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ALLEGED DIFFICULTI®S IN THE WAY OF

BRANCH BANKS IN THF. UNITED STATES.

One of the radical differences between the banking
system of Canada and of the United States, is the ex-
tension in this country of branch banks throughont
all the citics and towns of the Dominion.  In the
States there are no branch baiks, each locality being
supplied with whatever banking accommadation it
cnjoys by self-contained, local institutions.  There
are about fourtcen thousand hanks in the United
States, all scparate and distinct.  The number s
constantly fluctuating, as these banks

ARISE, AND DISAPPEAR LIKE MUSHROOMS.
The average capital of a bank in the Uhited
States is under $100,000. The small bauks fail
by scores cvery year, so numerously indeed as o
excite no more notice than the ‘nsolvencies of store-
keepers,  But the effect both financially and socially
is exceedingly injurious to the well-being ¢f the com-
wtunity by keeping up a constant feeling of distrust,
ot anxiety, and of suspicion. The ill-will manifested
against bankers in the States, and against the monesed
classes with whom bankers are identified, by those
less favorably circumstanced, is the natural result of
the perpetual losses inflicted upon depositors, aad
the frequent disturbances of industrial life, caused by
the wrequent bank failures in the United States, A
banker from the nature of his business ought to be
A SOURCE OI FINANCIAL STRENGTH

a support to mercantile enterprise ; a fountain of in-
dustrial activity and of productive power, for the be-
nefit of the whole community amid which it operates,
No class is more henefited by a strong, wisely man-
aged bank than that which depends upon skilled labor
oi every degree. In so far as the American banks
have become distrusted, and hated by artisans and
otirers, they have carned this bad fecling by failing w0

render those services to industry and to business for

which banks are organized, and which alone justify
their being granted legal and social privileges,
American bankers are distrusted because the system
they work under breeds distrust by causing a bank
failure to be so familiar an incident in the States, The
only remedy for this evil is
THE BRANCH BANK SVSTEM
by which every locality needing a bank would have
one as strong and as permanent as the soundest in
the land. The confidence such branches would in-
spire, their services to industrial enterprise, their
helpfulness to business, and their ecconomy, would
quickly revolutionize the whole tone of public senti-
ment towards banks and bankers by demonstrating
their value to all classes.  Our contemporary, the
Bankers' Magazine, of New York, offers the following
remarkable explanation of the success of branch
bauks in this country, and alleges the following diffi-
cultics to be in their way in the States.
“ In Canada there is

A TOLKERANCE OF CLASS RULE,

there deriv.d from the education and bearing of the
population on lines modeled on the choss Jdistinetions
that prevail in Great Britain, The masses of the
people in Canada do not obicet to the real and as:
sumed superiority of the more advantageously situ-
ated classes.  ‘Uhe banking frateenity in Canada, as
well as capitalists generally, occapy there a similar
pusition to the hereditary aristoceacy in England,
Amongst the lower classes of Car adians there is a
degree of acquiescenc s and subsevvieney to superior
wealth and rank tha. docs not find its counterpart
amongst those of the same walk i e in the United
States.”

From all this highly fanciful misrepresen.ation of
the social conditions prevailing in Canada, our con-
temporary concludes that the branch bank system,
which is so efticient and so popular hiere, would not
be acceptable to the people of the United States 1 it
adds, “such a clas  of banks would not be tolevated
in the States,”  Tli.se wha are familiar by long per-
ronal observation with Bnglish life will find it im-
possible to reconcile fa ts with the above theory as to
the popularity of branch banks in Great Dritain and
in Canada. English banks were not established by
“ the hereditary aristocracy,” nor are bankers there,
as such, within the sacred (ircle of that class. The
Gurneys, and Backhouses, and other prominent bank-
crs were Quakers ; the Lloyds were manufacturers
others who founded banks with branches were store-
keepers, millers, iron founders, meta! dealers, vessel
owners, and so on.

THE PRESTIGE AS BANKEKS
these men had acquired, which led to their business
teing extended by branches, arose from amd rested
wiolly upon their business ability, business character
and business capital.  The Pritish banks  whose
branches are so uumerous were organized ana are
now managed by the same class of men as those who
are prominent in business cireles in the States. The
people of Great Britain are 3ot so simple minded as
to trust their money to members of the hereditary
aristocracy on the mere strength of their social rank
as our New York contetporary supposes to bhe the
case. There is not a bank in England callea after
an hereditary aristocratic family.  To attribute the
succest of the Canadian banking system to *“the
banking fraternity in Canada occupying a similar
position to the hereditary aristocracy in England " is
to make a statement no banker in this country would
cidarse, nor any Canadian respect as to any extent
truthful.  Canadians personally are as independent as
Americans. The servility imputed to us is utterly
alien to the spirit and temper of the people of this
Dominion, who show no greater “ subserviency to
wealth and rank * than the people of the United
States.  So far as banks are concerned their associa-
tion with wealthy supporters is an assurance and gus-
rantee to the public of the institutions heing worthy
of confidence, The strength given to a financial in-



