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tary reseaich and development. This has been
redressed and what we have now is equality
of condition between research and develop-
ment in the military and non-militaiy sectors.
We no longer give the military an advantage
or encourage more money te go into it and I
compliment the minister and the governrnent
on this change.

The only further step te be taken is for the
government te get out of the whole business
of military research and development. It
seems te me it is about time oui country
joined with others te taking this imaginative
step. Let us say to the world that we shall
cease titis bloody activity and apply ail oui
financial resouices in research and develop-
ment to the non-military sector. That is ail,
Mr. Speaker. I look forward to the minister's
reply.

Mr. Bruce Howard (Okanagan Boundary):
Mr. Speaker, I should like to addr-ess a few
remarks to the changes proposed to the Indus-
trial Research Development Incentives Act in
the bill before us this evening because I con-
sider it an extremely important measure so
far as business development in Canada is con-
cerned. I listened f0 the hon. member for
Oshawa-Whitby (Mr. Broadbent) and was
rather surprised at some of bis circular
arguments.

Mr. Broadbent: Like what?

Mr. Howard <Okanagan Boundary>: He tells
us that if the money for research purposes
had not been put up by the government,
research would have been done anyway. I
find. it a littie difficult; te understand how the
hon. member was present in the boardrooms
when decisions were made whether or not to
go ahead with research, and how he would
know whether the decisions were made on
the basis of assistance available from the fed-
eral government. It is very difficult for any of
us te know the exact basis on which a deci-
sion was made, but we do know that industri-
ai development research is increasing in
Canada. This is the objective sought by the
government in making titis assistance
available.

The hon. member said something about the
problemn of Anierican industrial development
in Canada and the advantage the Axnericans
have because of their research programs. I
shail comment on titis subject a little later,
but I think that is exactly what titis measure
i.s trying to, correct. If Canada is te maintain
any kind of control over ifs economy, if will

Industrial Research Incentives Act
do so because we have industries that are in
the forefront in patent and industrial devel-
opment research.

I think it appropriate, while examining
these changes, that we make some comment
on and some exammnation of the whole sub-
ject of industrial research in Canada. Exports
are the key to the health of the Canadian
econorny. It is well for Canadians to be aware
of the changes taking place in our economy in
the last few years. At one time much of oui
population was engaged in farming for a
living. Now only 7 per cent of Canadians
make their living from farming. To take its
place, we have had to invest more and more
in the extraction of raw materials and the
sale of these at home and abroad, as well as
in the development of our labour force in the
rnanufacturing industries. Now, 23 percent of
oui labour force is in rnanufactuig and 75
per cent of oui exports corne from this aiea.

Canadians are blessed with a tremendous
advantage in the abundant supply of raw
materials, but liabilities corne with these
which are very serious. Oui small population
dictates an aggressive world trade policy if
wýe are to survive. Mass production tech-
niques mean mass markets, and the only way
we can paiticipate in these is to get into
markets held by other countries. To do this
we need up-to-date and distinctive products.
We cannot compete by means of cheap labour
because we do not have that, and we cannot
compete with a large domestic market to
absorb initial production costs.

Merchandisers tell us that on the average a
new product introduced on the market today
will have a life of only five years before it
becomes obsolete. In order to be ready with a
new product at the right time, manufactuiers
mnust resort to a tremendous amount of
research and development on new product
lines. In the past, many countries of the
world, tecluding Canada, have spent very
little on product research. John Kenneth Gal-
braith says that the strength of American
industry is based on the fact that 95 per cent
of the research on product developrnent is
done by the Axnericans and 5 per cent of it
by the other free nations of the world. This is
a factor which gives American industry a
tremendous competitive advantage, making it
possible for it te establish satellite industries
around the world to produce goods designed
by Americans, employing Arnerican labour
and bringing profits to Americans. Canada is
one of the many nations that has felt the
impact.
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