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ARTWORK OR ABANDONALL.

" CLAIMDEMANDMADE BY GRAND
FALLSPEOPLE OF POWER CO.

Four Hundred Delegates at Capital to

Protest Against Any

Extension of the Time Given Company to Develop
Power There—Financial Interests Plead Unsettled State

of Money Market as Reason for Delay.

Standard

N. B, April
legislature was crowded—the galler
ies, as well as the floors of the House
resembling opening |day, when the
Grand Falls Power Was taken up
. cammittee in

The

lines = presented itself, and‘it was
found that they would cost between
$5.000 and $10,000 per mile and in
some cases $15,000. For a straight
line to St. John ne the cost would
be approximat $2,000,000. So far
they had been unable to discover any

o{‘ demand for the power if it should be
del » il joped. Advert “placed in
points along the river from 8} Leon-1 of had ‘b ht

ards to Woodstoak,

three and four hundred people; they
came in a special train of six cars by
C. P. R., arriving about oge pum., and
they left again at pight o'clock this
evening. {

Discussion Very Wide

There was a general discussion of
the. Grand Falls progject before the
i P i of the var-

jous organizations  interested in the
opposition to the bill to extend the
rghts speaking or reading resolutions
that had been at public meet-
ings held in the district affected, but
there was suCh a noticeable lack of
constructive criticism that before the
delegatiod had finished talking some
of their own speakers commented on
the fact. The company's position was
set forth by P. T. Dodge, of New
York, president of the International
Paper Company, who definitely deciar-
ed that it was the company’s hope
and intention to have the develop-
ment of the Grand Falis actually un-
der way by the two yelrv‘ o period' o‘t

only three replieg. Should they erect
a power mill with a capacity of 200
tons a day, it would consume 20,000
horse power, which would leave 25,000
horse power still to be dispgsed of.
By the use of storage dams, it would
be possible to develop 76,000 horse
power. Engineers had stated that in
order to get proper results there
would have to be a dam ten feet in
height, which would back up the
water far ten or fifteen miles.

Cannot Get Cash.

He was in touch with financiers in
New York who had told him that up-
der present conditions it was absolute-
ly impossible to secure financial sup-
port for a proposition of that magni-
tude. To raise between eight and nine
million dollars for such an underiak-
ing at the present time was simply
out of the question, and for that rea-
son they were asking for an extension
of two years. He did not think there
should be any prejudice against his

ax now 0

After hearing the delegation, the
committee adjourned to meet in pri-
vate session at a later dade for con
sideration of the bill

The Official Report

Fredericton, N. B, Aprit 6—~The
corporations committee at 230 this
afternoon in the Assembly Chamber
took up comsideration of the bill re-
lating to the Grand Falls Power Com-|
pany Limited. A deiegation of 400

Grand

y they had more than
$20,000,000 invested in Canada.

John M. Stevens.

Mr. John M, Stevens, K. C, mid
that the Grand Falls Power question
had been before the public for many
years, but practically nothing had been
done in the way of development. The|
property had been tied up for twenty-
five years.

K the statements made by Mr.
Dodge regarding the enormous cost of

persons, including residents of

Fdlls end nearby towns aud villages,
was in attendance. Peter J, Hughes
appeared as counsel for the promoters
of the bill, and John M, Stevens, K. C.
and H, M. McM le were in

and the limited revenue
to be derived from the sale of power,
it rather looked as if the valuable as-
set which (he province possessed in
the Grand Falls was worth nothing.

the interests of the town of Grand
Falls, “J
Mr. Hughes said thét-ths ebjest
the promoters of the bill was to secure
an estension of time for the purpese
of undertaking the development of the
water power at Grand Falls, The pre-
sent company, which was organized ia
1911, was backed by strong financial
interests both in Camada and U‘MM

It d to him that the company

jacted on the supposition that it own-

eod the property and could deo as it lik-
ad with it, No business comeerm own-|
ing such a property would be willing
to having it tied up for a period of
years, and in an unproductive state as
regards revenue, He did not think
that even the Internatiomal Paper
Company would agree to such an ar-
rangement in the conduct of it's own

States, “After its organizati
company started to gather in import-
ant interests of privabe parties, and
also vights held by the Federal gov-|
ernment.

