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EXTEANAL AFFAL

compecizive Tange of vebicls Types ind sizas. MaTkac azd polizical
eoesiierazions placa Canada at a disadvanctage cosvared €9 tha U.S. 43
azssacsisg Japaness igves/enz. Houvwves, the Casadian izduseTy s well
siczazed wishiz cha Sorsh imarican iaduscTy coucazs £Tom an ecsuomis

pasIpecsive. 31scans imaouncemants of izvestmancs by AMC and QM indicaza &

ktigh deagres of confiden=s iz Canada oz the part of the HorsId inesioxm
producars. Hooda has also imnownzed 2n isvestuems of $100 =illiom fSor x=
assenbly %3cilicy iz Camada. Othar Japamasa zasuiacTuTars irs evaloating
the faasidilisy of izvessi=g {3 Canmada. st
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TAN's decisiom T3 sesk auscuoxy fToa i3 0.S. countarpars. Zowevss, L2 i3
o0 early 2o Zall vhat effmcs this as=ion will have om the perzzptions of
tha aurcmakaTs towards Cimada. e {2iziz! Pusiiess Tesciion bas desz
genarally cegasive, aud Genaral Hocors has advised thm govermme=z IhRag IS
is Tavievizg L33 Canadian operazigus Lz light of comncazas abous he i=pace
or Liz3s U.S. opevaciocns of znocher stTika iz Canada. Tha Taal 21537 cascs
of the izpacs of the TAN splic will come iz Che thisd quas=ar of 1983 vhex

. che Chryslar csuzTics L3 tmnsgoctiazad.

Competirivensss Assesmmest

Tizh the Horsh inarican anrcomotive lndugcTy curtmmzly exjoring ceeord
levals of salas and prafizs followizg if3 Tacovery foom the racmaziom,

iz i3 sagy eucugh 23 gverlook tla $ToT= <louds ov tha horison. Canada and
tha T.S5. TEmai= vuliarzbla 3 compecisive pressuces af both ezds of tle
2ATIRT = a2 thae lov end foom Japansse and emergizng lowe=cast offshors
producers such as IoTma, aod a2 tha Righ end 4Tom Zurope, dua I3 he
sgoxagth of tha dollar. This izvors prussuza, csabised wilh vistzally co
=arrar growel and substaazial {pesmmencal Japalese assexbly (SvestTmanz (=
Sor=h inar<ca, will Tasul: in an exzTzmely c:zp-:f.:in aaskaz sizuasion
couwasd the end of the eighties.

T8 axzant of tha comperisicn will dapend Iz largze =sasurs on U.S. and
Cizadian goverzmasts (Spors policiss vizill raspecs 0 Japatsse asd LDC
vehiclas. 32egardless of tha (=pors Tagizes (2 plica, cha mugs Japacese
cast advantige and growing lamsvative capanilizy will emable chem 23
=aviar aggrassively against Sorzl imavican competision 3 the poize chas
vizezally all surplus capacicsy vill pTabadly bdbe Sorae by tha 343 4. o
Sasplos capacisy by 1988=1990 i3 Likaly 23 Ya {3 the orTdar of T9o0 =tllion
passangwT cITI, OF TP 23 i quariar of cITTEnt capacisy. Tiis tTxmslacas
izzo can 0 Iiltaen agsembly plamizs ac Tisk {3 Yor:td imerica, izvasiasly
zhe cldasct apd lasst efiizisn=,
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