrviwion of Building Count ruct ion
Imperial Tobacco Warehouse Fire Shows the Xcnl 

of Adequate Safeguards.
The recent lire ia the brick and reinforced con­

crete warehouse of the Imperial Tobacco Conqiuny

of Norfolk, Va., resulting in a tolar loss to build­
ing and contents, has received close study by 
struct ion and fire prevent on engineers. It was a 
six-storey huildiug, the floors, columns and girders 
being of reinforced concrete, with brick outer walls, 
but with a wooden construction up|x*r story super- 
inqsiscd u|hiii the original roof, 
construction tin- building up|>eurs to have violat­
ed all the fundamental requirements for a first- 
class structure of its type. The quality of the 
concrete was

roll-

in design and

poor, the mixing was carelessly done, 
the placing of reinforcement was faulty and its 
protection was inefficcient.

Ira H. Wilson, consulting engineer for the Na­
tional Hoard of Eire Underwriters, has issued a 
special report on the fire for the benefit of archi­
tects, builders and insurancec men. Although the 
building was regarded as of high class construction 

comparatively safe lire risk, the complete 
destruction shows the necessity /or continuous 
intent, •supervision oj reinforced concrete buildings 
during erection, to make certain that all details of 
safe construction 
workmen.

and a
com

priqierly observed by tbc 
A well-uonetructed concrete building 

should not fall us this one did, and such disasters 
cast an undesirable shir upon that type of 
struct ion.

are

eoli-
If the ins|iection of reinforced 

crete work required by the building code of the 
National Board had been provided, these defects 
would have been discovered and corrected during 
the period of cocnstruction, and a loss of nearly 
a million dollars would have been avoided. Re­
inforced concrete buildings are not the only ones 
which require such inspection, as the integrity 
of a brick wall subjected to fire de|>emlu more iqsiii 
the quality of the mortar used, (Ik- pnqier bond­
ing of the brick and the filling of voids in the 
middle wall with mortar than on the uniformity 
and quality of brick, although the latter is iiu- 
portunt. With the existing tendency toward 
careless and inefficient workmanship in general the 
observance of close siqiervisioii in all building work 
is imperative. Contractors, architects and build­
ers should use their influence to compel efficient 
and careful ins|ieetioii during construction, not 
only as a safeguard for the owner and the oceu- 
|iants, but for their own business reputation.

coo-

in the case of the Imperial Tobacco Company's 
warehouse there were other construction defects in
addition to the faulty reinforced concrete. Un­
protected stairways and open elevators throughout 
the building violated tbe pr ncjples of tire protec­
tion, while the fire hazard was greatly increased 
by tlie wooden construction story, inclosed with 
sub-standard brick walls, over the roof of tbe 
original building.


