
dismantle its system of imperial preferential tariffs on timber and grain,

leaving Canada in a somewhat awkward position (Bennett et ai., 1989).

To offset the loss of British mnarkets, Canada in 1854 entered into a

Reciprocity Treaty with the United States. This treaty was very favorable to

Canada in that it provided reciprocity for natural resources in return for

Anierican fishing rights in inshore waters. By 1855, imports from the U.S.

exceeded those of Britain for the first tixne, a pattern whlch increased as world

grain prices rose astrouomically during the Crixnean War (1856-1859) and the

UJ. S. Civil War (1861-1865). In 1866, the United States abruptly terminated the

treaty, primarily kecause of the postwar collapse of demand for Canadian

resources, but also in retaliation for perceived British and Canadian support

fo the Corifederacy. There is also speculation that this was a way of seriously

weakningCanada for au eventual political takeover. lu a panic, the

Cndan clnes pursued Coufederation with one another as their only

salvation from economic abandonxuent by Britain and the "?Manifest Destiny"

thet fromw the United States (Taussig, 1920; White, 1989).

After decades of pursuing a new irediprodity treaty with an increasingly

indffret and preoccupied U.S., the iseappeared agaiu lu 1911 when an

agremntwas hamrdout betweeu. the Taft and Laurier adiisrtons.

Thswou4d have allowed free trade in. ntura resources and agricultural

Amerlcan takeover. The SekrEeto h .. Hueo ersnaie


