
1. lnterest denived fromn à resident of a Contracting Stae by a resident of thse allier
Contracting State niay bc taxed i tia other State.

2. However. inch intercss may aiso be taxed in the. Contracting State in wbich it anises,
and accoirding ta thse law of that Stase but if dm. beneficisi osaner of the interestist subject ta
tax tiiereon in the entber State, the. las so cisarged sha not exceed 12.S per cent cf the Fms
amounit of thse interest

3. Notwithstanding the provisions of paragrapis 2 cf this Article, interest arisîng in a
Contracting Statt shah be exempt front tas in that State if it is derived and beneficially cwned

by th govcnmcntcf Ui othe Contactin S acr political subdivision or a local auts<wity
thereo r anae rismmnthyofaysucb government, subdivision or authority.

4. The teri linterest" as uscd in tliis Article nicans incnt Itom debt.claims of every
kind, whetheroir fot sccurd by mortgage, and in prcular, incarne Itou governiment sectifties
and income front bonds or debentures indluding nisn and prizea attaching te snch
securities, bonds or debentures, as wonl as income =iii is subjected to Uic saine taxation
treatment as income ù=e moncy lent by the Iaws of tise SKate in whicb Uic income anises.
Howevet.,i thern «interms" dme not include income deait 0i i Article 10.

5. The provisions cf paragraplis l and 2of his Aticle halnot app Iy w isiit e feldâ
owner of Uic mnterest, beig a resident of one of Uic Contracting States, bas in the other
Contracting Stat. à permanent establibment. or perfornis in thiat other State independient
persona] services Itont a fixed base situated Ulieremn, and the debt-clain in respeUct oficis
thse interest is paid is effectively conncted with tise business carrned on througissucli permanent
establishment or fixed base. in sucb a case thse provisions of Article7cor Article 14, as thse
case-may bc, shall apply.

6. Interest shail be deemed to arise in a Contracting Staie wisen thse payer i that State
itself. a political subdivision, a local sutbcrity orsa residemit of that Sits. Wbere, boareve,
the person paymng the interest, wbetber bierns aresident cf a Contracting State or flot, bu in
a Contracting State a permanent establishsment or a fixed base in connection wih whleb Uie
indebtedness on wbich tise intereit is -ai was inciirred, and snch itereat ia berne by sncb
permanent establishment or <ied bue, then such intereat uiali bc deeued te arise in tie
State in wbich the permanent estabhlsbmnent or ied base i situated.

7. Wbere, by reason cf a speciui relationship between Uic payer and thse beneficial on
or betwecn botis of Uic. andi sorte csher persn e anicunt of tise interest. baviai regard
to the debt-claimt for wbic il h s psid, exceeds Uic amourit wiie vouhi bave lieen aped
upon by the payer andi tise beneficial ouer i thse absence of sucb ,elatiouship, tise previum
cf this Article sisal apply cuily to thse last-ueationed amounL. la sucis a case, the excesa Pen
cf the payments sia reumain taxable acordimg te thse laws of esdis Camtracing Stase, due
regard being bad toe icciler provisions of his Agreement.

s. ilie provisions of tiss Article shall net apply if thc tigis or property giving ise to
Uic interest was createti or assigneti mraisly for thc purpose of takiug Sivantage of tits Article
andi net for borna Ede ccommercial reasons.

Artie 12

ROYALTIES

1. Royalties derived front a resident cf a Contracting State by a resideit of tic ciller
Contracting State may be taxe in u uat otiser State.

2. However, sucb royalties may aisc b taxeti i tise Cotacting State in whihi tiey
arise, andi accrding te Uic Iaw cf ths: State. but if thc beneficlal cwner of tise royalties i
subject to tai Uiereon in tise aller Staie. Uic tax so eiarged "sa mot exceeti 125 per cent of
Uic grosa amount of thc royalties.

3. 'be terni. royaities" as usedti eis Article meni paymnentscf anylind reecivedias
a consideration for Uic use cf, or Uic nigit to use, any copyrighti of Uterary, aissic or scaentific
work including cinematcgraps films andi films or tapes used fr radio or telvision brodcastitS.
any patent, trade mark, design or modal, plan, secret formuler or pro..., or for Uic use of,
or Uic right to use, industrial, ommerci or scientilc qiiipment, r for frain oner'ni
industrial, commercial or scientiflc experience.


