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Farrn Loan Act

Mr. BENNETT: Tbe Canadian Farmn Loan
Act.

Mr. SPENCER: I should like to draw the
attention of the bouse ta tbe fact tbat western
Canada particularly hoped for great benefit
from the coming- inta operation of that act.
1 tbink I wvould be supported by those wbo
know anything about tbe matter in saying
that neyer bas a piece of legisiation passed
by this house been a greater disappointment.'
Lt was put tbrougb at a time when it could
have done tremendous good if it had been
well administered, because it would have made
money available on mortgages running for a
long term of years. But wben it began ta
operate it was found that the regulations
were more strict than those imposed by any
banlking institution or ordinary mortgage cor-
poration, and the amount of loans made
under it wvas infinite-simal compared wvitb the
original demands. La the various provinces
a certain amount of money' v s advanced, but
v'er3' littie compared witb the original de-
mands. Wbien the bard tiîaes vamne on it
was foîînd tlîat the adiniistrai ors acted in
the carr 'ving out af tbis particular legislation
more liar.slilv than anY delît (ollectars we
know in this dominion. I suppose I bave bad
more correspondence with regard ta the bard-
ships incurred throucb borrowing under tis
act than in regard ta any otber matter. I
mention this because if we arc ta have an
act that will %vork tbere wvill bave to be a
great many alterations.

1\r. W. T. LUCAS (Camrase): I should
Ilke ta endorse what tbe lion. member for
Battle River (Mr. Spencer) bias &aid. 1 bave
had a g-reat deal of trouble in conn'ection witb
borrowers under the farmn Ioan act, and fromi
my experience I must say tbat if I bad ta
advise a farmer about getting a boan I would
advise bim ta take it from a Ioan company
ratber tban under the Canadian Farm Loan
Act. Many af tbese borrowers bave been
put ta a great deal af expense, and wben
tbey bave complained ta me or ta otber
members it is difficult ta get any satisfaction,
I remr'mber once going into tbe office at
Edmonton in a very amiable mood and wben
I attempted ta discuss the matter in a friendly
way I was tal(l tbat I bad no business ta
interfere witb it aIl. If tbe bill now being
brougbit in cantemplates larger boans I suggest
ta tbe Prime Minister tbat regulations be
laid down ta ensure tbat tbere sball be better
administration ai tbis act in tbe future.

Mr. STEWART (Edmonton): I should like
ta ask tbe Prime Minister if be bas the figures
as ta tbe averdue interest an existing farm
loans.

[Mr. Spencer.]

Mr. BENNETT1: No; I thought we wouîd
deal witb tbat in committee. I have no right
ta speak again except at the close af tbe de-
bate, s0 I shall defer such observations as I
propose ta make on the moving of this reso-
lution until ather rnembers have signified
tbeir intention ta speak.

Mr. NEILL: I assume that the Prime
Minister is gaing ta deal witb the remarks af
tbe last speaker?

Mr. BENNETT: Yes. May I say tbat this
aiternoon tbe rigbt hon. leader of tbe opposi-
tion (Mr. Mackenzie King) put bis finger
upon one of tbe difficulties that arise in can-
nection witb the introduction of any legis-
lation ai tbis ebaracter. Wben the farm boan
act was introduced in this parliament the
tben Minister of Finance, who was a very
cautions Scotsman, wvas extremely careful
ta provide for almost every contingency that
would indicate tbe possibility of tbe loans nat
being repaid. Tbe provinces assumed a large
responsibility under that legislation, and wben
I bave bad occasion ta complain-as I bave,
like otber lion. miembers- h ave been. told
that tbis is a matter soîcly witbin tbe juris-
diction ai tbe provinces. Tben wben I en-
deavoured ta secure some explanation fromn
that quarter I was told tbat tbis is a matter
entirely removed fromn polities, wbicb must
be dealt witb solely upon its merits. Tbe
re'sult is tbat it i7 one of tbe most convincing
arguments tînt I bave found in a long time
as ta tbe difficulty of creating a board, sur-
raunded by tbe conditions that surround the
Canadian farm boan board legislation.

Nevertbeless the Dominion of Canada bas
advanced substantially $8,000.000 ta tbis enter-
prise, and tbe boans have been made under
appraisements controlled and directed by the
provincial autharities under regulations enacted
by the federal board. Each horrower bas been
compelledi ta invest a certain sum in the
stock of the board, and the rate of interest
at wbicb be bas borrowed bas flot been so
very low as ta induce bim ta believe tbat it
is wortb tbe effort he bas made ta invest in
tbis very praisewortby enterprise. The resuit
is tbat be is very besitant before be under.
takes ta invest bis money in a certain amount
of stack of the enterprise, because be pays
six per cent for bis money and he thinks
possibîy b' would just as soon be a free man
and pay sýeven per cent somewhere else.

There is one other point in that respect.
The act provides, as wilI be remembered, for
boans ta an amount not exceeding fifty per