The War Usrest

Should _Revoke Order,

He took the ground that haviag fai]-
ed to keep their agreement, their|
rights at Grand Falls should now be
taken from them, They acquired

That took some years to

and it was not until 1914 that arrange-!

ments had been compieted 80 as to
make possible the beginaing of opera-
tions. Then the great war broke out.

those rights with the hope of gain,
and baving fallen down, why should
the province of New Brunswick reim-
burgse them for a loss in speculation?
No business concern would do that,

The legislature had in 1916 extended
the company’s charter uatil ome year
after the declaration of peace. 'l:lm

and the provi should not do it. The
other property which they had acquir-
ed would be of no value witheut the

company was asking for an
of it's rights for a period of two
years from the first of ] next. He
realized the people of Fails
were keenly disappointed because
their great water power had not been
developed. It was hoped that if an
extension were granted they would
soon be in a position o go on with the
work. :
C. T. Dodgs,

Mr, €. T. Dodge, of the Iaternation-
al Paper Company said there seemed
to be an impression in some quarters
that the wonderful gift of nature at
Grand Falls was held by a big cor-
poration, which was pursuing a dog-
in-the-manger policy, and retarding de-
velopment to the disadvantage of the
provi The y is headed by
8ir Robert Holt, a p inent Cana-

water power at Grand Falls. The peo-
ple now asked that the company be
deprived of their rights at Grand Fails
and their deposii forfeited. He had
no deubt that if granted an extemsion
they would return at the end eof two
years for another renewal. They talk-
ed about advertising for consumers of
power, but it was a fact that towas
and villagés along the river were now
importing elecirical power from the
United States.

Many Anti-Resoiutions

Resolutions passed by the citizemzs
of Grand Falls, the Andover Board of
Trade and the Woodstock Board of
Trade, protesting agaimst a further
extension of the company’s chaster,
were presented.

C. E. Gallagher, of Bath, expressed

dian and the shares were largely held
by Canadians. The International Pa-
per O y was the 1

If as being heartily in accord
with the resoiution adopted by the
Grand ¥Falls Board of Trade.

Mr. B. Frank Smith said that the

facturer of paper in the world and
carried on extensive operatioms in
both Canada and the United States.
They held large tracts of Crown lands
in, Canada, particularly in Quebec.
When they acquired large holdings on
this side of the line they looked about
for water power with a view of wuiti-

Falls power with the belef that in
time they would be justified in erect-
ing a great paper miil in that vicimity.
Up to the present timie they had ex-
pended on the project upwards of two
million -dollars.

Cost of Works,

peopie of the river parishes of Car-
leton county had long waited for
water power development at Grand
Falls, and had become tired of listen-
ing to excuses, Mr. Dodge had told
of the things accomplished by the In-
ternational Paper Company, but the
fact that that company manufactured
enough paper to go around the wonld
420 times, would not give light, heat
and power to people living along the
St. John River. Notwithstanding the
stringency of the money market, it
WaS appa: that the y had
been able to develop water power at
Three Rivers, Quebec, but were witr-
ing to allow New Brumswick to wait.
He was duubtful if conditions would
be amy better at the expiration of two

As the estimated cost was so etu-| ¥eaTs.

pendous, the company felt that par-
tial development of the work might

had reported that as impracticable!

be' undertaken. Engineers, however,
and the plan had to be cailed off. They!
were told that the minimum develop-

of horse power was between 35

importing Power

Prapk Hagerman, in presenting a
resolution passed by the town of
Hartland did not think the extemsion
asked for should be granted.

Mayor L. J. Violette, of the town
of St

and 40,000 and the cost would be!
in the vicinity of $6,800,000. Then the
question of - erecting uu%

i

ed their
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quiry for next Friday as to whether
the salary of the registrar of deeds
for Westmorland had beem increased,
the reason for the increase, if any, and
whether aay. protest had been recetved
from the Westmoriand County Coun-
cil in reference to the matter.

Dr. Curren introduced a measure
with reference to fire protection in
the Parish of Lancaster.

Hon, Mr. Byrne introduced a bill to
amend the act regulating the issue of
shares and seeurities by public util-
ity. ' The power to increase capital
stock would remain, as provided by
the Joint Stock Companies Act, in the
hands of the provincial secretary-
treasurer, and after an increase had
been made by a twothirds vote of the
company, then the matter would pe
submitted to the Board of Public Utiil-
ties, which, if satisfled that it was
legal, would grant & certificate of ap-
proval,

Hon. Mr. Venlot introduced a bill to
amend the act to provide for the fund-
ing of motor vehicle fees.

Probate Court

Hon. Mr. Byrne introduced a bill to
amend the Probate Court Act. He ex-
plained that it gave power to the pro-
bate judge in cases where a claim
was filed against an estate and the
claimant or his advocate failed- to ep-
pear and to dismiss that claim and
proceed with the passing of accounts
as if such claim had not been filed.

