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, 1k. *h uM no‘ exr<1»l thrice the paid up capital plus

>UKkl" *' fhr ,,anl“ n"gl" dral in their „wn

''ith the Union of the provinces in 1841 it wn 
endeavored to originate a state bank of ,.„,e. and to 
take from the chartered bank, all right, to issue ,
The project «a, defeated, but left ... its train the 
cetaful proposal to 
culatiuti. this

*s*—F-
charters «ere out. In 1871 the Act was virtually 
passed again bringing the banks under its operation 
The government took from the banks the issue of 
two and one dollar notes. The minimum of sub 
scribed capital for a new bank was placed at $500 

Monthly returns were called for. One provl 
sion, now eliminated, was that banks might loan on 
the security of one another’s stock, a provision which 
was fourni tu work

in >k*v (**>.
sue*

impute a tax upon bank note cir 
tax remaining in force for many wars.

present bank act finds its prototype almost en 
'■rely, m » despatch from the Secretary of Stale of n|, 
•May, 1840. signed by Lord John Russell, 
the present Act

The very badly, and was subsequent 
ly altered in precisely the opposite 

The Act of 1871, the parent Act of Dominion bank 
ing, was somewhat amended in 1872, 1873 and 1875 
1,111 a real revision did not take place until 1879. 

.Most of our readers will recollect the

sense.
I low close

emus to agreeing with’these recoin 
may l»c briefly shown. The amount of 

lapit was Jo lie fixed before beginning business the
entire capital

men dations
great expan

to lie subscribed and the half p . ,| I *.... ... lra,le br,wt’en '*»7 and 1873, and the frightful
m A bank might suspend payment for sixty days -u“rs of disaster which succeeded. In the prosperous 
and nu more, in any one year, without ‘ -vvar* l,ankl had sprung up, no fewer than twenty-
liquidation. It might not lend on its , „ shares elght el,arlm beinK Rented between May, 1868, and
• ividrnds were to he |Nl, ■ om ,,f ,(nuy|s (m,x ||u, | J",u‘- |K74 In the years of disaster the banks
tune issue was not to exceed the paid-up capital• and *pare‘1' aml lhc Uank Act was tested most thur 
a lomi of return, to be made public, was drawn un ""k-hly’ re,ul,inB «wo important amendments,

•e period of publication being yearly or half yearly '!“k'"K hank ",,|e a first '■'’" upon the assets, and
instead of monthly as at present. o„' |an,| tllc ,*,l,vr providing for the sale of real
bouse», ship, or pledges of merchandize were prohil. ' '"K blnk l,remi»e* within

wa»

were

one

estate not be 
seven years of its acquin 

,lon 1,1v wis,,um this proviso, coupled with the 
provision that banks should not .leal in real estate, 
but merely take it when necessary in payment of a 
' .lit. was shown by the fact that it was the absence 
of just such provisions in the Australian charters 
which led to the frightful disasters there a few years 
ago.

VVhat i. now known as the National Hank Act of

dI*""h'T •■-l«’tnatn', Tdc'

1 ,h< Govonnncnt. We refer to this here
men. .1 . Wa‘ C",,m‘C,iun With this futil,
nrnt that provision was first made 

bank note a prior lien 
In iHtv. i|,c t,

because it
experi 

to constitute the
The Act which ison the assets now expiring was passed in 1800, 

and the preceding .ear was devoted largely to a dis 
c ssion „f the needed reforms, particularly in cornice- 

with the note circulation. The continued ex,.an 
sion of internal trade throughout the Dominion 
.lere.l unbearable the discount

p«..ur wiü, ^rcr,wd,hc"ai
the issue of flank

s a> a nun 
was designed to prohibit 

iK8cs and to have the 
‘UW>*> the currency of the 
about by the strait 
utor fuund the 
the pru|NKal f
IH-oj.le found them too convenient 
ored .0 induce the banks abandon their

-.......«*<•
a> on joth April. ,8«,\„ Z2'r( !|hrlr

tz............
t..r*..W-sssf -Die reason «as not hr . . ,led to it, 1 ! ‘cck- ami was theI d the .level.Su

'"f money on the part id the 11
need to

•'«vemnien, 
country, a move brought 

ni winch the l inance Min 
treasury. It was inijxissible 

to st.^i the issue of bank

ren-
,. «° which bank-notes

were subject at a distance from their place of issue 
made it very necessary that they should lx- redeemable 
at piir at least at the leading centres, and the lessons 
of bank failures led to the demand for 
which would

•( délit

to carry 
n.de>. The 

so it was cn.lcav- 
n<>te issue some machinery 

prevent bank n.des dropping to a dis­
count in tlx event of a failure, the discount 
muml not by cs|x*vial doubt 
hank to redeem the 
in redemption.

v,,,f ^ pr°vi<|f<i *'«• «he nank or 
.illation redemption fund, for the addition of 6 per

lo ,acr valu<- «rf «he notes of a failed liank 
1. . Ml;l*r"*'u" aml rcdemptioei, and for the re-

ilemption of the notes of anv and all banks
lra,li"K ‘hies of the Dominion, 

previous acts had authorized hank
■ '.. n

being
as to the ability of the 

ultimately, but by tiie delay

circulation

notes

make it
I nitvd States between

on demand 
And while

, , , , , s to take over their
stock from defaulting debtors, the Act ,d 1800 t.ro 

'"led that Stoek so taken over is to he disposed of w ith
ZZl'rV" ",,,rrU"' l h;u’h’«’ was also made in tile 

a "'g '*"* "" warehouse receipts etc
t being made legal to take such a receipt from ’ 

: am on Ins own goods his «CRÛS. a de­
advance upon previous practice, and greatly in
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