Dr. Eugene Forsey,
574 Plocadilly Ave.,
Ottaws, Ontario,

8By dear Bugenes

- - Thenks very much for your letter o!
22nd with enclosure of Union sxhiblts before the Conmission.

[ IS

I oo not doubt for &« scment dut that the
Labour people zrec anxious 1o see the farmers get better
returns, and certainly I know th:t you are. The point 1s,
though, that the continusl pressure for higher wages, re-
sulting in a very largely increased level over the years,
inevitadly comes out of the farmers in the main, and for
the very manifest reason that thore s nowhere slse it can
come from, The level of wages determines the level of sale
price——esither that, or thet level deeides that the Company
quits business. There is no major element in the nation
except the industrial workers and the primary producers.
True, there are the plant omers, but their shere of the
nationel income is necessarily very small, Their shere can
only be the difference between galns and lesses, after, of
course, all expenses, and that difference, statistically,
is but a very small proportion of the national incomes
There are also, of course, the intermediaries-—the small
merchants, ete, Their average, t:king into accoumt bauke-
ruptelics, ete., 1s alse very swall, not only relatively dut
actuslly, Of course, it is the relative portion alone thst
counts, - '

I do not know whether I ever handed
you the enclosed pamphlet or not, It is somewhat out of
date at the present time, but only a few months ago I
wrote Peterson and asked him to check over the figurcs
and see if there were any that required change, He replied
that there were none. He is a2 very careful student and a
man of ability.
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