Hon. Mr. Hetherington introduced a
bill to incorporate the Queenstown
Public Hall Company, and Hon. Mr.
Michaud one to amend an act relat-
ing to the Town of Edmundston.

in Committee

The House went into committee,
with Mr. McManus in the chair, and
took up coneideration of a bill to
amend the Schools Act, and a bill to
amend an act respecting Victoria
Public Hospital, which were agreed to.

The committee also considered a
bill relating to the Town of Marys-
villee Mr. Young said he had not
had an opportunity of going before the
Municipalities Committee when the
bill was under consideration before
that body, but he was surprised that
the committee had seem fit to strike
out the first section,which prdvided for

Spm Swalay wirke a paddly aliek Buek ~—
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Power Company in St. Leonards afid
other Madawaska towns. They had
to import their power from the Unit-
ed States riow.

M. L. Hayward, of Hartland, who
appeared with Mr. Stevens, op d
any further extemsion of the com-
pany’s charter. Referring to the al-
leged poejudice - against foreign cor
porations, he said that if the Interna-
tional Paper Company had lived up to
its agreement, it would be very popu-
lar in Victoria county at the present
tima. If the cost of development
would be as large as Mr. Dodge esti-
mated, and no market could be founa
for the power, what sort of a miracle
did he expect to happen within the
next two years to bring abdai a
change that would enable the com-
pany to make a profit. He said the
company had been granted certain
rights and had failed to live up to
their agreement, and were now asking
for something to which they were not
entitled,

Suggests Alternative

R. L, Simms said he would suggest
that in case that the legislature ex-
tended the charter, it should insert a
clause granting the same privilege to
amy corporation that came forward
ready to go ahead with the work of
development.

Mr. Hughes said he sympathized
heartily with the people of Grand
Falls who wanted power; but what
means had they suggested for obtain-
ing it? £ the charter was not re-
newed the work done by the presemi
company prior to 1914 wemld have to
be dome over again. He did not think
that the province was in a position
to undertake the development, as the
people did not want eight or nine mii-
lion dollars added to the already
heavy debt,

Wants a Guarantes

Hon. Mr. Baxter referred to the de-
velopment which had been made by
the company at Three Rivers, and
wanted to now if they were prepared
to give a guarantee as to what they
were prepared to do at Grand Falls
within the next two years.

Mr. Hughes said that the Interna.
tional Paper Company had not:de
veloped water power at Three Riv-
ers, but was using power purchased
from another concern. Possibly they
might not be able to agcomplish
much at Grand Falls during the next
two years, but financial men agreed
that conditions would be normai by
that time.

Hon. Mr. Veniot wanted to koow
if the company was prepared to give
a substantial guarhntee that they
would go on with the work within two
years.

* Mr, Hughes said he thought they
might give such a guarantee.

Mr. Baxter told of the conditions
under which the extension was grant-
ed in 1916, and thought the company
should name esome definite thing
which it proposed to do within the
next two years.

Tunnel Under Town,

Mr. Hughes said that according to
engineers the first work to be done
would be the boring of a tunnel be
neath the town.

Mr. Vanderbeck wanted to know
what would happen to the oo
in case the province shouwld prohibit
the exportation of rossed wood.

Mr. Hughes said that question did
not enter into the matter. He said
there was a lot of misunderstanding,
and he believed that if anyo ther
company was willing to take up the

sion of the charter of thé Grand Falls

ition, the L Paper

Company would probably be ready to
turn it over to them. He did mnot
think there should be an extension

pledge himself and associates to um-
ertake the work,
Hon. Mr. Foster said that it wonid

without a guarantee that something
would be done within two years,

Could Not Pay Dividend,

Mr, Dodge d no one was ready
to finance the Grapd' Falls develop
ment. If all the towsis represented

be better to continue the considera-
tion of this bill in private session.
The committee then adjourned,

In the Evening
When the legislature met this even-

a ch of b daries. ‘The town
when originaMy incorporated, includ.
ed a considerable farming area, and
now desired to have the area reduc
ed. There was a length of highway
within the town limits about three-
quarters of a mile in length, from
which no benefit was derived. 'The
purpose of the change in boundaries
was to place this highway under the
Public Works Department.
Municipal Troubles
Hon. Mr, Veniot sald the munici-
palities committee had gone thorough-

