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THE MANITOBA NORTHWESTERN. ’

A meetirg of tho boudholders of the Manilo
ba aud Noithwestern Railway Co. was hold
lately in London, BEngland.  The meeting was
called in view of the fact that the company had
defaulted in the payment of the coupon ducon
Juno 1. Col. N. D. Grey, ono of the trus-
tecs for the bondholders, pointed out that
it would bo three months from the date of de-
fault befors tha bondholiers could take any
aciion; but in the meantime the road was in
the hands of a receiver, which would give
protection to the proprrty. The gecurity
which the bondholders have consists of the
road itself and the lard grants of the compny.
Col. Groy exp -essed himself as belioving at the
time he tukscrited for b(nds that the lands
would soon bo sottled up, thus providing trafiic
for the road, so that as the security diminished
by tho sale of tho lauds the businessof the
road would bo increased. Ho thought sufficient
atteution had not been given to the disposal of
the lande, which were largely unoccupied,
though rich and valuable euough, if settled, to
supply a profitable businass for tho railway.
Ho thought that the saettlement of theso
innds should be the first thing to occupy the at-
tention of the bondholders. Col. Grey evident
Jv has a correct view of tho situation, ¢o far as
the urgency of secaring the settlement of the
lands is concerned. I€ the bondholders can go
to work and secure the placing of some thou-
sands of settlers upcn tho vacant lands along
the railway, they will make the road
profitable and do a good work for the
couniry at the sameo time. Tue Cox-
MERCIAL, however, dissents from the belief
that the railway company is in any way to
blame, for the fact that the lands have not been
settled up as fast as the hondbolders had ex.
pected. The compeny has worked hard to
obtain sottlers for its territory, and has gecured
a fair share of the immigrants coming here,
Col. Grey should remember that Western Uan-
ada is au immense country. Any considerabls
portion of it canoot be filled up in a few yeara,
Pnore arc many other districts besides the Man
itoba and Northwestern territory which offer
good inducements to settlement. While the
Manitoba and Northwestern people were ox-
erting themselves to secure settlers for their
particular districts, there wera other powerful
influences at work {0 obtain settlers for many
other parts of the country, Many other rail-
way lines have been built in the country
besides tho Manitoba und Northwestern, and
scttlera have bad their choice of lands along
thess different railways. The Manitoba and
Northwestern Co. have atout 300 miles of
railway, while there are over 4,000 miles of
railway altogether in Western Cavada, all built
within a fow years, and opening up new districts
for scttlement. The one company could not
gecare all the settlers, bul as stated they have
sccurcd a liberal zharc of them,

The Manitobaand Northwesternrailway trav
erses an excellent country. The portion of the

road within the boundaries of Manitoba, pisses
through the best mixed farming lands of the
province, Lands aupplied with wood, hay and
water, and adapted to stock and grain, West
of Manitoba, in tho territory of Assiniboia, the
railuay passce through some excollent gountry.
‘I'ho northwestarn portion of Assiniboia, through
which this road passes, is probably tho finest
part of the territory, agricalturally. Boyond
the presont northwestorn termiuus of tho road,
thero is a large arca of wonder{ully fine coun-
try. The extousion of the read to Prince
Albert, where a cousiderable sottlement now
oxists, paseing through the rich tertitory just
reforred to to reach this point, should mater:-
aVly improve the financisl proepects of the road.

Tho oxteasion »f the road to Piince Albert
was ono of tho prints considered at tho London
meeting. Mr. Wraggo, who had been com:
missicned by tho trustees for the bondholders,
to make a full enquiry iuto and report upon
the condition of the railway, however, report-
ed against the proposed extension at once.
His idea, as woll as that of Col. Grey's, is to
settlo the lands now reached by the railway,
before extending the line.

"ho pasition of the bondholders is, that while
the Jauds have diminished by sales, tho pro-
ceeds of which they have raceived in intereat,
a3 per arrangement, the property has increased
in value by tho aldition of sixty miles of road.

