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fatal to it at the outset: the dividend is to b
rigidly limited, at all times, to five per cen
The temptation of such a rate of dividen
would not induce persons to invest half
million dollars-the minimum amount
the proposed stock-in an Agricultural Ban
in each county.

Mr. Thompson denies that the comme
cial crises which periodically disturb th
commercial world, are due to over-manu
facturing, over-trading, or personal extra
vagance, or ýad Luilibined. His explanatio
of what he considers to be the causes is no
very intelligible ; but it seems to amount t
this, that, in these days of steam, there ha
come about, somehow, an inadequate sup
ply of currency. If steam accelerates th
movement of the currency, the contrary re
sult would be produced ; a less amount c
currency would suffice to do any give
amount of business. Mr. Thompso
assumes that the actual banking facilitie
and the present volume ofcurrency are onl
sufficient for mercantile purposes, and tha
farmers are left out in the cold without an
provision for their wants. Hle proposes t
supply the defect by giving each county a
Agricultural Bank, with a capital of not les
than $500,oo. No bank is to commenc
business till all the capital is paid up; an
when it is paid it is to be handed over t
the Government, by way of loan, at thre
per cent. per annum, and the bank is t
receive in return an equivalent amount o
Dominion notes. The deposits are to be
dealt with in the same way. The banks tc
issue no notes of their own. The redemp
tion of the Dominion notes would, of course,
rest with the Government ; but no details o
how this is to be done are given. The banks
are to lend to farmers only, but not on the
security of real estate. Two bondsmen are
to be required for every loan; and loans may
be for the fatal term of one year.

It does not appear what would ultimately
be done with the profits over and above five
per cent. Enough would be set apart to
form a ten per cent. rest or reserve to equa-
lize dividends, if the earnings should in any
year fall short of five per cent. Five per
cent. is to be the maximum rate of interest
charged by the bank.

The scheme may be described as a plan
for making money artificially cheap, when
it happens to be scarce; for contravening
a natural law, in favor of a particular class.
In introducing the resolutions, Mr. Thomp.
son said " the system of protection which
he favored was cheap money.' To farmers,
manufacturers, or any others engaged in
active operations, cheap money is one of
the conditions of success ; but the fallacy is
to suppose that there is any artificial way
of making it cheap. Mr. Thompson com-

e plains that, at present, farmers can borrow million dollars worth of commodities. Ant. only on mortgage; and if a shorter date inflation of the currency, such as Mr.d than one year cannot accommodate them, Thompson proposes, would prove acalamitya we doubt if any system of banking can be from which the country may welI pray to beof devised that wouîd meet their case. If a spared.
k farmer required a loan for the term of three spare_.

or four months, in anticipation of bis crop, A QUESTiON OF JURISDICTION.r- there is no reason why he should flot get it
e from a bank. The average quality of We lately referred, under this heading,- farmers' paper, under such circumstances, to an important decision ot Mr. justice- ought to be better than the average of mer- Gwynne, holding that the Local Legislaturen chants. If farmers cannot now get bank of the Province of Ontario had exceeded itst loans, the reason is that they are not pre- jurisdiction in making provision for theo pared to repay in a reasonable time. prosecution and conviction of persanss Mr. Thompson makes the startling state- charged with tampering wit witnesses in- ment that farmers who borrow on mortgage liquor cases. The case was that of onee generally get on the road to ruin. We trust Richard Lawrencewho had been convicted,- this is not an accurate picture of what is ac- under the Statute, of having tampered withf tually going on. As to the high rates at a witness againsthim on a charge af selingn which they borrow, and of which Mr. liquor tshout a license. There were, how-n Thompson complains, it is certain that those liurw a licese Te were, h

s raes ave eengradall dimnisingever, a number of other cases in which thes rates have been gradually diminisbing. same question was invoîved, and as they Farmers who have good security to offer point was considered one of the very firastt can now borrow at about eight per cent., pontas c de oneo they irst
y though higher rates are sometimes exacted; brought this as a test case before the fulo but if they generally knewwhere to borrow, Court of Queen's Bench, by way of appealn they need not pay more than this rate. The from the decision of Mr. justice Gwynne.s exception would be in new settlements, After having ad the question fully ar-e where lands might not readily find pur. gued, and taking time ta consider, thed chasers at a forced sale. Rates are still Court of Qtieen's Bench as now deliveredo considerably higher here than in the State judgment affrming His Lordship's decision.e of New York; and a more abundant supply Chief justice Harrison, in delivering theo of capital, which is constantly coming in, unanimous decision of the Court, remarksf will reduce them still further. In this way, upon the paramount importance in the esti-we think, the evil of dear capital, of which mation of the Engish law of the liberty ofMr. Thompson complains, in the naie of the subject and the safeguards wich are- the farmer, will be cured. calculated to ensure that liberty, and thenMr. Thompson's scheme must fail because refers to the necessity that there should bef it has no attraction for capitalists ; because rf possibiityîf conflict on such a subjectpeople who can get eight per cent. will not between the jurisdictions of the differenttake stock in a company whose dividends Parliaments of the Federated Provinces.are restricted to five. The second object to It is then pointed out that tampering withwhich he would apply surplus earnings witnesses is a crime at common aw, and aswould be to reducing the rate of discount. such can be dealt with, so far as Canada isThat there is a want of currency or bank- ch cane delt with, s o nad is

ing capital, for any legitimate purpose, it ture, under the term D of the British Northwould be impossible to prove. Any great America Act. Also, that even if it had notincrease of the currency inflates prices; and been a crime at common law, the effect ofthe result of farmers borrowing large sums this enactiment would be ta make it a crime,of money, in the way proposed, would be to which, the Court lays down, it is beyond thecompel then to pay much more for every- power of the Local Legisbature to do.
thing they had topurchase. This has been p f h al Legilu to do.
found to be the case, even when the addition Threis, pr s n g the prati-

consstedof peci. Whn dringthedis- cal working out of the Act of Confederationconsisted of specie. When during the di-that bas given, and is likely for a long timeturbances of the first French Revolution, th has give, a ile or an tie
some fifty millions of dollars in specie emi- to come to give, more trouble than ques-grated from the French West Indies to the tions as to the respective jurisdictions ofUnited States, doubling the stock of speci the Dominion and Provincial Parliaments;in the latter country, the effect was to and every judicial utterance on such ques-double the prices of commodities in the tins is, in consequence, sure ta receive at-
States. In a country of any commercial tention. The Temperance party, particu-
activity, every dollar, probably, does duty larly, has been sadly at a loss to know what
not less than fifteen times a year, so that quarter should be applied to for the relief
one million of currency will move fifteen they seek.


