
Annual beneits in:
United States' Canada b

.- ----------------------------------------------

(million dollars)
Consumer welfare 1,450 -77

Prduew Jfare -1200J

National welfare 250 -67
---------------------------------------------------------

"Midpoint estimates for 1985 from Council of Economic Advisors (1, p. 159) assumning world
sugar prices increase 50 percent with libcralization.
bAssumes supply elasticity of .3 and demand elasticity of -.24 for Canada under 1990 conditions
(Annex B).

Poultry and. dairy are highly protected in Canada, and major wetfare gain accrue to that country
frorn liberalization. In contrast sugar is heavîly protected in the U.S. and major gains accrue tothe .S~. and tosses to Canada from. liberalization. With complete liberalization by the U.S. andCndworld price riscs to 17 cents per pound. Raisîng the world sugar price costs Canadian
consumers $77 million. Canadian producers gain $10 million, but their production is too small
to avoi4 a large koss of $67 million to the Canadian public at large.