H. Mootague Allan, who has been appointed
receiver, wae present at the London meeting.
He stated in reply to a question that he had
not been appainted receiver as a representative
of the boadholders, aud was nota bondholder
himself, but hs was the largest judgment credi-
tor against the Company. He further stated
that tho receipts from the railway had nover
been sufficient to meet the interest on the
bonds. Mr. Allen then read a memorandum
prepared by bimself, in which was traced the
history of the position of the Company, from
February, 1890, on to the pretent date, and
which furnished details as to the pegotiations
that had taken place with the Dominion
Government, and with the Government of the
Province of Manitoba, with the object of secur-
ing a subsidy from the former and a settlement
of the debt of the Company to the latter, He
said he could only add to what the chairman

. bad stated, that if the bondholders would now

appoint & committee to confer with the Com-
pany, aud would confirm his (Mc. Allan’s) ap.
pointuent as receiver, they would carry on the
line in the meantime, until somothing turned
up, or until something could be arranged with
tho Dominion Government in reference to ob-
taining assistance, of which, by the way, he
thought their chances were very good for next
year, Of course, any trouble or dissension
would prejudico that chance; but if, on the
other hand, they all pulled together he thought
they would be able to get the line straight.
The great drawback, as the chairman had
poiated out, that thore wus as ye! not enough
people to give the required traffic. e made
that statement as prefatory to the assertion of
this conclusion, that he thought that by hold-
ing on to tho property the thing would in the
end turn out all right for overybody, whereas,
if tley had &rouble amongst themszelves they
couid not expect to pullthrough with the succesa

that othorwise would undoubtedly attend them,
Mr. Allen stated that tho railway was jut
about holding its own without payiog intcrest
upoa bounde.  That the floating debt was 360,-
000, and tho Messrs. Allan claim §1,000,000.

The solicitor for the bondholdars stated that
nothing in the appointment of tho receiver
could prejudice the rights of the bondholdors,
who could take possession of the road at tho
expiration of three moaths and administer tho
property, The bondholders havo aun effective
mortgage upon the whole of the property, and
a judgment creditor could not Lake it from
them.

In tho case of this railway it app2ars that a
few firms ho'd over half the bonds, which is an
advantage in arriving at an amicahle aveange.
ment. Two of thoselarge bondholders, Messrs.
McLean and Haasen, camo to Canada and went
over the line, when they learned that dJdefault
was likely to be made, with a viow to gather.
ing all the information possiblo ugon tho situ-
ation. Mr. McLean aid :—

¢Tho railway was the venture of the Messrs.
Allan. That family were very nearly the
whole company, having necarly the whole of
the ordinary sharcs. He stated it was neces.
sary to thiok of the line in two parte- -firat, tho
180 miles upon which their tonds were secur.
ity ; and secondly, the 69 miles of extension of
the main linc and of the branches, which were
practically the property of the Messre. Allan,

Vell, tho figures contained in Mr. Wragge's
re;;ort showed tiat the net profit on the bound-
holdera’ 180 miles for the last yea~ or two bas
been nearly £9,000 a gcar, or about 14 per
cent, upou their total bunded indebtedneas;
while, instead of there being a net profit ou tho
Messre. Al'an’s extension, there had been a net
loss each year to the extent of abond one halt
of the bondholders’ poition’s nst profit. Of
the wheat carrying, ove-hundredth part of the
whole came from DMezsys. Allan’s extension.
They, therefore, could understand what Mr.
Wragge said in his report, that the extension
was a drag upon the firat division of the line,
The firat division was a money-earniog pro-
perty ; the second division was s money-losing
property. Still, he thought the pasition was a
very hopeful one; but that hopefulness de-
pended upon the bondholders standing shoulder
to shoulder in gceing that they are not de-
prived of their rights. He thought it weuld
be unwise to carry oot the extonsion t> Prince
Albert. Perhaps they might yet be able to
negotiate with the Mecssra. Allan as to that
firm toking the whole of the railway into their
own hands, At any rate, tho bondholders had
goad grouad for the hope that they were not a
stranged body cf men. They were prepared to
do jastice to the Messrs. Allan ; but if they
found that a policy was going to be pursved in
which ¢ne party would endeavor to take a
whols grip of the line ard work it for his owan
advantage, that it was a policy which the bond-
holdera-could not support, but one which would
compel them to step in and secure their rights.
They had been no parties to the appointment
of Mr. Allan as re:eiver, the effect of which
was that that gentleman took the wholo of the
vevenues and kept going his own road, which
did not pay, out of the money which was
carned by the bondholders’ section of the line.
Injthree months’ time they, as a body of bond-
holders, could, under thotr mortgage, step in
and take possession of their owa property.”

In reply to Mr. McLean, Mr. Allan said that
the statements a3 to tno cost of working the two
sections of the line were misleading, as an ex-
penditure of about $180,000 bad beeo mogde in
improviug the first 180 miles of the line, which

was more than had been received from the net

profits. .
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