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which have given rise to the fquestion now before
the House. During the session of 1883, the Govern-

ment submitted to the House certain resolutions |
which served as a basis for o law by which it was:
declared that in order to help the Pacitic Railway
Compiny to extend its road as far as the harbour of
Quebee, the Government was authorized to spend ¢

a swin of S1.500,000, either for the purchase of the

North Shore Railway, which was then owned by
the Gramd Trank. or for the building of another |
line between Quebee and Montreal., The vesolution :

stated that if the Canadian Pacitic Railway wanted

to buy the North Shore Railway, the Government

undertook to acyuire the letter from the Grand
Trauk Company in order o re sell it to the Pacitie,
and to spend for this purpose the sum of $1,500,000.
Here are, in fies, the words of the statute 48-49
Victoria, chap. 6N :

“See. 2. Whereasitis essential, in the interest of Canada
generatlly as well asz of the Provinee of quvhcc, that free
access to the port of Quebee he obtained by the Canadian
Pacific Railway. as contemplated by tiie =aid last men-
tioned Act. and such aceess has not bheen obtained, and it
is necessary to muke turiber provision for the purpose of
procuring such aecess: therefore the Governor in Coun-
cil may grant a further subsidy ax an  aid towards
procuring free aecess as hereinafrer described tor the
trains and traflic of the Canadian Pacific Railway Com-
piny trom St Martin's Junetion, near Montreal,a snm
not exceeding in the whole the sum of £1,500,000), payable
ot of the Consolidated Revenue Fund of Canada,”™

Section 3 provided that if the Pacific Company i

failed within two months to obtain a free aceess to
the Harbour of Quebec, then

“The Governor in Council may acquire the North Shore
Railway, and may apply the said sum of 31,500,000, or any
purt thereot, in ald of such acquisition, and upon such
acquisition may transter and convey or lease the saild
railway to the Canadiuan Pacific Ratlway Company, sub-

jeet to such obligations as the Government shall have

assumed in aequiring it.”’

This was therefore, in the intention of Parliament,
an ail given the Pacific Company for the purpose
of allowing it to reach the harbour of Quehec, and
to give a tirst class railway service to that part of
the country whichextendsfrom Montreal to Quebec.
In this choice of cither building a new road bhetween
Montreal aml Quebec or purchasing the North
Shore Railway, the Government, and the Company
of the Pacific chose the latter. Of the million
and a-half voted by Parliament, it was agreed
that the Grand Trunk would receive 8525,000,
that 25,000 would be used to cover certain costs,
and that the available balance of S5970,000 would
go towards the improvement of the rowd.  Insteid
of giving the road the benefit of that sum, and of

obliging the Pacific Railway Company to spend it |
in improvemeuts which were daily hecoming more !
urgent, the Government bought and paid for an;

amount of North Shore Railway bonds, and forced
the compuny to accept the foilowing agrecment,
to wit: That if the net receipts of the North Shore
were not suflicient to meet the interest. on the
North Shore Railway bonds which the Government

of Quebee had on hand, the Governmnent undertook
to pay the deficiency out of the S970,000; Lut the

day the net receipts would be sufficient to pay
such interest, then the Pacific would lose all right
to this sum, and would even have to pay the in-
terest on the bonds redeemed and held by the
Dominion Government. This stipulation is con-
tained inthe following terms in the contract passed

in September, 18835, between the Government and ;

Mr. BEAUSOLEIL.

H
' the Pacific Company. which is to be found in the
tNessional Papers of 188G, No. 35 ¢

“ In consideration of the premises the (Government
agree to apply and use part of the =aild sum of 31,500,000,
o wit, the sum of 070,000 in aid of the said eompany in
the acquisition of the said railway in the following man-
ner. thatis to say : inthe event of the net receipts of the
operation of the said railway, after paying the operating
expenses thereof, proving insufficieut to ineet the interest
on the first mortgage honds of the said North Shore Rail-
Syway Company. ineluding those held by the Government of
Quebee as eollateral secarity for the balanee of the price
of the zaid railway, the Government will apply the inter-
est on the said sum of 3070000, at the rate of 4 per cent.
per annum. in whole or in part, a8 may be required
towards the payment of the deficieney. But if or when
atter payment of all such Jdeficiencies, the net receipts of
the said railway as atoresaid shall be sufficient 1o pay the
interest on the said bhomlds, the said company shall cease

to have any further elaim or demand upon the Govern-
ment in respeet of the =aid sum of money,”

And in order to prevent the company from heing
in a position to spend in works of renewal any por-
tion of this sum, and with the view to secure its
being employed only in the payment of the detici-
ency on interest. the Government have stipulated
that no renewal could be made with materials more
costly than those originally used and charged to
operating expenses, without the consent of the .
Minister of Railways and Canals, and this had
been doune in the following terms :—

* Provided that as regards opernting expenses the cost
ol no new works or renewals of o more expensive character
than existing works were when new, shall be accouuted
as forming part of such operating espenses, unless the
previous consent of the Minister of Railways and Canals
has heen obtained to their ¢onstruction.” :
Mr. Speaker, what was the result of this proviso?
For months, and I eould say for years, the Pacific
Compuny applicd to the Government for the per-
mission of replacing by ivron bridges the wooden
constructions which were falling into ruins ; and
and it has taken months and years of negotiations
to obtain this permission. It is only last year for
the most part, and the year previous for the rest,
that this permission was granted, thus allowing the
road to be put in a proper condition of safety.
For there existed then, between Montreal and
Quebec, dangerous bridges over which none could
pass without fear, and which had been recognized
as dangerous by the engineers of the company.
Another result was that the company knowing
that the Act of 1885 entitled it to $H70.000. while
the contract of September, 1885, forced it to pay
interest on that swm, was unwilling to make the
necessary inprovements to give that part of the
country means of communication proportionate to
its impoitance.  The reason given by the managers
of the Pacitic was that they did not intend to
work their line in the interest of the Government,
-anid that they would not do anything until the ques-
tion of the million was settled. Tt had been agreed
between  prominent  citizens of Quebece and the

acific Company that the latter would contribute
to the construction of a large hotel in Quebec.
The Pacitic Company had even hought the neces-
sary ground for the purpose ; but owing to the
: temporizing of the Government the hotel was not
i built, and the ground was re-sold.  The Pacific had
salso promised elevators and other improvements,
ibut In consequence of the Government failing to
L put into execution the law of 1885 according to its
ispirit and its letter, Quebec did not get these im-
. provements nor these elevators, I believe that it
iis more than time that the Government shouid
fulfil the obligation contracted in 1883,