ing, A. C. Fawocett gave notice of en-

in the delegation were supplied with

ly into the bill. If Marysville should

ous small towns throughout the pr
ince would attempt to do the same.
Many towns had been oo greedy in
including outlying farms within thelr
limits for the purposes of assessment.
Having discovered that the upkeep of
outlying roads was excessive, they
wished to “pess the buck” to the pre
vincial department of public works.
Campbeliton, Dalhousie, Shediac, News
castle and Fredericton were in i
position and were making the
tempt. He would ask the
of the whole House to consider
matter seriously belore acceding
the request of the member of Yi
(Young). It was true that a portiom
of this highway was in poor condition
because of the dislike on the part of
the town authorities to go into the
property of the Nashwaak Pulp end
Paper Co. to skirt road. That v
culty could be overcome by joint. ac-
tion on the part of the town and the
province under the Highway Act.
fore the committee it had been
that the town had dificulty in )
ing taxes from the Nashwaak Pulp end

Paper Co. Here was a total of tw
and a half miles of highway which
the town wanted the province to take. .
over.

Bad Roads in City

Hon. Mr. Veniot said that withis®
the limits of the City of Frederictom
were four miles of the worst highway
in the province. His department had
refused- to improve it, and this year
the city was undertaking the improye-..
ment itself, ! o

St. John Casse BAC -

The committee took up econsideras
tion of a bill respecting the paving'
and opening of public streets in the
City ot St. John. i

Hon. Mr. Mersereau said that he
had had some experience In opening
streets in St. John for cable opera:
tions. It seemed to him that the road
engineer was given too wide powers
by this bill.

Mr. Scully said that the bill had
been inspired by the paving of Doug- *
las Avemue. The city did not wanf
that pavement torn up. Sulficient no.
tice was givey interested parties, and
if they did tear the pavement up they
should pay for the replacement,

Mr. Baxter said that if a gas pipe
should burst there would be danges
if immediate action could not be taken
by the company concerned. ¢

Hon. Mr. Roberts said that the bill
made provision for such emergency. ,

Hon. Mr. Mersereau said that a cone
dition might arise over night whith
would cause more trouble if not at-
tended to at once. .

Mr, Scully said that suedb an acli was..
absolutely necessary to Drotect the.
people of St. John. Suffici-ni notice
was given and a hardship would noet

succeed in reducing its area, nimer-

be worked. The bill was agreed upon.

current from Grand Falls they would| ™
not pay dividends of 5 per cent. on
the total outlay. He kmew that rates
as high as ten and fifteen per cent.
with bonug were being paid for money
for industrial development in popu
lous communities. Grand Falls was
situated in a wild country with a
sparse . pppulation. Bankers simply
laughed in the faces of the promoters
when they were asked to finance,

Trouble in Work,

BEngineers employed at Grand Falls
had found it impossible to locate the
tunnel where it had been expected
to place it. Extensive beds of sand
were found and a diversion around
them must be made at great expense.
That was an indication of the impos-
sibility of laying dowmn a guarantee
of what could be done in two years.
A sum of $1,250,000 was tied up at
Grand Falls. In interest and taxes
the company was paying $200,000 a
year. He could assure the committee
the development never had been lost
pight of The intention had been
to locate a large paper mill there
with the wsual community develop-
ment,

Hon. Mr. Veniot asked if another
company would develop the Fails
would Mr. Dodge’'s company establish
an industry.

Mr. Dodge replied that it would but
not at Grand Falls.

Hon. Mr. Veniot said that develop-
ment would mean another industry
to the province.

A Plan Suggestéd.

Mr. Baxter asked Mr. Dodge if he
would be satisfied with am extension
of two years on condition that the
Lieutenant-Governor-in-Councll must
be satisfied with the progress made
in the development.

. Mr. Dodge said there would be no
objection.

Mr. Baxter said he wishe dto treat
every ome fairly. What he was try
ing to do was to put the proposition
of Mr,. Dodge into a brief form. The
balance of his proposition would be
that it development weré not satis-
factory to the Lieutenant-Governor- in
Council, and another company should
make application to take over ' the
rights, the Lieutenant-Governor-in-
Councll would have the power, vest
the rights in the appliéant company
on condition that compensation would
be paid for work actually dome,

How to Determine Value.

Mr. Dodge said that he would sug.'
gest that in the event of amy such
transfer, the valune of property be de
termined by four judges ag had been
provided in the old bill,

Mr. Baxter said that the property
valuation probably could < be de
termined,

Mr. Dodge said that the books of
the company were open for inspec:
tion. He would like to point out
that there was a strong doubt of the
work being completed Within twol:

years.

Mr, Baxter safd that it also should:
be taken into consideration that the
work might not begin until the last

three or six months of the period.
Mr, Dodge said that Be conid

oy U
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