
PROTOCOL MENDING THE CON4VENTION BETWEEN CANADA
AND THE UJNITED STATES 0F AMERICP. WITH RESPECT TO TAXES

ON INCOME AND ON CAPITAL SIGNED AT WASHINGTON ON
SEPTEMBER 26, 19800> AS AMENDED BY THE PROTOCOLS

SIGNED ON JUNE 14, 1983() AN~D MARCE 28, 1984()>

Canada and the United States of Ajuerica, desiring ta
conclude a Protocol ta arnend the Convention with-Respect ta
Taxes on Incarne and on Capital signed at Washington an
September 26, 1980, as aiuended by the Protocols signed on
June 14, 1983 and March 28, 1984 (hereinatter referred ta as
"the Convention">, have agreed as follows:

ARTICLE 1

Paragraphs 2 ta 4 of Article Il (Taxes Covered) of.tii.
Convention shall be deleted and replaced by the following:

"2. Natwithstanding paragraph 1, thie taxes existing on
M4ilKtil 1!1 1gg ta whîci the

Convention shall apply are:

<a> In the case of Canada, the taxes irnposed by
the Governrnent of Canada under the Incarne Tax Act;
and

(b> In the case of the United States, the Federal
incarne taxes imposed by thie Internal Revenue Code
of 1986. However, thie Convention shall apply ta:

<î), The, United States accuuated earnings
tax and personal holding cornpany tax, ta the.
extent, and only ta thie extent, necessary to
impleuient the. provisions of paragraphs 5 and
8 of Article X (Dividends>;

(il) Tii. United States excise taxes imposed
witl, respect ta pri.vate foundations, ta thée
extent, and only to the. extent, nec.ssary to
implernent the. provisions of paragraph 4 of
Article XXI (Exemnpt Qrganizations>;

(M)i The United States social mecurity
taxes, ta the extent, and only ta the, extent,
necessary ta impleuent the. provisions of
paragraph 2 of Article XXIV (Elirnination af
Double Taxation> and paragraph 4 of Article
XXIX <Miscellaneous Rli,.; and

(iv) The, United States estate taxas iuiposed
by the. Internal Revenue Code of 1986, to the
extent, and only ta the. extent, necessary ta
iuiplement the. provisions of paragrapi 3 (g> of
Article XXVI (Mutual Agreemnent Procedure) and
Article XXIX B <Taxes Ixuposed by Reason of
Death).

3. Thie Convention shall apply also to:

(a> Any taxe. identical or uubstantially sixuilar
ta those taxes ta which the Convention applies
under paragrapii 2; and

(b> Taxes on capital;
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