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1TOOý MICH BUSINESS GOES ABROAI)

Contention of Deputy Minister of Trade and Commerce in
Amiual Report-Income Tax Penalties-

PUlicensed Insurance

(Special to The Monetary Times.)

Ottawa, November 18, 1920.

ÇIANADIAN firnis who have passed business inquiries on ta
i.firins in the United States are critically handled in the

annual report of F. C. T. O'Hara, Deputy Minister of Trade
and Commerce, made public on Tuesday. Mr. O'Hara makes
a strong plea for building up Canadals foreign trade through
Çanadian channels. "The enly skeleton in Canada's foreign
trade dloset,» hie says, "is the dependence of Canadian firms
upon foreign intermediete commission houses and foreign
channels. Every possible effort should be made, to ship Cen-
adieu goods tbrough Canadian'channels from Canadien sea-
ports te foreign markets te which the goods are destined.
The. greet increase of Canada's merchant; marine wll go a
long wey in assisting this object. Canadieni expert trade
should b. independent. It would essiat in building up Can-
adian seaports and direct everseas connections.

Imports are Heavy
"Canada importa every day gooda, made under foreign

flags fromn Canadien raw. material. The Cenadian purchaser
pays the wages and the profits of the foreïgu manufacture,
aIse the transportation costs of both raw materiel and finished
goodi. lu resources and variety of raw meterials, in sites
and power for factories, in transportation and situation with
regard to the world's markets, Canada is unrivalled."

Mfr. O'Hera then tekes up the point of Canadien. firins
Pessing on business te firms outside Canada. "Not in-
frequentjy,»1 Mr. O'Hara says, "cases are brought te the at-
tention of the depertment of Canadien firms, before whom
the departnient bas placed information as te purchases desired
abroad, who have referred such inquiries to firins in the
United Statue. In such cases the departinent bas removed
the naines of such firme £reom its lists of Canadian expert
firjus se that ne further information will be furnished themn."
Compleints bave aise reached the department freini foreigu
buayers that upon their placing an order with certain Can-
adian mnufacturers te purchase goods manufactured by
thei tiiey have been referred te agencies in the United
States in-formed that sucb United States egencies handie ail
their foreigu business. In seme cases foreigu purchasers
have thereupon refused to place an order.

Ileavier Income Tex Penalties

A hundred aind fifty tbousand Canedians, perhaps more,
wiI pay the. Federai income tex this year, and it is exPected
te bring in et least thirty-five million dollars. A dloser sys-
tem of ceecing up and the imposition of penalties are pro-.
dlicing results, but e point emphesized le that next yeer the

peate will b. alnost steggering. It will be a Very ox-
pensive thing te mnako a return that proves te b. £aise. Next
yer, when returus are made in respect of 1920 inceme, the.
iiew provision of~ the ect wiil be operative. For exemple, a

pesn who mekes e retuxrn sbowing an income te three
thuadwhere really it wes ten thousend wiil ho liable te

pa he government the. whole seven thousand deficlency Plus
thetaxen he enthousand, besides, hoe or sh. wlll ho prose-
cutd fr te at f inaking a faIs. return. Experlence bas
demnsratd he ee of beavy penalties, and they are

is conducting that office, and that carried on by'
Watson, Canadien Trade Commissioner. A changg
method of handling overseas trade matters; in Lor
been predicted for seme time, and the minister is
te work out an arrangement to this effect while he
seas.

Unlicensed Life Insurance
A warnîng to physiciens against making exax

for unlicensed life insurance companies is contali
circular issued on November 16 by the Insurance Dep
It reads:-

"It has been brought te the attention of the der
that lif. insurance business is being solicited in
through the mails by life insurance companies wif
offices lu the United States, but unlicensed in Canad

"In the case cf at least on. of these companies it
that the practice of the company ie ta advise pros
Canada of the. namos cf physicians whose examinati
be accepted by the compeny, 'and to send the prj
cheque to caver thie medical f e. for exemination bý
these physiciens. 'WËen the oxamination bas been n
medical report is farwarded by the physicien to the c

"The Insurance Act and the. provisions of the
Code resp.cting insurance prend.e that ne foreign
shall inspect any risk 'or otherwise carry on any buis
insurance in Canada without a license under thie ac
aise provided that every person who, in Canada, insp,
risk or atherwise transacts any business of însurauc4
on behaif of a company licensed in Canada is liabi
first offence te a penalty af net more than $50 nov li
$20, and for n second or subsequeut effence te a pe:
net mare then $100 nor less than $50. In defauit of
impnisonmient for terms varying from eue meonth
montis le provided for.

"The. depertment is of the opinion that physiciens
ada making examinatians under the conditions abo,
tioned are violeting the statutes r.f.rred te and rE
themselves hiable te the prescribed penalties.
1 "The. public is aise warned that îneurance placeq

licensed compaies is net protected hy assets of the.
panies iu Canada. There is, therefor., ne security ln
which cen be ettached in the. event of such a compen3
to meet its obligations under its pelicies."

BANKERS' ASSOCIATION ANNUAL MEETI

The. annuel meeting ef the Canadien Banloers',
tien was held in Toronto on Navember llth. A wid

'o~f subjects weýs discussed, covering the important
monts cf the. pat year. C. A. Bog.rt, who was la
eleeted president, is now the senior general manager
Canadien bankers, having eccupied bis present posîti(
1906. The. officers for the comxing yeer, who we
elected, are as follows: Henornry presidents, Sir 1
Walker, Sir George Burn, Sir H. V. Meredith,'E. L.
president, C. A. Bogert; vice-presidents, Sir Frederi
leans-Taylor, Sir John Aird, H. A. Richardson, C. E
Executive council-Thonies F. How, E. C. Pratt,'N.
D). C. Maearow, Tencrede Bienvenu, H. B. Shaw, J.
C. H. Eessen, Beaudry Leman, W. Moffat, J. Cooper,
A. H. Walker, H. 0. Powell. Secretary-treasurer, H
Ross.

Harris, Read and Ce., bond dealers, Rlegina, Sas
opened a branch office et 432 Pender St., Vancouvi
S. W. Harris, who has been lu the bonjd business in
Canada for a nuxnber of yeers, will manage the. nie

The. Canadien Pacifie Lumber Cempeny's propei
Port Moody, Aiberni and the Kooteney, B.C., anc
places, comp$ising miii sites, freehold pre.peries, le
and water records, timiber limite and tiniber lleensE

sodon Octobor il fer the sumi of $780,000. The buý
Erie flamber of the. London and Çauadian Inestm


