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it 11 desirable to terminate it* My Ministers hn.ro
i ' II concluded that the evidences of espionage and subversive

I
 propaganda aet forth by your Prime Minister make it elear 

that an essential condition of the Agreement as entered
I into by Canada as well as by threat Britain* namely, that

eaoh party should "refrain from hostile motion or under­
takings and from conducting outside of Its own borders any 
official pj epaganda direct or indirect against the Inetitutiene 
of the British Bmplre", has net been fulfilled. In order to 
remove any doubt as to whether the Agreement lapses automat­
ically and having regard to all the oiroumetoneee. they have 
aouordingly decided to terminate theAgreement. My Prime 
Minister so informed the official agent this evening in the 
course of a lengthy interview* It wae added that it was not 
desired to hinder but on the contrary to oneenrage trade 
between Canada and the Soviet Union. Further consideration 
will require to be given to the dote lie of the termination, 
and especially to the length of time required for bringing 
to a does the operations of the agency. Bnde.
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