
1 Montreal, November 15, 1912

I JOKE BANK TO ABSORB THE INTERNATIONALE?

1 The brief but somewhat stormy career of the 
lianmu- Internationale <lu Canada seems likely to la- 
h',,rth closed by an amalgamation with the Home 

Hank, of Toronto. It became known this week that 
negotiations having this end in view were in progress, 
and a statement has lieen made by Colonel James 
Ma»oii. general manager of the Home Bank, that the 
iasi, of the agreement has been .-titled, but that 
n,alters of detail have yet to lie arranged and will 
lake «orne time to work out. "Shareholders of the 
|!an<|uc Internationale." he is reported as stating, 
■•«ill accept Home Bank st<«'k in exchange for their 
„«n, Imt the quantity will depend on what the Home 
Hank thinks of the Banque Internationale's assets."

With regard to the French holdings of stock in the 
Hanqitc Internationale, it is stated that on Monday 
an arrangement was come to whereby these holdings 
«ill he transferred to local control.

The I Ionic Bank, originally a savings and loan 
institution dating from 1854. has now 37 branches 
0f «hich seven are in Toronto an-1 others in Ontario 
and the West. Up to the present, it has not had an 
office in Montreal, so that the ai of the
Bampie Internationale would enable it to open up 

territory. For the year ended May 31, 191 
net profits were $140.030 being about 11 p.c. on Un­
paid up capital. Last June tbc dividend rate was 
raised front six to seven per cent. The board of di­
rectors and officers for the term of H4U-KJI3, are : 
Eugene < t'Kccfe . president ; Thomas Flynn, vice- 
president; K. (>. (looderham, John l'cesse (Winni­
peg), W. I’arkyn Murray. Thomas A. Crerar l Win 
ni|x-g 1 John Kennedy (Swan River. Man ). Colonel 
James Mason, directors; Colonel James Mason, gen­
eral manager ; J. Cooper Mason, assistant general 
manager.

The following arc the leading figures of the two 
lianks as at September 30, 11412:—
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CANADIAN BANKING EXPANSION.

That in recent years the Canadian banks have been 
growing /Tii rulu more rapidly than the national 
hanks of the United States during recent years is the 
conclusion to lie drawn from a study of the facts 
made by Mr. II. M. IV F.ckhardt for the New York 
journal of Commerce. Mr. F.ckhardt says in part :

While the United States has been wrestling with de­
pression and undergoing liquidation, Canada has been en­
joying a period of uninterrupted prosperity - the speelal 

being heavy Influx of new settlers and of new 
capital. It Is but natural, under those circumstances, that 
the banking of the Dominion should show a very Im­
port ant expansion. Thus on August SI, 19IIS. the total 
resources of the banks were $954.518,493, or 10.6 per cent, 
of the ri-sources of the United States national banks. In 
I Him the total had risen to I1.079.2S4.640, or 11.3 per rent, 
of the American total at the same date. Tin Increase for 
that year was 13 1 per rent, as compared with an Increase 
of 6.1 per cent, effected by the national hanks.

Oil August 31, 1910, the Canadian total was $1,223,449,- 
771, which figure represented 12.5 per rent, of the ua 
llonal banks’ assets. The Increase In Canada that year 
was at the rate of 13.4 per rent., as against the 2.6 per 
rent. Increase shown by the national banks 
of August, 1911, the resources of the Dominion's chartered 
banks amounted to $1.322,162.028, or 12.7 per cent, of the 
national hanks’ resources the Increase for the year being 
8.1 per rent. In Canada and 5.9 per cent. In the United 
States.

Coming finally to August, 1912, It Is seen that the bank 
assets In Canada amounted to $1,501,817,795, or 13.7 per 
ci nt of the national bank totals. In this year the bank­
ing expansion north of the International boundary has 
been even greater than In preredlug years, the totals as 
at August, 1912, representing an Increase of 13.6 per rent, 
over the totals of August. 1911. In the whole four years 
the Canadian hanks have Increased their resources over 
57 per rent., the ratio of increase bring 2 2-3 times as 
great as that applying to the national banks.

A notable feature of the situation la the decrease In 
number of banks. Four years ago there were 33 banks 
reporting; and now there ar«- only 27. Thus the average 
hank has nearly doubled In sire during the past four 
years. Ill 1908 It was an Institution with $28,924,000 of 
assets, and In 1909 It Is one with $55,622,000 assets

The Interesting quest ion Is. Can the Canadian banks 
maintain the ratio of growth? That question is exceed­
ingly dlflleull to answer. As remarked above, the rapid 
growth has been largely due to heavy Influx of capital 
and population. If that Influx continues on the present 
scale, no doubt the assets of the banks will continue to 
Increase rapidly; If It Is Interrupted the progress will be 
slower.
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nCapital paid up ...................
Reserve Fund ........................
Circulation ............................ .
Total deposits ........................
Specie and Dominion Notes
Call loans In Canada .........
Current loans in Canada . 
Current loans elsewhere .. 
Total Assets ............................

91JM.MS 
450.000 

1.071.5:15 
8.876,176 
1.003.445 
1.651.747 
7.368.691

.1
;

Nil. CANADA'S BORROWINGS.11.863,553

llAXqt r IXTr.BXATtONAl l? "Is Canada over-borrowing?" was the subject of 
address delivered yesterday by Mr. F. Williams 

Taylor, London ( England I, manager of the Bank of 
Montreal, before a large company at the Royal Colo­
nial Institute. The speaker stated that the criti- 
ci-ins levelled at Canadian borrowings, though not 
ill-natured, had been based upon hasty conclusions, 
and were wrong in their premises. The popularity 
of Canadian loans was shown in the fact that sec­
ondary towns of the Dominion had Ixirrowed on a 
4 |K-r vent. basis, to the envy of towns twenty times 
their size situated in the United Slates.

None viewed more regretfully than Canadian 
hankers, he said, certain Canadian borrowings in the 
Loudon market. Federal and provincial govern­
ments, municipalities and tran-porlation companies 
must continue to he financed in I/union, and, there­
fore, Canadian hanks persistently declined to become 
the medium for speculative issues.

$1,359.843Capital paid up ............................
Reserve Fund ..............................
Circulation ...................................
Tula! deposits ..............................
Specie and Dominion notes .
Call luaiis In Canada ...............
Current loans In Canada ....
Current loans elsewhere .........
Total Assets ................................

Nil an
1,150,710
2.633,979

486.024
188,030

1,261,493
68.465

5.152.614
i!
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Application will lie made at the next session of the 

Dominion Parliament by the Imperial Underwriters' 
Corpnation, incorporated in British Columbia, for 
an act to change the name of the company to Imperial 
Cnderwriters' Cor|siration of Canada, with power 
tu take over the business, assets and liabilities of the 
provincial company, and to carry on throughout Can­
ada the business of fire, plate-glass and accident in­
surance». The company’s head office will 1h- at 
Vernon, B.C.
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